PRINTER S NO. 3432

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 25606 *5e”

| NTRODUCED BY READSHAW MELI O STABACK, GORDNER, SHANER, BEBKOG
JONES, HALUSKA, LEVDANSKY, G GLI OITl, HORSEY, VAN HORNE, BARD
AND STEELMAN, APRIL 15, 1996

REFERRED TO COWM TTEE ON FI NANCE, APRIL 15, 1996
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AN ACT

Amendi ng the act of August 26, 1971 (P.L.351, No.91), entitled
"An act providing for a State Lottery and adm nistration
t hereof ; authorizing the creation of a State Lottery
Commi ssion; prescribing its powers and duties; disposition of
funds; violations and penalties therefor; exenption of prizes
from State and | ocal taxation and naking an appropriation,”
further providing for the inposition and collection of State
personal income tax fromlottery prizes and for the duties of
|ottery sales agents; naking a repeal; and making editorial
changes.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The title and sections 13 and 15 of the act of
August 26, 1971 (P.L.351, No.91), known as the State Lottery
Law, are anended to read:

AN ACT
Providing for a State Lottery and adm nistration thereof;

[authorizing the creation of a State Lottery Comm ssion; ]

prescribing [its powers and duties;] for the disposition of

funds; providing for violations and penalties therefor[;

exenption of prizes fron] and for State and | ocal taxation of



|ottery prizes; and nmaking an appropriation.

Section 13. [Exenption of Lottery Prizes from State and
Local Taxation.--No State or |ocal taxes of any kind whatsoever
shall be inposed upon the proceeds froma prize awarded by the

State lottery.] Taxation of Lottery Prizes.--

(a) Every person who is awarded a lottery prize under the

provi sions of this act shall be liable for the requi site anpunt

of State personal incone tax inposed under Article Ill of the

act of March 4, 1971 (P.L.6, No.2), known as the "Tax Reform

Code of 1971."

(b)Y (1) Except as provided in clause (2) of this

subsection, the secretary shall, upon paynent of any lottery

prize of six hundred dollars ($600) or nore, withhold the ful

anount of the State personal incone tax due the Commonweal th.

Concurrent with the paynent of the lottery prize, the person

clainming the lottery prize shall be qgiven appropriate

docunentation indicating the total anobunt of State personal

i ncone tax w t hhel d.

(2) Whenever the secretary deternmnes that a lottery prize

will be paid by neans of an annuity, the anount of State

personal incone tax to be withheld shall be determ ned by

multi plying the matured val ue of the annuity by the rate of tax

i nposed under Article IlIl of the "Tax Reform Code of 1971." The

anount of tax due the Commonwealth shall be withheld fromthe

pur chase price of the annuity.

(3) The secretary shall pronul gate rul es and regul ati ons

necessary to acconplish the w thhol ding of State personal incone

tax fromthe lottery prizes awarded and appropriate forns to

i ndi cate the anpunt of State tax wi thhel d.

(c) Al npneys withheld under this section shall be
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i Mmedi ately transmtted to the State Treasurer for deposit in

t he General Fund.

(d) Lottery prizes awarded under this act shall not be

subj ect to any | ocal taxes.

Section 15. Bank Deposits and Control of Lottery
Transactions.--The secretary [may, in his discretion,] shall
require [any or] all lottery sales agents to deposit to the
credit of the State Lottery Fund in banks, designated by the

State Treasurer, on a daily basis all noneys received by such

agents fromthe sale of lottery tickets or shares, |less the
anount, if any, retained as conpensation for the sale of the
tickets or shares, and to file with the secretary or his
desi gnat ed agents reports of their receipts and transactions in
the sale of lottery tickets in such formand containing such
information as he may require. The secretary may nmake such
arrangenents for any person, including a bank, to perform such
functions, activities or services in connection with the
operation of the lottery as he may deem advi sabl e pursuant to
this act and the rules and regul ati ons of the departnent, and
such functions, activities or services shall constitute |awf ul
functions, activities and services of such person.

Section 2. Section 360 of the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, is repeal ed.

Section 3. This act shall take effect January 1, 1997.
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