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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 52 =5

| NTRODUCED BY NI CKOL, NYCE, FARGO, GEI ST, COY, CLARK, HERSHEY,
TRELLO, NAILOR, BAKER, Tl GUE, CARONE, ROBERTS, MAI TLAND
HUTCHI NSON, WAUGH, SEMVEL, BATTI STO, ROHRER, B. SM TH, TULLI
VANCE, HENNESSEY, SATHER AND KENNEY, FEBRUARY 13, 1995

AS AVENDED, HOUSE OF REPRESENTATI VES, FEBRUARY 14, 1995

A CONCURRENT RESOLUTI ON
Directing the Public Enployee Retirenment Conmm ssion to study the
| ong-termfinancial ramfications of Act 186 of 1992 AND ACT

29 OF 1994.

WHEREAS, Act 186 of 1992, conmonly referred to as the "Ml | ow
Bill," which amended Title 24 of the Pennsylvani a Consol i dated
Statutes, provided an early retirenent incentive for certain
school enpl oyees; and

WHEREAS, ACT 29 OF 1994 ALSO AMENDED TI TLE 24 AND PROVI DED
FOR A RETROACTI VE CHANGE | N THE EFFECTI VE DATE OF THE EARLY
RETI REMENT | NCENTI VE; AND

WHEREAS, A thorough study of the actuarial cost and savings
related to Act 186 OF 1992 AND ACT 29 OF 1994 nust be undertaken
in order to better understand the financial ramfications for
t he Commonweal th, school districts, vocational -technical schools
and internediate units; therefore be it

RESOLVED (the Senate concurring), That the General Assenbly

direct the Public Enployee Retirement Conm ssion to conduct a
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conpl ete study of the actuarial cost and savings related to Act

186 of 1992 AND ACT 29 OF 1994; and be it further

RESCLVED, That the study include, but not be limted to, an

exam nation of the foll ow ng:

(1) for each school district, vocational-technical
school and intermediate unit, the nunber of school enpl oyees
by classification who were eligible to avail thensel ves of
t he provisions of Act 186 AS MODI FI ED BY ACT 29 OF 1994, the
nunber of enpl oyees who actually retired under the provisions
of Act 186 AS MODI FI ED BY ACT 29 COF 1994 and the nunber of
repl acenent enpl oyees who were hired as a direct result of
retirement of school enployees under Act 186 AS MODI FI ED BY
ACT 29 OF 1994;

(2) for each school district, vocational-technical
school and internediate unit an estimate of the increase in
retirements induced through passage of Act 186 AND ACT 29 OF
1994;

(3) for each school district, vocational-technical
school and intermediate unit, the cost of early retirenent,

i ncludi ng outlays for health insurance, purchase of accrued
annual and sick | eave, bonuses and other retirenent-rel ated
costs related to early retirenent of enployees;

(4) for each school district, vocational-technical
school and intermediate unit, the salary and benefits savings
related to early retirenent of enployees;

(5) the initial and long-termcost or savings of
providing early retirenment for school enployees to the
Commonweal t h; and

(6) an exam nation of factors which may have induced a

conparably greater or |esser nunber of early retirenments in
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some reporting units than others;
and be it further
RESCLVED, That the Public Enployee Retirenment Conm ssion,
usi ng reasonabl e and accepted actuarial assunptions, project the
| ong-termfinancial ram fications of Act 186 OF 1992 AND ACT 29 <—
OF 1994 and conpare the cost that would have resulted absent the
enact nent of Aet—3186 THESE ACTS; and be it further <—
RESOLVED, THAT THE EXECUTI VE DI RECTOR OF THE PUBLI C SCHOCOL <—
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EMPLOYEES RETI REMENT SYSTEM BE DI RECTED TO COOPERATE W TH THE
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PUBLI C EMPLOYEE RETI REMENT COWM SSI ON | N THE CONDUCT OF | TS
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STUDY, PARTI CULARLY BY PROVI DI NG ACTUARI AL AND DEMOGRAPHI C DATA

=
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REQUESTED BY THE PUBLI C EMPLOYEE RETI REMENT COWM SSI ON;, AND BE
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I T FURTHER
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RESCLVED, THAT THE SECRETARY OF EDUCATI ON BE DI RECTED TO

=Y
(63}

ASSI ST THE PUBLI C EMPLOYEE RETI REMENT STUDY COWM SSI ON | N
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CONDUCTI NG | TS STUDY, PARTI CULARLY BY OBTAI NI NG DATA AND

=
\l

I NFORVATI ON FROM SCHOOL DI STRI CTS, VOCATI ONAL- TECHNI CAL SCHOCLS
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AND | NTERVEDI ATE UNI TS REQUESTED BY THE COVMM SSI ON;, AND BE | T
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FURTHER
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RESCLVED, That the Public Enployee Retirenment Conm ssion
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submt the results of its study and financial projections to the
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CGeneral Assenbly as soon as is feasible.
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