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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 21855

| NTRODUCED BY COLAFELLA, TRELLO, CURRY, SCHRODER, COY, BELARDI,
LEDERER, THOVAS, OLASZ, MANDERI NO, STURLA, DEMPSEY, GANNON,
TRICH, DeLUCA, |TKIN, KING AND RAMOS, NOVEMBER 1, 1995

REFERRED TO COW TTEE ON HEALTH AND HUVAN SERVI CES,
NOVEMBER 1, 1995
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AN ACT

Amendi ng the act of Decenber 29, 1972 (P.L.1701, No.364),
entitled "An act providing for the establishment of nonprofit
cor porations having the purpose of establishing, naintaining
and operating a health service plan; providing for
supervi sion and certain regul ations by the Insurance
Department and the Departnment of Health; giving the Insurance
Commi ssi oner and the Secretary of Health certain powers and
duti es; exenpting the nonprofit corporations fromcertain
taxes and providing penalties,” defining "practice
paranmeters”; requiring certain disclosures; and further
providing for filing with the Departnent of Health.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 3 of the act of Decenber 29, 1972
(P.L.1701, No.364), known as the Health Mii ntenance Organi zation
Act, is anmended by adding a definition to read:

Section 3. Definitions.--As used in this act:

* * %

"Practi ce paranmeters" neans gui delines, standards and ot her

pati ent care regi nens, including, but not limted to, |ength-of-

stay quidelines, that are desi gned to assi st physici ans and
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heal t h nmi nt enance organi zation reviewers in clinical decision

maki ng, such as preadni ssi on authori zati on deterni nati ons and

rei nbursenent deci si ons.

* * %

Section 2. Sections 4 and 8(a) of the act, anended Decenber
19, 1980 (P.L.1300, No.234), are anended to read:

Section 4. Services Wich Shall be Provided; Requirenents.--

(a) Any law to the contrary notw thstandi ng, any corporation
may establish, maintain and operate a health mai ntenance

or gani zati on upon receipt of a certificate of authority to do so
in accordance with this act.

(b) Such health mai ntenance organi zati ons shall:

(1) Provide either directly or through arrangenents wth
ot hers, basic health services to individuals enrolled;

(2) Provide either directly or through arrangenents wth
ot her persons, corporations, institutions, associations or
entities, basic health services; [and]

(3) Provide physicians' services (i) directly through
physi ci ans who are enpl oyes of such organization, (ii) under
arrangenents with one or nore groups of physicians (organized on
a group practice or individual practice basis) under which each
such group is reinbursed for its services primarily on the basis
of an aggregate fixed sumor on a per capita basis, regardl ess
of whether the individual physician nenbers of any such group
are paid on a fee-for-service or other basis or (iii) under
simlar arrangenents which are found by the secretary to provide
adequate financial incentives for the provision of quality and
cost-effective care[.];

(4) Disclose to individuals enroll ed the nane of any

official publication that is used by the heal th mai nt enance
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1 organization's nonphysician reviewers in determ ning practice
2 paraneters; and

3 (5) Provide to individuals enrolled witten copies of the
4 actual practice paraneters used by the health nmintenance

5 organization if the actual practice paraneters differ from any
6 official publication.

7 Section 8. Contracts with Practitioners, Hospitals,

8 Insurance Conpanies, Etc.--(a) Contracts enabling the

9 corporation to provide the services authorized under section 4
10 of this act made with hospitals and practitioners of nedical,
11 dental and related services shall be filed with the secretary
12 along with the practice paraneters used by the health

13 nmintenance organi zati on. The secretary shall have power to

14 require inmedi ate renegotiati on of such contracts whenever he
15 determ nes that they provide for excessive paynents, or that
16 they fail to include reasonable incentives for cost control, or
17 that they otherw se substantially and unreasonably contribute to
18 escalation of the costs of providing health care services to
19 subscribers, or that they are otherw se inconsistent with the
20 purposes of this act.
21 * %k
22 Section 3. This act shall take effect in 60 days.
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