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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and
penalties,” further providing for the definition of "poverty

i ncone. "

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 301(0.2) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
Decenber 13, 1991 (P.L.373, No.40), is anended to read:

Section 301. Definitions.--The foll owi ng words, terns and
phrases when used in this article shall have the neaning
ascribed to themin this section except where the context
clearly indicates a different neaning. Any reference in this

article to the Internal Revenue Code shall include the |Internal
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Revenue Code of 1954, as anended to the date on which this
article is effective:

* %

(o0.2) "Poverty incone" nmeans for the purpose of determ ning
eligibility for special tax provisions all noneys or property
(including interest, gains or incone derived from obligations
which are statutorily free from State or |ocal taxation under
any other act of the General Assenbly of the Conmonweal t h of
Pennsyl vani a or under the laws of the United States) received of
what ever nature and from whatever source derived, but not
including (i) periodic paynents for sickness and disability
ot her than regul ar wages received during a period of sickness or
disability; or (ii) disability, retirenment or other paynents
ari sing under worknmen's conpensation acts, occupational disease
acts and simlar legislation by any governnent; or (iii)
paynents conmonly recogni zed as old age or retirenent benefits
paid to persons retired fromservice after reaching a specific
age or after a stated period of enploynent; or (iv) paynents
commonly known as public assistance or unenpl oynent conpensation
paynents by any governnental agency; or (v) paynents to
rei nburse actual expenses; or (vi) paynents nade by enpl oyers or
| abor unions for progranms covering hospitalization, sickness,

di sability or death, supplenental unenploynent benefits, strike
benefits, Social Security and retirenment; or (vii) any
conpensation received by United States servicenen serving in a

conmbat zone[.]; or (viii) scholarships and fell owshi p awards

made on the basis of need or academ c achi evenent for the

pur pose of encouragi ng or allowing the recipient to further

educati onal devel opnent and not as conpensation for past or

present enpl oynent or in expectati on of future enpl oynent
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services; or (ix) gain on sale of principal residence as

provided in section 303(a)(3).
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Section 2. This act shall take effect January 1, 1996.
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