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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 668 =%

| NTRODUCED BY DelLUCA, Cl VERA, BELARDI , Kl RKLAND AND THOVAS,
MARCH 3, 1997

REFERRED TO COVM TTEE ON | NSURANCE, MARCH 3, 1997
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AN ACT
Providing for licensing for notor vehicle deal ers who nmake
certain warranties; inposing penalties; and conferring powers
and duties upon the Insurance Departnent.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Autonobile
Deal ers Warranty Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Dealer.” A person in the business of selling or exchangi ng
not or vehi cl es.

"Dealer's warranty." Any of the follow ng:

(1) A warranty on a used notor vehicle offered for sale

by a deal er.

(2) A warranty which exceeds the manufacturer's express
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warranty.
"Departnent.” The Insurance Departnent of the Conmonweal t h.
“Manuf acturer.” A person engaged in the business of:

(1) constructing or assenbling new and unused notor
vehicl es; or
(2) inporting new and unused notor vehicles into the

United States for the purpose of selling themto dealers in

t hi s Commonweal t h.

"Manuf acturer's express warranty.” The witten warranty of
t he manufacturer for a notor vehicle constructed, assenbled or
i nported by the manufacturer as to condition and fitness for
use. The termincludes conditions precedent to the obligations
of the warranty.

“"Motor vehicle.”" As defined in 75 Pa.C.S. 8 102 (relating to
definitions).

Section 3. Prohibition.

(a) GCeneral rule.--A dealer nay not nmake a dealer's warranty
wi thout a license fromthe departnent under section 4.

(b) Penalty.--A person who violates this section commts a
summary of fense and shall, upon conviction, be sentenced to pay
a fine of $1, 000.

Section 4. License.

(a) Application.--A dealer may apply to the departnent for a
license to nmake dealer's warranties.

(b) Qualifications.--A dealer is eligible for licensure if
the deal er denonstrates to the satisfaction of the departnent
financial responsibility to fulfill the obligations of the
warranty.

Section 5. Departnent.

The departnent has the follow ng powers and duti es:
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1 (1) To administer this act.

2 (2) To pronulgate regulations to inplenment this act.

3 (3) To assist in crimnal prosecutions under section

4 3(b).

5 Section 6. Applicability.

6 This act shall apply only to dealer's warranties nmade on or
7 after the effective date of this section.

8 Section 7. Effective date.

9 This act shall take effect as follows:

10 (1) Section 5(2) and this section shall take effect

11 i mredi ately.

12 (2) The renmainder of this act shall take effect on the
13 effective date of the regulations promnul gated under section
14 5(2).
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