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A JO NT RESOLUTI ON

Proposi ng an anmendnent to the Constitution of the Commonweal th

of Pennsylvania, providing for spending Iimtations on the

Commonweal th and its political subdivisions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby resol ves as foll ows:

Section 1. The follow ng anendnment to the Constitution of
Pennsyl vania is proposed in accordance with Article Xl

That Article VIII be anmended by adding a section to read:

8 18. Spending limtations.

(a) Total spending by the Commpbnwealth shall not exceed the

spending limt in any fiscal year. The spending limt for any

fiscal year shall be equal to the spendi ng during the

i medi ately prior fiscal year, adjusted by 80% of the conpound
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annual rate of change for the two precedi ng years of the

Personal | ncone by Place of Resi dence for Pennsyl vani a as

defined and officially reported by the United States Departnent

of Conmerce. The percentage of the rate of change used in any

fiscal year to adjust the limt nay be increased for that year

but not to a percentage in excess of 100% by the affirmative

vote of two-thirds of the nenbers elected to each House of the

CGCeneral Assenbly.

(b)Y The General Assenbly shall enact |eqislation requiring

each nunicipality and school district to restrict the annual

growth in spendi ng by bi ndi ng ordi nance or resolution. This

limt nmay not exceed the conpound annual rate of change for the

two precedi ng years of the Personal | ncone by Place of Resi dence

for Pennsyl vania as defined and officially reported by the

United States Departnent of Conmerce. Spending in excess of this

limt nmay be changed by a nmpjority vote of the el ectorate of the

muni ci pality or school district.

(c) |If the duty of paying any cost or any portion thereof is

transferred fromone |l evel or unit of governnment to another, the

cost so transferred shall be deducted fromthe spending linmt of

the transferor and shall be added to the spending limt of the

t r ansf er ee.

(d) The Commopbnwealth shall not inpose upon any unit of | ocal

gover nnent new prograns or increase |evels of service under

exi sting prograns unl ess the necessary cost thereof shall be

fully funded by the Commpnweal t h.

(e) The Commpnwealth's spending linmit as provided in

subsection (a) nay be changed by the procedure outlined in

section 1(a) of Article Xl.

(f) The spending linmit of the Commonweal th may be exceeded
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in any fiscal year for a presidentially decl ared energency or

maj or di saster. The spending linmt may al so be exceeded for

ot her decl ared energencies if the Governor so requests and the

CGCeneral Assenbly approves by the affirnati ve vote of two-thirds

of the nenbers el ected to each House of the General Assenbly.

The excess spendi ng aut hori zed by exceeding the linmt in this

manner shall not be included in the conputati on base of the

spending limt for any subsequent fiscal year.

(g) Future liabilities resulting fromthe adopti on of or

contracting for new or inproved deferred conpensati on or

benefits or pensions on or after the effective date of this

anendnent shall be fully funded each year in accordance with an

accept ed advance fundi ng actuari al nethod using actuari al

assunpti ons and asset val uati on net hods.

(h) Total spending by the Conmmpbnweal th neans al

appropri ati ons and authori zati ons fromthe General Fund, WNbtor

Li cense Fund and funds created after the effective date of this

anendnent and shall exclude refunds, servicing of bonded

i ndebt edness incurred prior to the effective date of this

anendnent and of voter-approved bonded i ndebt edness,

expendi tures for funding the unfunded pension liabilities

existing on the effective date of this anendnent and the

spendi ng of Federal funds, gifts or receipts restricted by | aws

in effect as of January 1, 1991. This section shall not be

circunvented by creating additi onal spendi ng prograns in or

transferring spending fromthe General Fund or Mtor License

Fund to existing special funds or restricted recei pt accounts.

(i) The Commonwealth shall not inpose taxes or spend

revenues in excess of those i nposed or spent during the fiscal

vear next following the date on which this anendnent i s adopted
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until the | eqgislation required by subsecti on (b) has been

enact ed.
Section 2. The addition of section 18(a) of Article VIII of
the Constitution of Pennsylvania shall becone effective

beginning with the first fiscal year commencing nore than six
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nmont hs fol |l owi ng approval of section 18 by the el ectorate.
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