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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1611 %5

I NTRODUCED BY COWNELL AND EVANS, MAY 5, 1993

REFERRED TO COW TTEE ON EDUCATI ON, MAY 5, 1993
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for school district
rei nbursenent definitions, for instruction paynments, for
paynent limtations, for the econom c supplenent, for
assistance to small school districts, for the | ow
expenditure, |owwealth supplenent and for the | ow
expendi ture poverty suppl enment; providing for foundation
subsi dy paynents, for education subsidy base, for an equity
suppl enent, for a foundation guarantee, for a m ninumeffort
base, for an extraordinary growh supplenent, for a limted
revenue sources supplenent, for discretionary funds for
di stressed school districts and for resource data in the
foundati on based equity formula; and further providing for
paynents generally.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2501(9), (9.1), (9.2), (14.1), (15), (18)
and (19) of the act of March 10, 1949 (P.L.30, No.14), known as
t he Public School Code of 1949, anended Decenber 20, 1983
(P.L.267, No.73), July 8, 1989 (P.L.253, No.43) and August 5,
1991 (P.L.219, No.25), are anended and the section is anended by

addi ng cl auses to read:



Section 2501. Definitions.--For the purposes of this article

the follow ng terns shall have the foll ow ng neanings:

* * %

(9) "Real Property Valuation." A school district's,
vocational school district's or municipality's real property
val uation, to be used for purposes of conputing the basic
account standard rei nmbursenment fraction, the subsidiary account

rei nbursenent fraction, [and] the aid ratio, the nmarket

val ue/incone aid ratio, and the equalized nillage shall be the

val uation placed upon its taxable real property by the State Tax
Equal i zati on Boar d.

(9.1) "Personal Inconme Valuation." A school district's

personal income valuation for purposes of conputing the market

val ue/incone aid ratio and for purposes of reinbursenent to a

school district under subsections (d), (e), and (f) of section

2502, section 2502.22, and section 2592 shall be the val uation

of the total taxable incone for the tax year preceding the

i mredi ate prior year, determ ned under Article Il of the act of
March 4, 1971 (P.L.6, No.2), known as the "Tax Reform Code of
1971," for each school district each year by the Secretary of
Revenue and certified to the Secretary of Education. For the
1988-1989 school year and each school year thereafter, the
Secretary of Revenue shall additionally certify, for those
districts in which residents claimcredit against the State
personal inconme tax for income earned outside this Commonweal t h
under section 314 of the "Tax Reform Code of 1971," the total
nunber of persons claimng such out-of-State tax credits and the
total dollar anmpbunt of such tax credits clainmed in the

i ndi vidual district.

(9.2) "Equalized MIlage.” (a) For the year prior to the
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year for which rei nbursenent is being conputed, a school
district's tax effort to be used for reinbursenent under
subsections (d) and (e) of section 2502 and section 2502.11,
shall be the amobunt of |ocal school taxes collected divided by
the real property valuation of the school district for the year
prior to the year for which reinbursenent is being conputed.

(b)Y For purposes of conputing the base earned for

rei nbursenent and for purposes of reinbursenent to a school

district under section 2502.20, the district's equalized m ||l age

shall be conputed, for the year for which rei nbursenent is being

paid, as follows: divide the district's anpunt of | ocal school

taxes coll ected for the school year i nmedi ately precedi ng the

school year for which rei nbursenent is being paid by the rea

property valuation of the school district for the cal endar year

t hat concl uded during the school year i nmedi ately precedi ng the

school year for which rei nbursenent is being paid; nmultiply the

result by one thousand (1, 000).

* * %

(14.1) "Market Value/lncome Aid Ratio." For purposes of
rei nbursenent to a school district under subsections (d), (e),

and (f) of section 2502, section 2502.8, section 2502.22,

section 2521 and section 2592, shall be the Commonweal th's

nmet hod of determ ning the conbi ned market val ue and i ncone

weal th for each pupil, and shall be conputed, for the schoo

vear for which rei nbursenent is being paid, as foll ows:

(a) (i) Divide the market val ue per wei ghted average daily
menbership of the district by the market val ue per wei ghted
average daily nenbership of the State;

(ii) Determne the product of (a)(i) nultiplied by [the

district's share of total costs which is] .5;
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(ti1) Subtract the resultant product in (a)(ii) from 1.000
to determ ne the market value portion of the aid ratio.

(iv) For purposes of the cal cul ati on described in (a)(i)

through (a)(iii), the market value shall be the real property

val uati on of the district for the cal endar year that concl uded

during the school year i medi ately precedi ng the school year for

whi ch rei nbursenent is being paid. The wei ghted average daily

menbership of the district shall be the wei ghted average daily

menbership for the school year i nmedi ately precedi ng the school

vear for which rei nbursement i s bei ng paid.

(b) (i) Divide the inconme per weighted average daily
menbership of the district by the average personal incone per
wei ght ed average daily menbership of the State;

(ii) Determne the product of (b)(i) nultiplied by [the
district's share of total costs which is] .5;

(i) Subtract the resultant product in (b)(ii) from

[1.0000] 1.000 to determ ne the incone aid ratio.

(iv) For purposes of the cal cul ati on described in (b)(i)

through (b)(iii), the incone shall be the personal incone

val uati on of the district. The wei ghted average daily nenbership

of the district shall be the wei ghted average daily nenbership

for the school year i medi ately precedi ng the school year for

whi ch rei nbursenent i s bei ng paid.

(c) Add sixty percent (60% of the market value aid ratio to
forty percent (40% of the inconme aid ratio to determ ne the
mar ket val ue/income aid ratio.

(d) For paynents beginning in the 1989-1990 school year and
each school year thereafter, the Departnment of Education shal
utilize an adjusted personal inconme valuation for the 1987 tax

year and each tax year thereafter respectively in conputing the
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mar ket val ue/income aid ratio for such districts. The adjusted
personal income val uation shall be cal cul ated by dividing the
total out-of-State tax credits clainmed by the residents of a
school district by the State personal incone tax rate and
subtracting that amount fromthe total personal incone val uation
for the individual school district. The State total personal

i ncome valuation shall remain that as certified by the

Depart ment of Revenue and shall not be adjusted to reflect out-
of-State tax credits.

(15) "M ninmum Subsidy." For the school years 1976-1977 and
1977-1978, in no case shall a district receive for each pupil in
wei ght ed average daily nmenbership, an anount |ess than ten
percent (10% of the actual cost of instruction or ten percent
(10% of the base earned for reinbursenent whichever is the
| esser anmount. For the 1978-1979 school year through the 1980-
1981 school year, no school district shall receive for each
pupil in weighted average daily nmenbership an anount |ess than
fifteen percent (15% of the base earned for reinbursenent or
actual instructional expense per WADM whi chever is the | esser
anount. For the 1976-1977 school year through the 1980-1981
school year, a district whose actual instruction expense per
wei ght ed average daily menbership is nore than two hundred
dol lars ($200) |ess than the median actual instruction expense
per wei ghted average daily nenbership, and whose equalized
mllage is within fifteen percent (15% of the nedian equali zed
m |l age, the reinbursenent shall be two hundred dollars ($200)
bel ow t he nmedi an actual instruction expense per wei ghted average
daily menbership tines the district's aid ratio for each
wei ght ed average daily nenbership. For the 1982-1983 school year

[and each school year thereafter] through the 1990-1991 school
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year, no school district shall receive for each pupil in
wei ght ed average daily nmenbership an anmount |ess than fifteen
percent (15% of the factor for educational expense.

* x *

(18) "Equalized Subsidy for Basic Education."” For the school
year 1982-1983 and each school year thereafter, each schoo
district shall be paid by the Comonweal th an equal i zed subsidy
for basic education, which shall consist of any or all of the
foll ow ng, as applicable:

(1) Paynments on account of instruction, as provided for in
subsections (d) and (e) of section 2502.

(ii) An econom c supplenment, as provided for in section
2502. 11.

(ti1) Assistance to small districts as provided for in
section 2502. 13.

(iv) A lowexpenditure, |ow wealth supplenent as provided
for in section 2502.17.

(v) A lowexpenditure poverty suppl enment as provided for in
section 2502. 18.

(vi) A paynent as provided for in section 2502.21.

(19) "Factor for Educational Expense."” For the school years
1982-1983 and 1983-1984, the factor for educational expense used
to compute school district entitlenents to paynents on account
of instruction, as provided for in subsection (d) of section
2502, shall be one thousand six hundred fifty-six dollars
($1,656) unless later changed by statute. For the school year
1983-1984, the Factor for Educational Expense shall be one

t housand seven hundred twenty-five dollars ($1, 725), unless

| at er changed by statute, for those school districts

participating, during the 1984-1985 school year, in a Statew de
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program for testing and remedi ati on which is designed to
identify and provide renedi ati on services to individual students
pursuant to section 1511.1. For the 1984-1985 school year,

not wi t hst andi ng any other provisions of this act to the
contrary, the Factor for Educational Expense used to conpute al
school districts' entitlements to paynents on account of
instruction, as provided for in subsection (d) of section 2502,
shall be one thousand ei ght hundred seventy-five dollars
($1,875). For the 1985-1986 school year, the Factor for

Educati onal Expense used to conmpute all school districts’
entitlenments to paynents on account of instruction, as provided
for in subsection (d) of section 2502, shall be one thousand

ni ne hundred seventy dollars ($1,970). For the 1986-1987 school
year, the Factor for Educational Expense used to conpute al
school districts' entitlements to paynents on account of
instruction, as provided for in subsection (d) of section 2502,
shal |l be two thousand one hundred twenty-five dollars ($2,125).
For the school year 1987-1988, the Factor for Educati onal
Expense used to conpute all school districts' entitlenents to
paynents on account of instruction, as provided for in
subsection (d) of section 2502, shall be two thousand two
hundred thirty dollars ($2,230). For the school year 1988-1989,
the Factor for Educational Expense used to conpute all school
districts' entitlements to paynents on account of instruction,
as provided for in subsection (d) of section 2502, shall be two
t housand three hundred thirty dollars ($2,330). For the school
year 1989-1990, the Factor for Educational Expense used to
conpute all school districts' entitlenments to paynents on
account of instruction, as provided for in subsection (d) of

section 2502, shall be two thousand three hundred eighty dollars
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($2,380), as provided for in section 212 of the act of July 1,
1990 (P.L.1591, No.7A), known as the "General Appropriation Act
of 1990." For the school year 1990-1991, the Factor for
Educati onal Expense used to conmpute all school districts'
entitlenments to paynents on account of instruction, as provided
for in subsection (d) of section 2502, shall be two thousand
five hundred fifty dollars ($2,550). [For the school year 1991-
1992 and each school year thereafter, the Factor for Educati onal
Expense used to conpute all school districts' entitlenents to
paynents on account of instruction, as provided for in
subsection (d) of section 2502, shall be two thousand six
hundred fifty-five dollars ($2,655).]

(20) "Total Expenditure per Average Daily Menbership." A

school district's total expenditures shall include all General

Fund expendi tures and ot her financing uses for a school vyear, as

desi gnated in the Manual of Accounti ng and Rel ated Fi nanci al

Procedures for Pennsyl vania School Systens. The total

expendi tures so detern ned, when divided by the average daily

menbership for the sane school year for the district, shall be

the total expenditure per average daily nenbership.

(21) "Children in Lowlncone Famlies." Children aged five

(5) to seventeen (17) vears, inclusive, in famlies receiving a

grant in excess of two thousand dollars ($2,000) per year from

the Commonweal th on account of dependent chil dren under the

Social Security Act (49 Stat. 620, 42 U.S.C. 8 301 et seq.).

Section 2. Section 2502(d) and (e) of the act, anmended or
added February 1, 1966 (1965 P.L. 1642, No.580) and July 1, 1985
(P.L.103, No.31), are anended to read:

Section 2502. Paynents on Account of Instruction.--* * *

(d) For the school year 1976 and 1977 through the 1980-1981
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school year, each school district shall be paid by the
Commonweal th on account of instruction of the district's pupils
an amount to be determ ned by multiplying the market

val ue/income aid ratio times the actual instruction expense per
wei ght ed average daily nmenbership or by the base earned for

rei mbursenent, whichever is |less, and by the wei ghted average
daily nmenbership for the district. For the school year 1976-1977
any school district which, as a result of the inpact on paynents
under subsections (d), (e) and (f) and under section 2592 by
reason of the market value/incone aid ratio or the application
of equalized mllage to the base earned for reinbursenent, shal
suffer a reduction in subsidy entitlenent, shall be held

harm ess fromthis inpact and shall receive an anmount which is
no | ess than that received for 1976-1977 under such subsections
and under section 2592. For the 1982-1983 school year [and each

school year thereafter] through the 1990-1991 school year, each

school district shall be paid by the Comonweal th on account of
instruction of the district's pupils an anmount to be determ ned
by multiplying the district's market val ue/inconme aid ratio by
the factor for educational expense and by the wei ghted average
daily menbership of the district. For the 1983-1984 school year,
each school district participating, during the 1984-1985 school
year, in a Statew de programfor testing and renedi ati on which
is designed to identify and provide renedi ation services to

i ndi vi dual students pursuant to section 1511.1, shall be paid by
t he Commonweal th on account of instruction of the district's
pupils an anount to be determned by multiplying the district's
mar ket val ue/inconme aid ratio by the factor for educational
expense, one thousand seven hundred twenty-five dollars

($1,725), and by the wei ghted average daily nenbership of the
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district. This subsidy nmay be used for strengthening curricul um

i ncreasi ng standards, inproving student achi evenent and

provi di ng renmedi al prograns during the 1984-1985 school year.
(e) For no school year from 1966-1967 through 1990-1991

shall any district receive | ess than an anount obtai ned by
mul ti plying the m ni nrum subsi dy by the wei ghted average daily
menbership for the district.

* x *

Section 3. Section 2502.5(b) of the act, anmended July 8,
1989 (P.L.253, No.43), is anended to read:

Section 2502.5. Limtation of Certain Paynents.--* * *

(b) Notw thstandi ng any ot her provisions of law, for the
school year 1982-1983 and 1983-1984, no school district shall be
pai d under subsections (d) and (e) of section 2502 and section
2502. 11 or, for the school year 1984-1985, no school district
shall be paid under subsections (d) and (e) of section 2502,
subsection (e) of this section, section 2502.11 and section
2502. 13 or, for the school year 1985-1986, no school district
shall be paid under subsections (d) and (e) of section 2502,
subsection (e) of this section, section 2502. 11, section
2502. 13, section 2502. 14 and section 2502.15 or, for the school
year 1986-1987, no school district shall be paid under
subsections (d) and (e) of section 2502, subsection (e) of this
section, section 2502.11, section 2502.13 and section 2502. 15
or, for the school year 1987-1988, no school district shall be
pai d under subsections (d) and (e) of section 2502, subsection
(e) of this section, sections 2502.11 and 2502.13 or, for the
school [year] years 1988-1989 [and each school year thereafter]

t hrough 1990-1991, no school district shall be paid under

subsections (d) and (e) of section 2502, sections 2502.11 and
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2502. 13 an anount in excess of one hundred percent (100% of the
total reinbursable instructional expenditures of the school
district. For the 1982-1983 school year, all school districts
qual i fying for paynments under subsections (d) and (e) of section
2502 and section 2502.11 shall be limted to an increase paynent
on account of those sections which shall not exceed ni ne percent
(9% over the suns received on account of section 2502.9 for the
1981-1982 school year, nor shall any school district receive an
i ncrease of less than two percent (2% of the 1982-1983 school
year paynents on account of the 1981-1982 school year. For the
1984-1985 school year, each school district qualifying for
paynents under subsections (d) and (e) of section 2502 and
section 2502.11 shall be Iimted to an increase paynent on
account of those sections which shall not exceed ei ght and
forty-five one hundredths percent (8.45% over the suns received
on account of such sections for the school year 1983-1984, nor
shall any school district receive an increase of |ess than two
percent (2% of such paynments for the school year 1983-1984:
Provi ded, however, That such paynments for the school year 1983-
1984 shall be conmputed using a Factor for Educational Expense of
one thousand six hundred fifty-six dollars ($1,656) and a

maxi mum paynent increase of seven and forty-five one hundredths
percent (7.45% and a m ni mum paynent increase of two percent
(29 and the eighty percent (80% guarantee provided for in
section 2502.5(e). For the 1985-1986 school year, each school
district qualifying for paynents under subsections (d) and (e)
of section 2502, subsection (e) of this section and section
2502. 11 shall be limted to an increase paynent on account of

t hose sections which shall not exceed seven percent (7% over

the suns recei ved on account of such sections for the school
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year 1984-1985, nor shall any school district receive an

i ncrease | ess than two percent (2% of such paynents for the
school year 1984-1985. For the 1986-1987 school year, each
school district qualifying for paynents under subsections (d)
and (e) of section 2502, subsection (e) of this section and
section 2502.11 shall be Iimted to an increase paynent on
account of those sections which shall not exceed ei ght percent
(8% over the suns received on account of such sections and
section 2502.14 for the school year 1985-1986, nor shall any
school district receive an increase | ess than two percent (2%
of such paynment for the school year 1985-1986. For the 1987-1988
school year, each school district qualifying for paynents under
subsections (d) and (e) of section 2502, subsection (e) of this
section and section 2502.11 shall be Iimted to an increase
paynment on account of those sections which shall not exceed

ei ght percent (8% over the sunms received on account of such
sections and section 2502.15 for the school year 1986-1987, nor
shall any school district receive an increase |ess than two
percent (2% of such paynments for the school year 1986-1987. For
the 1988-1989 school year [and each school year thereafter]

t hrough the 1990-1991 school year, no school district qualifying

for paynments under subsections (d) and (e) of section 2502,
subsection (e) of this section and section 2502.11 shall receive
an increase |less than two percent (2% of such paynents for the
prior school year.

* x *

Section 4. Section 2502.11 of the act, anended July 8, 1989
(P.L.253, No.43) and August 5, 1991 (P.L.219, No.25), is anended
to read:

Section 2502.11. Econom ¢ Supplenent.--(a) For the school
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year 1982-1983 [and each school year thereafter] through the

school year 1990-1991, each qualifying school district shall be

paid, in addition to any other paynments to which it is entitled,
an econom ¢ suppl enent, based upon children in | owincone
famlies, local tax effort and popul ati on per square mle.

(b) For the school years 1982-1983 through 1986-1987, each
qual i fyi ng school district shall be paid on account of children
in lowincone famlies an anmount in accordance with the

foll owi ng table:

Percent age of Low- I ncone Pupils Grant Per
In Average Daily Menbership Low | nconme Pupi
10 - 19.9 $100
20 - 39.9 $300
40 or over $500

For the school year 1987-1988, each qualifying school
district shall be paid on account of children in | owincone

famlies an amount in accordance with the foll ow ng table:

Percent age of Low- I ncone Pupils Grant Per
In Average Daily Menbership Low | nconme Pupi
8 - 14.9 $128
15 - 29.9 $357
30 or over $587

For the school years 1988-1989 and 1989-1990, each qualifying
school district shall be paid on account of children in | ow
income fam lies an anobunt in accordance with the foll ow ng
t abl e:

Percent age of Low- I ncone Pupils Grant Per

In Average Daily Menbership Low | nconme Pupi
8 - 14.9 6% of the factor for educationa

expense used to nake paynents on
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account of instruction, as
provided for in section 2501(19).
15 - 29.9 16% of the factor for educationa
expense used to nake paynents on
account of instruction, as
provided for in section 2501(19).
30 or over 27% of the factor for educationa
expense used to nake paynents on
account of instruction, as
provided for in section 2501(19).
For the school year 1990-1991 [and each school year
thereafter], each qualifying school district shall be paid on
account of children in |lowincone famlies an anobunt in

accordance with the follow ng tabl e:

Percent age of Low- I ncone Pupils Grant Per
In Average Daily Menbership Low | nconme Pupi
8 - 14.9 6% of the factor for educationa

expense used to nake paynents on
account of instruction, as
provided for in section 2501(19).
15 - 19.9 16% of the factor for educationa
expense used to nake paynents on
account of instruction, as
provided for in section 2501(19).
20 - 29.9 23% of the factor for educationa
expense used to nake paynents on
account of instruction, as
provided for in section 2501(19).
30 or over 27% of the factor for educationa

expense used to nake paynents on
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account of instruction, as
provided for in section 2501(19).
For the 1982-1983 school year [and each school year thereafter]

t hrough the 1990-1991 school year, |owincone pupils are defined

for purposes of this section as children aged five (5) to
seventeen (17) years, inclusive, in famlies receiving a grant
in excess of two thousand dollars ($2,000) fromthe Conmonweal th
on account of dependent children under Title IV of the Federal
Soci al Security Act.

(c) For the school year 1982-1983 through the school year
1987-1988, any district which levies and collects | ocal taxes
for school purposes equal to or above the nedi an equali zed
mllage, as defined in section 2501(9.3), in the year for which
rei nbursenent is determ ned shall qualify for and receive a
paynent based upon |ocal tax effort and popul ati on per square
mle in accordance with the follow ng table, except for
qual i fying districts which include a central city of a Standard
Metropolitan Statistical Area and have a district popul ation of
| ess than four thousand (4, 000) persons per square nile, which
districts shall receive three percent (3% of their

i nstructional expenditures:

Popul ati on Per Square Ml e Paynment as Percent of

of the Qualifying District I nstructional Expenditure
5,950 and over 5
4,000 - 5,949 3
| ess than 4, 000 1

Not wi t hst andi ng the provisions of this subsection, districts
havi ng a general population of five thousand nine hundred fifty
(5,950) or nore persons per square mle and at least thirty-five

t housand (35, 000) WADMs shall be paid nineteen percent (19% of
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their instructional expenditures.
(d) For the school year 1988-1989 [and each school year
thereafter] through the school year 1990-1991, any district

which | evies and collects |ocal taxes for school purposes equal
to or above the median equalized mllage, as defined in section
2501(9.3), in the year for which reinbursement is determ ned or
any school district the majority of whose population is drawn
froma city of the first through third class which | evies and
collects I ocal taxes for nunicipal purposes equal to or above

t he nmuni ci pal nmedi an equalized mllage, as defined in section
2501(9.5), for the nost recent nunicipal fiscal year for which
data is avail able shall qualify for and receive a paynent based
upon |l ocal tax effort and popul ation per square mle in
accordance with the follow ng table, except for qualifying
districts which include a central city of a Standard
Metropolitan Statistical Area and have a district popul ation of
| ess than four thousand (4, 000) persons per square nile, which
districts shall receive three percent (3% of their

i nstructional expenditures:

Popul ati on Per Square Ml e Paynment as Percent of

of the Qualifying District I nstructional Expenditure
5,950 and over 5
4,000 - 5,949 3
| ess than 4, 000 1

Qual i fying districts having a general population of five

t housand nine hundred fifty (5,950) or nore persons per square
mle and at least thirty-five thousand (35,000) WADM s shal |l be
pai d ni neteen percent (19% of their instructional expenditures.

[A] For the 1990-1991 school year, a central city of a Standard

Metropolitan Statistical Area which has an equalized m|lage as
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defined in clause (9.2) of section 2501 to be greater than the
medi an equalized mllage by ten and twenty-ni ne hundredths
(10.29) and has an estimted 1990-1991 Wi ghted Average Daily
Menbership (WADM provi ded by the Departnent of Education in
June 1991 that is less than the actual 1989-1990 Wi ghted
Average Daily Menbership by two hundred (200) shall receive an
addi tional two percent (2% of their 1990-1991 act ual

i nstructional expenditure.

Section 5. Sections 2502.13, 2502.17 and 2502. 18 of the act,
anended or added August 5, 1991 (P.L.219, No.25), are anmended to
read:

Section 2502.13. Small District Assistance.--For the 1984-
1985 and 1985-1986 school years, the Conmonwealth shall pay to
each school district which has an average daily nenbership of
one thousand five hundred (1,500) or |less and has a nmarket
val ue/inconme aid ratio of five thousand ten-thousandths (0.5000)
or greater, an anount equal to fifty dollars ($50) nultiplied by
that district's average daily nenbership. For the 1985-1986
school year, no school district shall receive |l ess on account of
this section than it did for the 1984-1985 school year. For the
school year 1986-1987, the Commonweal th shall pay to each schoo
di strict which has an average daily nenbership of one thousand
five hundred (1,500) or |less and has a market val ue/incone aid
ratio of five thousand ten-thousandths (0.5000) or greater, or
recei ved paynents under this section for the 1985-1986 school
year, an anount equal to seventy-five dollars ($75) nultiplied
by that district's average daily nenbership. For the school year
1987-1988, the Commonweal th shall pay to each school district
whi ch has an average daily nenbership of one thousand five

hundred (1,500) or less and a market value/incone aid ratio of
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five thousand ten-thousandths (0.5000) or greater, or received
paynents under this section for the 1986-1987 school year, an
amount equal to eighty-five dollars ($85) multiplied by that
district's average daily nenbership. For the school year 1988-
1989 [and each school year thereafter], the Conmonweal th shal
pay to each school district which has an average daily
menber shi p of one thousand five hundred (1,500) or less and a
mar ket val ue/income aid ratio of five thousand ten thousandths
(0.5000) or greater, or received paynents under this section for
the 1987-1988 or 1988-1989 school year, an anmount equal to one
hundred five dollars ($105). For the school year 1989-1990, the
Commonweal th shall pay to each school district which has an
average daily nenbership of one thousand five hundred (1,500) or
| ess and a nmarket val ue/incone aid ratio of five thousand ten-

t housandt hs (0.5000) or greater, or received paynents under this
section for the 1987-1988 school year, an anobunt equal to one
hundred fifteen dollars ($115) nultiplied by the district's
average daily nenbership as provided for in section 212 of the
act of July 1, 1990 (P.L.1591, No.7A), known as the "General
Appropriation Act of 1990." For the school year 1990-1991 [and
each school year thereafter], the Conmonweal th shall pay to each
school district which has an average daily nenbership of one

t housand five hundred (1,500) or |less and a market val ue/incone
aid ratio of five thousand ten-thousandths (0.5000) or greater,
or received paynments under this section for the prior school
year, an anount equal to one hundred seventy dollars ($170)

mul tiplied by that district's average daily nmenbership. [Each]

For the school year 1990-1991, each school district with a

popul ati on per square nmle of less than ninety (90), which

ot herwi se neets the average daily nenbership and narket

19930H1611B1801 - 18 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

val ue/income aid ratio requirenents of this section, or received
paynents under this section for the prior school year, shal

i nstead receive an anount equal to one hundred ninety dollars
($190) multiplied by that district's average daily nenbership.
For the 1987-1988 school year [and each school year thereafter]

t hrough the 1990-1991 school year, no school district shal

receive | ess on account of this section than it did for the
prior school year.

Section 2502.17. Low Expenditure, Low Walth Supplenent. --
For the 1990-1991 school year [and each school year thereafter],
t he Commonweal th shall pay to each school district which has a
mar ket val ue/inconme aid ratio of six thousand ten-thousandths
(0.6000) or greater and has an actual instruction expenditure
per wei ghted average daily nenbership for the school year prior
to the reinbursable year, which is less than the Statew de
medi an actual instruction expenditure per weighted average daily
menbership for that year, an anount equal to one and three-
tenths percent (1.3% of the school district's actual
i nstruction expenditure for the reinbursable year: Provided,
That no school district shall receive a dollar anount, which
when conmbined with its actual instruction expenditure for the
year prior to the reinbursable year, would result in the
district's actual instruction expenditure per weighted average
dai | y menbershi p exceedi ng the Statew de nedi an act ual
i nstruction expenditure per wei ghted average daily nenbership
for the year prior to reinbursenent.

Section 2502.18. Low Expenditure Poverty Suppl enment. --For
the 1990- 1991 school year [and each school year thereafter], the
Commonweal th shall pay to each school district, which has an

actual instruction expenditure per weighted average daily
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menbership for the school year prior to the reinbursable year
which is less than three thousand four hundred forty-five
dol lars ($3,445), and has ten percent (10% or nore of its
pupils in average daily nmenbership as children in | owincone
famlies, an amobunt equal to one-half percent (.5% of their
actual instruction expenditure.

Section 6. The act is anmended by addi ng sections to read:

Secti on 2502. 20. Foundati on Subsi dy Paynments. --For paynents

on account of instruction in school years 1992-1993 and 1993-

1994, each school district shall be paid a subsidy anount based

upon the provisions of sections 2502.21, 2502.22, 2502. 23,

2502. 24, 2502.25, 2502.26 and 2502. 27.

Secti on 2502. 21. Educati on Subsi dy Base. --For paynents on

account of instruction in the 1992-1993 and 1993-1994 school

vears, the Commpbnweal th shall pay to each school district an

educati on subsi dy base which shall consist of the sane anpunt

that the district was entitled to receive for the 1990-1991

school year pursuant to sections 2502(d) and (e) and 2502.11

both as adjusted pursuant to section 2502.5(b), if applicable,

and sections 2502.13, 2502.17 and 2502. 18.

Secti on 2502. 22. Equi ty Suppl enent.--(a) For paynents on

account of instruction in the 1992-1993 and 1993-1994 school

vears, each school district may qualify for paynent of the

suppl enent based upon nmarket value/incone aid ratio, |ocal tax

effort and total expenditure per average daily nmenbership.

(b) To qualify for such suppl enent, districts shall neet al

of the following criteri a:

(1) The district's nmarket value/incone aid ratio for the

school vyear inmmedi ately precedi ng the school year for which

rei nbursenent is being paid is greater than or equal to five
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t housand t en-thousandths (0.5000).

(2) The district's equalized nmllage for the school vyear

i mmredi ately precedi ng the school year for which rei mbursenent is

being paid is greater than or equal to nineteen and five tenths

(19.5).

(3) The district's total expenditure per average daily

menbership for the school year two (2) years prior to the schoo

vear for which rei nbursement is being paid is | ess than or equal

to six thousand one hundred ninety-three dollars ($6,193).

(c) The Commonwealth shall pay to each qualifying schoo

district, as deternm ned pursuant to subsection (b), a suppl enent

in an anpunt cal cul ated as fol |l ows:

(1) Determne the product of the district's average daily

menbership for the school year for which rei nbursenent i s being

paid and the district's narket value/incone aid ratio for the

school year for which rei nbursenent i s bei ng paid.

(2) Miltiply the result of the cal cul ati on pursuant to

clause (1) by ninety-three mllion dollars ($93, 000, 000).

(3) Divide the result of the cal cul ati on pursuant to cl ause

(2) by the sum of the products obtained for all qualifying

school districts pursuant to cl ause (1).

(d) On account of instruction in the school years 1992-1993

and 1993-1994, each school district that does not qualify for

t he suppl ement descri bed i n subsections (a) through (c) may

qualify for paynment of a suppl ement based upon resident chil dren

in lowincone famli es.

(e) To qualify for the suppl enent described in subsection

(d), the nunber of children in |lowincone fanmlies residing in

the district for the cal endar year that concl uded during the

school vyear inmmedi ately precedi ng the year for which

19930H1611B1801 - 21 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

rei nbursenent is being paid divided by the district's average

daily nenbership for the school year two (2) years prior to the

school year for which rei nbursenent is being paid nust be

greater than or equal to thirty-five percent (35%

(f) The Commobnweal th shall pay to each qualifying school

district, as deternm ned pursuant to subsections (d) and (e), a

suppl enent in the anobunt of eighty dollars ($80) nultiplied by

the nunber of children in lowincone famlies residing in the

district for the cal endar year that concluded duri ng the school

vear for which rei nbursement i s bei ng paid.

Secti on 2502. 23. Foundati on Guar ant ee. -- The foundati on

guar antee shall be the m ninum | evel of revenue resources that

shall be available to support each of the district pupils in

this Commonweal th. For paynments during fiscal years 1993-1994

and 1994-1995, the foundation guarantee shall be four thousand

dollars ($4,000). The resources avail able for paynents during

fiscal year 1993-1994 shall be deternm ned by addi ng the

educati on subsi dy base, the equity suppl enent and the ni ni num

effort base and dividing the total by the 1990-1991 aver age

daily nenbership. If the revenue resources avail able for

district pupils are |l ess than the foundati on guarantee, the

f oundati on guarantee paynent to that district during fiscal year

1993-1994 shall be determned by nultiplying the difference

bet ween the revenue resources avail able by the 1990-1991 aver age

daily nenbership of the district. The revenue resources

avai |l abl e for paynents during fiscal year 1994-1995 shall be

deterni ned by addi ng the educati on subsi dy base, the equity

suppl enent, and the m ni num effort base and dividing the total

by the 1991-1992 average daily nenbership. |If the revenue

resources available for district pupils are | ess than the
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f oundati on guarantee, the foundati on guarantee paynent to that

district during fiscal year 1994-1995 shall be deternm ned by

mul ti plying the di fference between the revenue resources

avai |l abl e by the 1991-1992 average daily nenbership of the

district.

Secti on 2502. 24. M ni mum Effort Base.--The mininumeffort

base shall be, for the purposes of qualifying for foundation

guar ant ee paynents, the | evel of |ocal educational revenue

avai | abl e per student in average daily nenbership. For paynents

during fiscal year 1993-1994, the | evel of |ocal revenue

avai | abl e per student shall be conputed by nultiplying the 1990

Real Property Valuation of the district by nineteen and five

tenths (19.5) mlls. For paynments during fiscal year 1994-1995,

the | evel of |ocal revenue avail abl e per student shall be

conputed by nmultiplying the 1991 Real Property Val uati on of the

district by twenty and five tenths (20.5) mlls.

Secti on 2502. 25. Extraordi nary Growt h Suppl enent.--Duri ng

fiscal year 1993-1994, the extraordi nary growth suppl enent shal

be those paynents to school districts that have had a student

popul ati on i ncrease of ten percent (10% of their average daily

menbership or greater between school years 1990-1991 and 1992-

1993 as estinated by the Departnent of Educati on in February

1993. Paynents to qualifying school districts shall be

deternmi ned by nmultiplying the actual nunber of additi onal

students in average daily nenbership by six and five tenths

percent (6.5% of the foundati on guar ant ee.

Secti on 2502. 26. Li m ted Revenue Sources Suppl enent.--During

fiscal year 1993-1994, the linited revenue sources suppl enent

shall be those paynents to school districts which have: a 1992-

1993 payable year aid ratio esti mated by the Departnent of
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Education in February 1993 that is equal to or greater than

seventy-five one hundredths (.75): a 1991 market val ue per WADM

which is |less than or equal to sixty percent (60% of the

St at ewi de average narket val ue per WADM as estimated by the

Departnment of Education in February 1993; and a 1991 personal

i ncone per WADM which is | ess than or equal to sixty percent

(609 of the Statew de average personal incone per WADM as

estimated by the Departnent of Education in February 1993.

Paynents to qualifying districts shall be deterni ned by

mul ti plying the 1992-1993 average daily nenbership of the

district, as estinmated by the departnent in February 1993, by

two percent (2% of the foundati on guar ant ee.

Secti on 2502. 27. Di screti onary Funds for Di stressed

Districts.--If the sum appropriated for the 1993-1994 fi scal

vear for paynents in section 2502.20 exceeds the anpunts to

which all qualifying school districts are entitled, then the

Departnent of Education shall set aside the renmni nder of the

appropri ation. The Secretary of Education may, at his

di scretion, make paynents fromthe funds that have been set

aside to school districts that have been decl ared di stressed

pursuant to section 691. The secretary shall establish

qui del i nes for school districts' applications for these funds,

departnent approval of applications for funds, departnent

di stribution of funds and school districts' expenditure of these

funds. The secretary shall report to the General Assenbly on

such expendi t ures.

Secti on 2502. 28. Resource Data for Foundati on Based Equity

For mul a Devel opnent.--(a) The Secretary of Educati on shal

devel op and coll ect data necessary to assist in policy

devel opnent for the transition to a foundati on based equity
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formula. Data shall be collected which will assist in the

devel opnent of definitions of factors, and in determ ning the

relative i nportance of various factors for the purpose of

assi gni ng wei ghts, which (factors) inpact on a school district's

ability to provide educati onal opportunities for its students.

Such factors shall include, but not be limted to:

(1) Reqgional costs.

(2) Students in poverty.

(3) Students in special education prograns. Data under this

cl ause shall be based on, but not linmted to, |evel of

i ntervention, percent of tine in program nultiple assi gnnents,

rel ated services and other appropriate factors.

(4) Snmall school districts. These are districts which are

unabl e to provi de conprehensi ve educati on progranm ng and unabl e

to cost effectively nerge with or coll aboratively provide

services with other districts.

(5) Local revenue sources.

(6) State revenue sources.

(7)) Oher potential State and | ocal revenue sources.

(b) The initial report on the data system and data col | ected

shall be subnmitted to the majority chairnman and the nmnority

chai rman of the Educati on Conmmttee of the Senate and the

majority chairman and the mnority chai rnan of the Educati on

Committee of the House of Representatives by Septenber 30, 1994.

Section 7. Section 2517(d) of the act, anmended July 1, 1985
(P.L.103, No.31), is anended to read:

Section 2517. Paynents.--* * *

(d) Subsection (c) of this section shall apply to:

(1) Al paynents to which a school district is entitled
under any provision of sections 2502, 2502.3, 2502.4, 2502.8,

19930H1611B1801 - 25 -



2502.9 and 2592 for the school year 1981-1982.

(2) Paynments to which a school district is entitled under
any provision of sections 2502, 2502.8 and 2502.11 for the
school year 1982-1983 and the school year 1983-1984.

(3) Paynments to which a school district is entitled under
any provision of sections 2502, 2502.8, 2502.11 [and 2502. 13],
2502. 13 and 2502.20 for the school year 1984-1985 and each

school year thereafter
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Section 8. This act shall take effect immediately.
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