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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 935 *ua”

I NTRODUCED BY RI CHARDSQN, YOUNGBLOCOD, ROBI NSQN, KUKOVI CH AND
CARN, FEBRUARY 28, 1995

REFERRED TO COW TTEE ON HEALTH AND HUVAN SERVI CES,
FEBRUARY 28, 1995
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AN ACT

Est abl i shing the Enpl oyment and Training Support Services Trust
Fund; providing for a referendumfor incurring indebtedness
in the amount of $10, 000, 000 for supportive services and
transitional financial assistance in accordance with the
Enpl oynment Cpportunities Act; and directing the Departnent of
Public Welfare to adm nister the fund.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Enpl oynent
and Trai ning Support Services Trust Fund Act.

Section 2. Trust fund established.

There is hereby established in the State Treasury a speci al
fund to be known as the Enpl oynent and Trai ni ng Support Services
Trust Fund. Moneys to be deposited in the fund shall be used for
t he purpose of providing supportive services and transitional
financial assistance as required by the act of July 13, 1987

(P.L.342, No.65), known as the Enploynment Qpportunities Act.

Section 3. Financing of trust fund.
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(a) Referendum --The question of incurring indebtedness in
t he anpbunt of $10, 000,000 for the purpose of providing
supportive services and transitional financial assistance as
required by the act of July 13, 1987 (P.L. 342, No.65), known as
t he Enpl oynent Opportunities Act, shall be submitted to the
el ectors at the next nunicipal, primary or general election
foll owi ng enactnent of this act. The Secretary of the
Commonweal th shall certify the formof the question to the
county boards of el ections.

(b) Referendum adopt ed. - -

(1) In the event that the majority of the electors
voting on the referendum questi on approve the question, the
issuing officials are authorized and directed to borrow, on
the credit of the Commobnweal th, pursuant to section 7(a)(3)
of Article VIl of the Constitution of Pennsylvania and the
ref erendum approved by the el ectorate, the sum of $10, 000, 000
to carry out the purposes of this act. This sum shall not
i ncl ude noney borrowed to refund outstandi ng bonds, notes or
repl acenent notes.

(2) As evidence of the indebtedness authorized in this
act, general obligation bonds of the Comonweal th shall be
i ssued, to provide noneys necessary to carry out the purposes
of this act for such total anpunts, in such form in such
denom nati ons and subject to such ternms and conditions of
i ssue, redenption and maturity, rate of interest and tine of
paynent of interest as the issuing officials direct, except
that the latest stated maturity date shall not exceed 20
years fromthe date of the first obligation issued to
evi dence the debt.

(3) Al bonds and notes issued under the authority of
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this act shall bear facsimle signatures of the issuing
official and a facsimle of the seal of the Commonweal th and
shall be countersigned by a duly authorized officer of a duly
aut hori zed | oan and transfer agent of the Commonweal t h.

(4) Al bonds and notes issued in accordance with the
provi sions of this section shall be direct obligations of the
Commonweal th, and the full faith and credit of the
Commonweal th are hereby pl edged for the paynent of the
interest thereon, as it beconmes due, and the paynment of the
principal at maturity. The principal of and interest on the
bonds and notes shall be payable in |awful noney of the
United States.

(5) Al bonds and notes issued under the provisions of
this section shall be exenpt fromtaxation for State and
| ocal purposes.

(6) The bonds may be issued as coupon bonds or
regi stered as to both principal and interest as the issuing
officials my determne. If interest coupons are attached,
they shall contain the facsimle signature of the State
Treasurer.

(7) The issuing officials shall provide for the
anortization of the bonds in substantial and regul ar anounts
over the termof the debt so that the bonds of each issue
all ocated to the prograns to be funded fromthe bond issue
shall mature within a period not to exceed the appropriate
anortization period for each programas specified by the
issuing officials, but in no case in excess of 20 years.

(8) The issuing officials are authorized to provide, by
resolution, for the issuance of refunding bonds for the

pur pose of refundi ng any debt issued under the provisions of
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this act and then outstanding, either by voluntary exchange
with the holders of the outstanding debt or by providing
funds to redeem and retire the outstanding debt with accrued
interest, any prem um payabl e thereon and the costs of

i ssuance and retirenment of the debt, at maturity or at any
call date. The issuance of the refunding bonds, the
maturities, and other details thereof, the rights of the

hol ders thereof and the duties of the issuing officials in
respect thereto shall be governed by the provisions of this
section insofar as they may be applicable. Refunding bonds,
whi ch are not subject to the aggregate limtation of

$10, 000, 000 of debt to be issued pursuant to this act, may be
i ssued by the issuing officials to refund debt originally

i ssued or to refund bonds previously issued for refunding
pur poses.

(9) \Wenever any action is to be taken or decision made
by the Governor, the Auditor General and the State Treasurer
acting as issuing officials and the three officers are not
abl e to agree unaninmously, the action or decision of the
Governor and either the Auditor General or the State
Treasurer shall be binding and final.

(10) Issuing officials shall mean the Governor, the
Audi tor General and the State Treasurer.

(c) Sale of bonds.--

(1) Wenever bonds are issued, they shall be offered for
sale at not |ess than 98% of the principal anmount and accrued
interest and shall be sold by the issuing officials to the
hi ghest and best bi dder or bidders after due public
advertisenment on the ternms and conditions and upon such open

conpetitive bidding as the issuing officials direct. The
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manner and character of the advertisenent and the tinme of
advertising shall be prescribed by the issuing officials. No
comm ssion shall be allowed or paid for the sale of any bonds
i ssued under the authority of this act.

(2) Any portion of any bond issue so offered and not
sold or subscribed for at public sale may be di sposed of by
private sale by the issuing officials in such manner and at
such prices, not |ess than 98% of the principal anmount and
accrued interest, as the Governor directs. No comm Ssion
shall be allowed or paid for the sale of any bonds issued
under the authority of this act.

(3) Wen bonds are issued fromtine to tine, the bonds
of each issue shall constitute a separate series to be
designated by the issuing officials or may be conbi ned for
sale as one series with other general obligation bonds of the
Commonweal t h.

(4) Until permanent bonds can be prepared, the issuing
officials may in their discretion issue, in lieu of permanent
bonds, tenporary bonds in such formand with such privileges
as to registration and exchange for permanent bonds as may be
determ ned by the issuing officials.

(5) The proceeds realized fromthe sale of bonds and
not es, except refundi ng bonds and repl acenent notes, under
the provisions of this act shall be paid into a special fund
in the State Treasury, to be known as the Enpl oynment and
Trai ni ng Support Services Trust Fund and are specifically
dedi cated to the purposes set forth in this act. The proceeds
shall be paid by the State Treasurer, periodically, to the
Department of Public Welfare at such tinmes and in such

anounts as may be necessary to satisfy the fundi ng needs of
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t he departnent. The proceeds of the sale of refunding bonds
and repl acenent notes shall be paid to the State Treasurer
and applied to the paynment of principal, the accrued interest
and premum if any, and the cost of redenption of the bonds
and notes for which such obligations shall have been issued.

(6) Pending their application for the purposes
aut hori zed, noneys held or deposited by the State Treasurer
may be invested or reinvested as are other funds in the
custody of the State Treasurer in the manner provided by |aw.
Al'l earnings received fromthe investnent or deposit of such
funds shall be paid into the State Treasury to the credit of
the fund. Such earnings in excess of bond discounts all owed,
expenses paid for the issuance of bonds and notes, and
interest arbitrage rebates due to the Federal Governnent
shall be transferred annually to the fund.

(7) The Auditor Ceneral shall prepare the necessary
regi stry book, to be kept in the office of the duly
aut hori zed | oan and transfer agent of the Commonweal th, for
the registration of any bonds, at the request of owners
t hereof, according to the ternms and conditions of issue
directed by the issuing officials.

(8) There is hereby appropriated to the State Treasurer
fromthe fund as nuch noney as may be necessary for all costs
and expenses in connection with the issue of and sal e and
regi stration of the bonds and notes in connection with this
act and the paynment of interest arbitrage rebates or proceeds
of such bonds and not es.

(d) Tenporary financing authorization.--
(1) Pending the issuance of bonds of the Conmonweal th as

aut hori zed, the issuing officials are hereby authorized, in
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accordance with the provisions of this act and on the credit
of the Commonweal th, to make tenporary borrow ngs, not to
exceed three years, in anticipation of the issue of bonds in
order to provide funds in such anpbunts as may, fromtine to
time, be deened advisable prior to the issue of bonds. In
order to provide for and in connection with such tenporary
borrowi ngs, the issuing officials are hereby authorized, in
t he nane and on behal f of the Conmonwealth, to enter into any
purchase, loan or credit agreenment or agreenents, or other
agreenent or agreenments, with any banks or trust conpanies or
other lending institutions, investnent banking firnms or
persons in the United States having power to enter into the
same, which agreenents nmay contain such provisions, not
i nconsistent with the provisions of this act, as may be
aut hori zed by the issuing officials.

(2) Al tenporary borrow ngs made under the
aut hori zation of this section shall be evidenced by notes of
t he Conmonweal t h, which shall be issued, fromtine to tine,
for such anpbunts not exceeding in the aggregate the
applicable statutory and constitutional debt |limtation, in
such formand in such denom nati ons and subject to terns and
condition of sale and issue, prepaynent or redenption and
maturity, rate or rates of interest and tine of paynent of
interest as the issuing officials shall authorize and direct
and in accordance with this act. Such authorization and
direction may provide for the subsequent issuance of
repl acenent notes to refund outstanding notes or repl acenent
not es, which replacenent notes shall, upon issuance thereof,
evi dence such borrow ng, and may specify such other terns and

conditions with respect to the notes and repl acenent notes

19950H0935B1036 - 7 -



1 t her eby aut horized for issuance as the issuing officials may
2 determ ne and direct.

3 (3) Wen the authorization and direction of the issuing
4 officials provide for the issuance of replacenent notes, the
5 issuing officials are hereby authorized, in the nanme and on
6 behal f of the Commonwealth, to issue, enter into or authorize
7 and direct the State Treasurer to enter into agreenments wth
8 any banks, trust conpanies, investnent banking firnms or other
9 institutions or persons in the United States having the power
10 to enter the sane:

11 (i) To purchase or underwite an issue or series of
12 i ssues of notes.

13 (i) To credit, to enter into any purchase, |oan or
14 credit agreenents, to draw noneys pursuant to any such
15 agreenents on the terns and conditions set forth therein
16 and to issue notes as evidence of borrow ngs nade under
17 any such agreenents.

18 (ti1) To appoint an issuing and payi ng agent or

19 agents with respect to notes.
20 (iv) To do such other acts as nay be necessary or
21 appropriate to provide for the paynent, when due, of the
22 interest on and the principal of such notes.
23 Such agreenents nmay provide for the conpensation of any
24 purchasers or underwiters of notes or replacenent notes by
25 di scounting the purchase price of the notes or by paynent of
26 a fixed fee or comm ssion at the time of issuance thereof,
27 and all other costs and expenses, including fees for
28 agreenents related to the notes, issuing and payi ng agent
29 costs and costs and expenses of issuance, may be paid from
30 t he proceeds of the notes.
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(4) Wen the authorization and direction of the issuing
officials provide for the issuance of replacenent notes, the
State Treasurer shall, at or prior to the time of delivery of
t hese notes or replacenent notes, determ ne the principal
anounts, dates of issue, interest rate or rates (or
procedures for establishing such rates fromtine to tine),
rates of discount, denom nations and all other ternms and
conditions relating to the issuance, and shall perform al
acts and things necessary to pay or cause to be paid, when
due, all principal of and interest on the notes being
refunded by replacenent notes and to assure that the sanme may
draw upon any noneys avail able for that purpose pursuant to
any purchase, |oan or credit agreenents established with
respect thereto, all subject to the authorization and
direction of the issuing officials.

(5) CQutstandi ng notes evidencing such borrow ngs may be
funded and retired by the issuance and sal e of the bonds of
t he Commonweal th as hereinafter authorized. The refunding
bonds nust be issued and sold not later than a date three
years after the date of issuance of the first notes
evi denci ng such borrowi ngs to the extent that paynent of such
not es has not otherw se been nade or provided for by sources
ot her than proceeds of replacenment notes.

(6) The proceeds of all such tenporary borrow ng shal
be paid to the State Treasurer to be held and di sposed of in
accordance with the provisions of this act.

(e) Debt retirenent.--

(1) Al bonds issued under the authority of this act

shall be redeenmed at maturity, together with all interest

due, fromtine to time, on the bonds, and these principal and
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i nterest paynents shall be paid fromthe fund.

(2) |If the noneys received in a given fiscal year from
the sources set forth in this act exceed the anmount necessary
to repay the principal and interest that will becone payabl e
during that sane fiscal year, the excess noneys shall be
deposited in the trust fund and used for the purposes of this
act .

(3) |If additional noneys are needed for the specific
pur pose of redeem ng the bonds at maturity and payi ng al
interest thereon in accordance with the information received
fromthe Governor, the General Assenbly shall appropriate to
the fund such additional noneys as may be needed for the
paynent of interest on the bonds and notes and the principal
thereof at maturity.

(4) The State Treasurer, with the approval of the
Governor, is authorized at any tinme to use any of the noneys
in the fund not necessary for the purposes of this act, for
the purchase and retirenment of all or any part of the bonds
and notes issued pursuant to the authorization of this act.
In the event that all or any part of the bonds and notes are
pur chased, they shall be canceled and returned to the | oan
and transfer agent as cancel ed and paid bonds and notes; and,
thereafter, all paynents of interest thereon shall cease, and
t he cancel ed bonds, notes and coupons, together with any
ot her cancel ed bonds, notes and coupons, shall be destroyed
as pronptly as possible after cancellation, but not |ater
than two years after cancellation. A certificate evidencing
t he destruction of the cancel ed bonds, notes and coupons
shall be provided by the I oan and transfer agent to the

issuing officials. Al cancel ed bonds, notes and coupons

19950H0935B1036 - 10 -



© o0 N oo o A~ wWw N P

I S R O S
o A W N - O

shall be so marked as to nmake the cancel ed bonds, notes and
coupons nonnegoti abl e.

(5) The State Treasurer shall determ ne and report to
the Secretary of the Budget, by Novenber 1 of each year, the
anount of noney necessary for the paynment of interest on
out standi ng obligations and the principal of the obligations,
if any, for the following fiscal year, and the tines and
anounts of the paynments. It shall be the duty of the Governor
to include in every budget submtted to the General Assenbly
full information relating to the issuance of bonds and notes
under the provisions of this act and the status of the fund
for the paynment of interest on the bonds and notes and the

princi pal thereof at maturity.

Section 4. Ef fecti ve date.

This act shall take effect in 60 days.
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