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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 290 =%

| NTRODUCED BY WOZNI AK, VAN HORNE, DALEY, CI VERA, TRELLQO
READSHAW ROONEY AND LAUGHLI N, JANUARY 25, 1995

REFERRED TO COWM TTEE ON FI NANCE, JANUARY 25, 1995
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AN ACT

Providing for the levy of a nmunicipal service charge on tax-
exenpt property for the benefit of certain nunicipalities.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and may be cited as the Mini ci pal
Servi ce Charge Act.
Section 2. Legislative findings.

The CGeneral Assenbly finds and declares as foll ows:

(1) Tax-exenpt property is one of the nost inportant
probl enms facing | ocal governments because tax-exenpt
properties pay no taxes, and they do utilize certain |ocal
gover nment servi ces.

(2) As a result of property tax exenptions, |ocal
governments' property tax bases have eroded.

(3) There is much concern about tax-exenpt property in

this Commonweal th's mnunicipalities.
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Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Assessed value." The current assessed val ue of real
property as certified by the chief assessor of the county.

"Board." The county conm ssioners, board of revision of
taxes or board for the assessnent and revision of taxes.

"Chi ef assessor."” The chief assessor of each county.

"Departnment.” The Departnent of Community Affairs of the
Conmonweal t h.

"Local tax collector.” The appropriate nmunicipal officer
authorized to collect real property taxes.

"“Muni ci pal service charge.” The charge authorized by this
act to be inposed by nunicipalities on otherw se tax-exenpt
property within their jurisdiction.

"Muni ci pal services." Essential governnental services
provi ded by municipalities necessary for public health and
safety, including, but not limted to, police and fire
protection, public utilities and the mai ntenance of streets and
hi ghways. The term shall not include user fees or user charges
i nposed by a municipality or an authority.

"Municipality.” A city, borough, incorporated town or
townshi p, including a city, borough, incorporated town or
townshi p that has adopted a hone rule charter or optional plan
of government under the act of April 13, 1972 (P.L. 184, No.62),
known as the Home Rule Charter and Optional Plans Law.

"Person.” Any individual, firm partnership, association,
company, corporation, organization or any other group.

"Tax-exenpt property."” Real property exenpted by the

19950H0290B0283 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

appl i cabl e assessnment |aws fromthe paynment of real property
taxes on all or a part of a parcel of real estate. As used in
this act for the purposes of subjecting real property to a
muni ci pal service charge, the termshall not include rea
property owned by:
(1) the Federal CGovernnent, its instrunmentalities and
agenci es;
(2) the Commonweal th of Pennsylvania and its political
subdi visions and their instrunmentalities and agenci es;
(3) churches, including actual places of worship and
bui l dings in which classes or schools are operated for
school -aged children under the authority of a religious
institution; or
(4) corporations or unincorporated associati ons governed
by the act of June 11, 1968 (P.L. 149, No.84), known as the

Vol unteer Firefighter's Relief Association Act.

"Tax liability." The anount of taxes on tax-exenpt property
that woul d be due and owing a nunicipality if the property were
not tax exenpt.

Section 4. Municipal service charge |evied.

A nmunicipality may | evy a nunicipal service charge by mll age
in an anount determ ned pursuant to section 5 on the assessed
val ue of all tax-exenpt property within its taxing jurisdiction
in this Comonweal th. The munici pal service charge shall be
payable to the municipality or nunicipalities in which the rea
property is located and shall be credited to the nunicipality's
general fund. Revenues fromthe nunicipal service charge shal
be used by the municipality to offset its expenses in providing
muni ci pal services. This nmunicipal service charge shall be in

addition to and not in |lieu of user fees or user charges inposed
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by a nunicipality or an authority.
Section 5. Conputation of nunicipal service charge.

The nmuni ci pal service charge authorized under section 4 shal
be levied annually at a rate to be determ ned by the governing
body of the municipality; however, the rate shall not exceed 25%
of the tax liability of the assessed property if it were
t axabl e.

Section 6. Collection.

The nmuni ci pal service charge authorized under this act shal
be collected by the local tax collector at the sane tinme and in
t he sane manner as are nunicipal real property taxes. Any person
failing to pay the nunicipal service charge authorized under
this act shall be subject to all the sane statutory interest,
penalties, liens and other renedi es which are inposed by or
avai l able to nmunicipalities for the nonpaynment of nmunicipal rea
property taxes.

Section 7. Assessnent of tax-exenpt property.

Al'l tax-exenpt property shall be assessed in the same nmanner
as is taxable property in the various counties of this
Commonweal th. The chi ef assessor shall prepare and submt to the
appropriate board an assessnent roll of tax-exenpt property,
together with the value placed on each parcel or tract of such
real property.

Section 8. Revisions and notice.

Upon receipt of the roll of tax-exenpt property and the
assessed val ue of such property, the board shall review the sane
and may revise the assessed val ues assigned and may exam ne the
chi ef assessor's determ nation as to the tax-exenpt status of
any real property. Upon the conclusion of its review, the board

shall send witten notice of its determ nation to the owners of
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1 each parcel or tract of real property for which tax exenption

2 was applied.

3 Section 9. Appeal.

4 Any person aggrieved by either the assessnent or the board's
5 determnation as to the tax-exenpt status of any real property

6 shall have the same right to appeal as any person aggrieved by

7 the board's decision as to any taxable property under the

8 applicable assessnent | aw.

9 Section 10. Departnent duties.

10 The departnent may pronul gate such regul ati ons as may be

11 necessary for the inplenmentation and adm nistration of this act.
12 The departnment shall keep a record of all tax-exenpt property in
13 the Commonweal th together with a record of its assessed val ue.
14 The chi ef assessor of each county shall annually supply this

15 information to the departnent.

16 Section 11. Applicability of municipal service charge.

17 No runi ci pal service charge shall be collected before January
18 1, 1996.

19 Section 12. Effective date.
20 This act shall take effect in 90 days.
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