PRINTER S NO. 3617

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 27445555

| NTRODUCED BY GODSHALL, BUNT, FARGO, KING MERRY, MELIO STI SH
NOYE, STUBAN, PESCI, N CKCL, KREBS, BILLOWN STABACK, PRESTON
HAGARTY, HANNA, CLARK, TOVLI NSON AND STEELMAN, MAY 18, 1992

REFERRED TO COW TTEE ON EDUCATI ON, MAY 18, 1992
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for annual budgets
of school districts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 687(g) and (h) of the act of March 10,
1949 (P.L.30, No.14), known as the Public School Code of 1949,
added August 5, 1991 (P.L.218, No.25), are anmended to read:

Section 687. Annual Budget; Additional or Increased
Appropriations; Transfer of Funds.--* * *

(g) [(1)] Notw thstanding any ot her provisions of this act,
t he board of school directors of each school district is
required to, and shall, reopen its 1991-1992 budget during the
nmont h of August 1991 for the purposes of adjusting their budgets

to reflect the follow ng increased allocations for fiscal year

1991-1992 provided by the General Assenbly through the act of
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August 4, 1991 (P.L.218, No.7A), known as the "GCeneral
Appropriation Act of 1991": subsidy paynents on account of
instruction; small district assistance paynent; paynents on
account of transportation of nonpublic school pupils; State

rei mbursenent for health services; and | ocal savings accruing as
a result of decreases in enployer retirement contribution rates.

[(2) In those districts which | evy taxes and where the
additional State revenues provided by the General Assenbly and
the local savings as a result of a decrease in enployer
retirement contribution rates exceed the State revenue figures
and | ocal revenues utilized by the school district at the tine
of adoption of its original fiscal year 1991-1992 budget, the
district shall use these additional State funds to abate |oca
property tax or nuisance taxes, or both, which were |evied at
the tinme of original budget adoption within sixty (60) days of
the reopening of the district's budget.

(3) Those districts which |evy taxes and in which the
additional State revenues generated as a result of passage of
the "General Appropriation Act of 1991," when conpared to State
revenue figures utilized in their originally adopted budget,
exceed the budgeted figures by an anmount insufficient to cost-
effectively prepare and nmail adjusted tax notices shall apply to
t he Departnent of Education for a waiver of this tax rebate
provi si on.

(4) Under no circunstances shall any of these additional
State revenues be used to increase a district's existing fund
bal ance or for deposit into any district reserve accounts but
shall be specifically utilized to neet fiscal year 1991-1992
program needs and to reduce | ocal tax |evies.

(5) At such time as school districts mail out adjusted tax
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notices resulting from budget reopening actions, such notice
shall include the follow ng statenent:
"These decreased school district tax assessnents result
from additi onal revenues allocated to the district as a
result of passage of the 'General Appropriation Act of
1991' by the Pennsylvania General Assenbly.”

(6) The Departnment of Education shall establish the
adm ni strative procedures necessary to audit school district
conpliance with the provisions of this section and shall report
its findings to the Education Commttee of the Senate and the
Education Cormittee of the House of Representatives.

(h) Beginning with the adjusted final fiscal year 1991-1992
budget, and each fiscal year thereafter, on or before Septenber
15, each school district shall furnish to the Education
Conmittee of the Senate and the Education Conmittee of the House
of Representatives a copy of the school district's final adopted
annual budget to include the amount of district revenues being
hel d in excess of its total budgeted expenditures. Such
docunent ati on shall include an explanation of the district's
need to maintain the revenues in this fund bal ance. ]

Section 2. This act shall take effect immediately.
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