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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 204 5

| NTRODUCED BY LLOYD, LAUGHLIN, M COHEN, PESCI, TRELLQO, COY,
I TKI'N, ROONEY, HALUSKA, BELARDI AND PETRONE, JANUARY 23, 1995

REFERRED TO COW TTEE ON STATE GOVERNMENT, JANUARY 23, 1995
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AN ACT
Amrending Title 24 (Education) of the Pennsylvani a Consol i dated

Statutes, providing for the purchase of retirenment credit for

service in a nmunicipality.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 8102 of Title 24 of the Pennsylvani a
Consolidated Statutes is anmended by adding definitions to read:
§ 8102. Definitions.

The foll ow ng words and phrases when used in this part shal
have, unless the context clearly indicates otherw se, the
meani ngs given to themin this section:

* * %

"Municipality." Any county, city, borough, town, township or

muni ci pal authority of the Commpbnweal t h.

"Muni ci pal service." Service rendered as an enpl oyee of a

muni cipality in this Conmbnweal t h.

* * %

Section 2. Section 8304(b) of Title 24 is amended by addi ng



a paragraph to read:
§ 8304. Creditable nonschool service.

* %

(b) Limtations on nonschool service.--Creditabl e nonschool
service credit shall be limted to:

* * %

(9) Service as an enployee of a municipality in this

Commpnweal th, subject to the following |linitations:

(i) that during the service the nenber was a full -

ti me enpl oyee;

(ii) that the aggregate total credit for all such

service shall not exceed ten years;

(iii) that the nenmber only nmake the el ection to

purchase the service after accruing ten eligibility

(iv) that the nenber nakes the el ecti on to purchase

the service within three years of the |ater of the

effective date of this paragraph or the date of accruing

ten eligibility points;

(v) that the nenber pays a contribution that is

equal to the full actuarial cost of the increased benefit

obtai ned by virtue of the purchase as provided in section

8324(d) (relating to contributions for purchase of credit

for creditabl e nonschool service):; and

(vi) that the portion of the contri buti on the nenber

pays to purchase the service credit that represents

enpl oyer cost shall not be payable as a | unp sum under

section 8345(a)(4)(iii) (relating to nenber's option).

* * %

Section 3. Section 8324 of Title 24 is anended by adding a
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subsection to read:
§ 8324. Contributions for purchase of credit for creditable
nonschool service.

* * %

(g) Service as an enpl oyee of a nunicipality.--Contributions

on account of credit for service as an enpl oyee of a

muni cipality in this Conmmbpnweal th as authorized in section

8304(b)(9), shall be equal to the full actuarial cost of the

i ncreased benefit obtained by virtue of the purchase. The

i ncreased benefit attri butable to the purchased service shall be

the difference between:

(1) the annual amount of a standard single life annuity,

begi nning at the earliest possi bl e superannuati on age,

cal cul ated assum ng no further salary increases, assun ng

credit for the service to be purchased; and

(2) the annual amount of a standard single life annuity,

cal cul ated on the sane basis, but excluding credit for

service to be purchased.

The earli est possi bl e superannuati on age shall be the age at

whi ch the nenber becones first eligible for superannuati on

reti renent assum ng continued full-tine service and credit for

t he anpbunt of service which the nenber has el ected to purchase,

or the current attai ned age of the nenber, whichever is |ater.

The full actuarial cost of the increased benefit attri butable to

t he purchased service shall be the actuarial present value of a

deferred annuity equal to the amount of the increased benefit

det er ni ned above, beqginning at the earliest possible

super annuati on age and payable for life, cal cul ated using a

preretirenent interest assunption of 1.5% a postretirenent

i nterest assunption of 4% no preretirenent nortality assunption
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and standard postretirenent nortality assunpti ons. The purchase

paynent shall be made in a lunp sum by the nenber within 30 days

of certification by the board of the required purchase anount or

may be anprtized through sal ary deducti ons i n anpunts aqreed

upon by the nenber and the board with i nterest payable on the

unpai d bal ance at the rate applicable to the nbst recently

i ssued 30-year bonds of the United States Treasury Departnent.

Section 4. Section 8345(a) of Title 24 is anmended to read:
§ 8345. Menber's options.

(a) GCeneral rule.--Any vestee with ten or nore eligibility
poi nts or any other eligible nenber upon term nation of school
servi ce who has not w thdrawn his accunul ated deducti ons as
provided in section 8341 (relating to return of accunul at ed
deductions) may apply for and elect to receive either a maxi num
single life annuity, as calculated in accordance with the
provi sions of section 8342 (relating to maximumsingle life
annuity), or a reduced annuity certified by the actuary to be
actuarially equivalent to the maxinumsingle life annuity and in
accordance with one of the follow ng options, except that no
menber shall elect an annuity payable to one or nore survivor
annuitants other than his spouse or alternate payee of such a
magni tude that the present value of the annuity payable to him
for life plus any lunp sum paynent he may have elected to
receive is less than 50% of the present value of his nmaxi mum
single life annuity.

(1) Option 1.--Alife annuity to the nenber with a
guaranteed total paynment equal to the present value of the
maxi mum single life annuity on the effective date of
retirement wwth the provision that, if, at his death, he has

received | ess than such present val ue, the unpaid bal ance
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1 shall be payable to his beneficiary.

2 (2) Option 2.--Ajoint and survivor annuity payabl e

3 during the lifetime of the nmenber with the full anpount of

4 such annuity payable thereafter to his survivor annuitant, if
5 living at his death.

6 (3) Option 3.--Ajoint and fifty percent (50% survivor
7 annuity payable during the lifetime of the nenber with one-

8 hal f of such annuity payable thereafter to his survivor

9 annuitant, if living at his death.

10 (4) Option 4.--Sone other benefit which shall be

11 certified by the actuary to be actuarially equivalent to the
12 maxi mum single life annuity, subject to the follow ng

13 restrictions:

14 (1) Any annuity shall be payable w thout reduction
15 during the lifetime of the nenber.

16 (ii) The sumof all annuities payable to the

17 desi gnat ed survivor annuitants shall not be greater than
18 one and one-half tinmes the annuity payable to the nenber.
19 (tit) A portion of the benefit may be payable as a
20 | unp sum except that such |unp sum paynent shall not
21 exceed an amount equal to the accunul ated deducti ons
22 standing to the credit of the nenber[.] and shall not
23 include the portion of the service credit purchase
24 contribution by the nenber representing enpl oyer cost for
25 t he purchase of credit under sections 8304(b)(9)
26 (relating to creditable nonschool service) and 8324(q)
27 (relating to contributions for purchase of credit for
28 credi tabl e nonschool service) for service as an enpl oyee
29 of a nunicipality in this Conmonweal th. The bal ance of
30 the present value of the maximumsingle life annuity
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adjusted in accordance with section 8342(b) shall be paid
in the formof an annuity with a guaranteed total
paynent, a single life annuity, or a joint and survivor

annuity or any conbination thereof but subject to the

par agr aph.

* * %

1
2
3
4
5 restrictions of subparagraphs (i) and (ii) of this
6
7
8

Section 5. This act shall take effect in 60 days.
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