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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1689 5

| NTRODUCED BY MARKOSEK, PETRONE, MAYERNI K, SURRA, BATTI STQ
TRI CH, MJUNDY, COWNELL, M HALICH, GORDNER, SANTONI, COLAI ZZO
STEELNMAN, MANDERI NO, ROBI NSON, CARONE AND KREBS, MAY 26, 1993

REFERRED TO COW TTEE ON FI NANCE, MAY 26, 1993
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” further defining "taxable incone."

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 401(3)4.(a) of the act of March 4, 1971
(P.L.6, No.2), known as the Tax Reform Code of 1971, anended
August 4, 1991 (P.L.97, No.22), is anended to read:

Section 401. Definitions.--The followi ng words, terns, and
phrases, when used in this article, shall have the neaning
ascribed to themin this section, except where the context
clearly indicates a different neaning:

* * %

(3) "Taxable incone." * * *
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4. (a) [For] Subject to paragraph (a.l1), for taxable years

begi nning in 1982 [through taxable years beginning in 1990,] and

thereafter, a net | oss deduction shall be allowed fromtaxabl e

income as arrived at under subclause 1 or, if applicable,
subcl ause 2.

(a.1) For taxable years beginning in 1991 [and thereafter,
the net | oss deduction allowed for years prior to 1991 shall be

suspended, and no] through 1993, the carryover of net | osses

fromtaxable years 1988[, 1989 and 1990 shall be utilized in

cal cul ating net inconme] through 1992 shall be limted to fifty

per cent of such | osses.

* * %

Section 2. The anmendnent of section 401(3)4.(a) of the act
shall be retroactive to January 1, 1991.

Section 3. This act shall take effect imediately.
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