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AN ACT
Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher

Educati on Assi stance Agency; defining its powers and duties;

conferring powers and inposing duties on the Governor,

President Pro Tenpore of the Senate, Speaker of the House of

Represent ati ves, Superintendent of Public Instruction and the

Department of Auditor General; and naking appropriations,"”

provi ding for financial need anal ysis.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2.1 of the act of August 7, 1963
(P.L.549, No.290), referred to as the Pennsyl vani a H gher
Educati on Assi stance Agency Act, is anended by adding
definitions to read:

Section 2.1. Definitions.--The foll owi ng words and phrases

when used in this act shall have, unless the context clearly
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i ndi cates ot herw se, the neanings given to themin this section:

"Agency." The Pennsyl vani a H gher Educati on Assi st ance
Agency.
"Assets." Cash on hand, including the anbunt in checki ng and

savi ngs accounts, tine deposits, npney narket funds, trusts,

st ocks, bonds, other securities, nutual funds, tax shelters and

the value of real estate, incone producing property and busi ness

and farm assets.

"Fami |y contribution." Wth respect to any student, the

anount which the student and his fanmily may be reasonably

expected to contri bute toward the student's postsecondary

education for the award year for which the determ nation i s

made, as deternmined in accordance with this act.

"Net assets." The current market value at the tinme of

application of assets, mnus the outstanding liabilities or

i ndebt edness agai nst the assets.

"Parents first." W=th respect to a student, any student who

does not neet the students first definition.

"Public assistance." |ncone mai ntenance prograns, including

aid to famlies with dependent children under a State pl an

approved under Part A of Title IV of the Social Security Act

(Public Law 74-271, 42 U.S.C. 8 601 et seq.) and aid to

dependent chil dren.

* * %

"Standard i nconme contribution.” The anpbunt the student is

expected to contribute to the student's postsecondary

educati onal expenses whi ch equal s:

(1) N ne hundred dollars ($900) for first year undergraduate

students who use the parents first npdel.

(2) One thousand one hundred dollars ($1,100) for al

19920H2659B3506 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

students who use the parents first nodel who are not descri bed

in clause (1).

(3) One thousand three hundred and fifty dollars ($1, 350)

for all students who use one of the students first nodels.

"Students first." W=th respect to a student, an i ndivi dual

who:

(1) |Is 24 years of age or older by July 1 of the award vyear.

(2) |Is an orphan or ward of the court.

(3) Is a veteran of the arned forces of the United States.

(4) |s a graduate or professional student.

(5) Has | egal dependents other than a spouse.

(6) |Is a student for whoma financial aid adm nistrator

makes a docunented determi nation that the student neets the

students first requirenents by reason of other unusual

ci rcunst ances.

"Total incone."

(1) Except as provided in clause (2), equals adjusted gross

i ncone plus untaxed i ncone and benefits for the precedi ng tax

vear m nus excl udabl e i ncone.

(2) No portion of any student financial assi stance received

fromany program by an individual shall be included as incone in

the conputati on of expected fanmly contri bution for any program

funded in whole or in part under this act.

"Unt axed i ncome and benefits." Wen applied to contri buti ons

cal cul ated under the parents first or students first npdels

under this act, includes all of the foll ow ng:

(1) Child support received.

(2) Welfare benefits, including aid to famlies with

dependent children under a State plan approved under Part A of

Title |V of the Social Security Act (Public Law 74-271, 42

19920H2659B3506 - 3 -
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US.C. § 601 et seq.) and aid to dependent chil dren.

(3) Worknen's conpensati on.

(4) Veterans' benefits such as death pensi on, dependency and

i ndermi ty conpensati on, but excl udi ng veterans' educati on

benefits.

(5) Interest on tax-free bonds.

(6) Housing, food and ot her all owances, excl uding rent

subsidies for | owincone housing, for mlitary, clergy and

others, including cash paynents and cash val ue of benefits.

(7) Cash support or any npney paid fromany source to the

student on the student's behal f.

(8) The ampbunt of earned incone credit clained for Federal

i nconme tax purposes.

(9) Untaxed portion of pensions.

(10) Credit for Federal tax on special fuels.

(11) The ampunt of foreign i ncone excluded for purposes of

Federal incone taxes.

(12) Untaxed Social Security benefits.

(13) Paynents to individual retirenent accounts and Keogh

accounts excluded fromincone for Federal incone tax purpose.

(14) Any other untaxed i ncone and benefits, such as bl ack

|l ung benefits, refugee assi stance, railroad retirenment benefits

or noneducati onal benefits under the Job Traini ng Partnership

Act (Public Law 97-300, 29 U.S.C. 8 1501 et seq.).

Section 2. The act is anmended by addi ng sections to read:

Section 4. 4. Need Anal ysis.--The need and eligibility of a

student for a grant under this act shall be deternmined in

accordance with sections 4.5, 4.6, 4.7 and 4. 8.

Secti on 4.5. El enents Used in Determ ni ng Expected Fam |y

Contri bution.--The foll owing shall be considered in deternining

19920H2659B3506 - 4 -
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the expected fam |y contri bution:

(1) Either the available i ncone of the student and the

student's spouse or the student and the student's spouse and the

student's parents, in the case of a student using the parents

first nodel.

(2) The nunber of dependents in the famly of the student.

(3) The nunber of fanmly nenbers who are enrolled in, on at

| east a halftine basis, a program of postsecondary educati on and

for whomthe fanmly may reasonably be expected to contribute to

the fam |y nmenbers' postsecondary educati on, except that:

(i) In the case of the parents first nodel, only the

dependent children of the parents are incl uded.

(ii) In the case of the students first nodels, the student,

spouse and dependents of the student are incl uded.

(4) The net assets of either the student and the student's

spouse, or the student and the student's spouse and the

student's parents, in the case of a student using the parents

first nodel.

(5) The marital status of the student.

(6) The age of either the older parent, in the case of a

student using the parents first nodel or the student, in the

case of a student using a students first nodel.

(7)) The additional expenses incurred in the case of a

student using the parents first npdel, when both parents of the

student are enployed or when the fanmily is headed by a single

parent who is enployed or, in the case of a student using a

students first nodel, when both the student and the student's

spouse are enpl oyed or when the enpl oyed student qualifies as a

survi ving spouse or as a head of a househol d under section 2 of

the Internal Revenue Code of 1986 (Public Law 99-514, 26 U.S. C

19920H2659B3506 - 5 -
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§2).

(8) The standard i ncone contribution and the student's

vet erans' educati onal benefits.

Secti on 4. 6. Eligibility for Parents First Mddel.--(a) For

each student using the parents first npdel, the expected famly

contribution is equal to the sum of the foll ow ng:

(1) The parents' contribution, deternm ned in accordance wi th

subsection (b).

(2) The student contribution fromincone, determ ned in

accordance with subsection (qg).

(3) The student and the student's spouse contribution from

assets, determ ned in accordance with subsection (h).

Not wi t hst andi ng any other provision of this section, a famly

recei ving public assistance, or a famly with a parents' earned

i ncone |l ess than the earned incone linmtati on under secti on 32

of the Internal Revenue Code of 1986 (Public Law 99-514, 26

US. C § 32) at the time of application shall be considered to

have a zero fam |y contri buti on.

(b)Y The parents' contribution from adjusted avail abl e i ncone

is equal to the anount determn ned by:

(1) Conputing adjusted avail abl e i ncone by addi ng:

(i) the parents' avail able incone, deternined in accordance

wi th subsection (c); and

(ii) the parents' incone suppl enental anpbunt from assets,

deternined in accordance with subsection (d).

(2) Assessing the adjusted avail able i ncone i n accordance

with the assessnent schedule set forth in subsection (e).

(3) Dividing the assessnent resulting under clause (2) by

t he nunber of the dependent children of the parent who will be

attending, on at least a halftinme basis, a program of

19920H2659B3506 - 6 -
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post secondary educati on during the award peri od for which

assi stance under this act i s request ed.

The anpunt determ ned under this subsection shall not be | ess

t han zero.

(c) (1) The parents' avail able incone is determ ned by

deducting fromtotal incone the foll ow ng:

(i) Federal incone taxes.

(ii) An allowance for State and other taxes, determned in

accordance with cl ause (2).

(iii) An allowance for Social Security taxes, determned in

accordance with cl ause (3).

(iv) An incone protection all owance, deternined in

accordance with cl ause (4).

(v) An enpl oynent expense all owance, deternined in

accordance with cl ause (5).

(2) The all owance for State and other taxes is equal to an

anount determned by nultiplying total i ncone by a percentage as

(i) |If parent's total incone is less than fifteen thousand

doll ars ($15,000), nine per cent.

(ii) |If parent's total incone is fifteen thousand doll ars

($15, 000) or nore, eight per cent.

(3) The all owance for Social Security taxes is equal to the

anount earned by each parent nmultiplied by the social security

wi thhol ding rate appropriate to the tax year of the earnings, up

to the maxi num statutory Social Security tax w thhol di ng anpunt

for that sane tax year

(4) The incone protection all owance is the anpunt of

expenses that would be associated with support of an individual

or fam |y and above whi ch i ncome could be considered to be

19920H2659B3506 - 7 -
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avai | abl e for educati onal expenses, as determ ned by the agency.

(5) The enpl oynent expense all owance i s detern ned as

(i) If both parents were enpl oyed in the year for which

their income is reported and both have their i ncones reported in

deternining the expected famly contribution, the all owance is

equal to the | esser of two thousand one hundred dollars ($2, 100)

or thirty-five per cent of the earned i ncone of the parent with

the | esser earned i ncone.

(ii) |If a parent qualifies as a head of househol d as defi ned

in section 2 of the Internal Revenue Code of 1986, the all owance

is equal to the | esser of two thousand one hundred doll ars

($2,100) or thirty-five per cent of his earned i ncone.

(d) (1) Except as provided in clause (5), the parent's

i ncone suppl enental anount from assets is equal to:

(i) the parental net worth determ ned i n accordance with

clause (2): m nus

(ii) the asset protection all owance, deternined in

accordance with clause (3), except that the resulti ng anpunt

shall not be |less than zero; nultiplied by

(iii) the asset conversion rate, deternm ned i n accordance

with cl ause (4).

(2) The parental net worth is cal cul ated by addi ng the

(i) The current bal ance of checki ng and savi ngs accounts and

cash on hand.

(ii) The net value of investnents and real estate, including

the net value in the principal place of residence, except that

the value of the principal place of residence is determ ned in

accordance with cl ause (6).

19920H2659B3506 - 8 -



1 (iii) The adjusted net worth of a business, conputed on the
2 basis of the net worth of the business, determ ned in_accordance
3 with the follow ng tabl e:

4 Adjusted Net Wrth of a Business

5 If the net worth (NW Then the_ adj usted

6 of a business is: net _worth is:

7 Less than $1 ................... $0

8 $1 - $75,000 . ... .., 40% of NwW

9 $75,001 - $225,000 ............. $30, 000 pl us 50% of
10 NW over $75, 000

11 $225,001 - $370,000 ............ $105, 000 _pl us 60% of
12 NW over $225, 000
13 $370,001 or nore_.........oi.... $192, 000 plus 100%
14 of NW over

15 $370, 000

16 (iv) The adjusted net worth of a farm conputed on the basis

17 of the net worth of the farm determ ned in accordance with the

18 follow ng tabl e:

19 Adjusted Net Worth of a Farm

20 If the net worth (NW Then the_ adj usted
21 of afarmis: net worth is:

22 Less than $1 ..............cc.... $0

23 $1 - $75,000 ... .. 35% of NwW

24 $75,001 - $225,000 .............. $26, 250 pl us 45% of
25 NW over $75, 000
26 $225,001 - $370,000 ............. $93, 750 pl us 55% of
27 NW over $225, 000
28 $370,001 or nore ................ $173,500 plus 95%
29 of NW over

30 $370, 000

19920H2659B3506 - 9 -



1 (3) The asset protection allowance is calculated according
2 tothe follow ng table:
3 Asset Protection Allowances for Fanmlies and Students
4 If the age of the ol dest And there are
S parent is: two_parents one_ parent
6 then the asset protection
7 al | owance is:
8 25 or less......uuiin... $0 $0
9 A 2,300 1,700
10 27 e e 4,500 3,300
11 28 .., 6, 800 5,000
12 20, i, 9,000 6,700
13 30, it 11, 300 8,400
14 <} 13, 600 10, 000
15 Y 15, 800 11, 700
16 33 i, 18, 100 13, 400
17 B 20, 300 15, 100
18 35 i ... 22, 600 16, 700
19 36, i, 24, 900 18, 400
20 YA 27,100 20, 100
21 38, i, 29, 400 21, 800
22 39, i, 31, 600 23, 400
23 A0, o 33, 900 25, 100
24 AL ot 34, 800 25, 700
25 A2, ., 35, 700 26, 200
26 A3, 36, 400 26, 800
27 Ah. o 37, 300 27, 300
28 A5, . 38, 300 28, 000
29 A6, o .. 39, 300 28, 700
30 AT e 40, 300 29, 200

19920H2659B3506 - 10 -



1 A8. o ... 41, 600 29, 900
2 A9, ., 42,700 30, 600

3 L 43, 800 31, 400

4 3 45, 200 32,100

5 Y 46, 300 32, 900

6 L 47, 800 33, 700

7 Y 49, 300 34, 700

8 DD s e e, 50, 500 35, 500

9 L 52,100 36, 400

10 YA 53, 700 37, 500

11 Y- 55, 700 38, 300

12 1 57, 400 39, 500

13 B0, o ... 59, 100 40, 600

14 Bl s, 61, 200 41, 700

15 Y 63, 400 42,900

16 B3 e ... 65, 300 44, 100

17 B o ... 67, 600 45, 400

18 65 OF NMDI €. .. .oornrnr... 69, 900 46, 900

19 (4) The asset conversion rate is twelve per cent.

20 (5) For purposes of deternining the incone suppl enent al

21 anmpunt from assets, for famlies who have total incone which is
22 equal to or less than $20,000 and who, at the tine of

23 application, have filed a 1040A or 1040EZ pursuant to the

24 |Internal Revenue Code of 1986 or are not required to file under
25 the Internal Revenue Code of 1986, the incone suppl enental

26 anmpount from assets is zero.

27 (6) (i) For purposes of determning the value of the

28 principal place of residence, the value shall be the |esser of:
29 (A) the current narket value; or

30 (B) two tines the total incone or the hone equity all owance,

19920H2659B3506 - 11 -



1 as deternmi ned by the agency, whichever is greater.

2 (ii) The net value of the principal place of residence is

3 determined by subtracting outstanding liabilities or

4 indebtedness against the assets fromthe val ue described in

5 subclause (i).

6 (e) The adjusted available incone, as determ ned under

7 clause (1) of subsection (b), is assessed according to the

8 follow ng table:

9 Parents' Assessnent From Adjusted Avail able Incone (AAl)

10 If AAl is: Then the

11 assessnent is:

12 Less than $3,409 .................. $750

13 $3,409 - $9,300 . ..., 22% of AAI

14 $9,301 - $11,600 ......... ... $2, 046 + 25% of

15 AAl _over $9, 300
16 $11,601 - $14,000 ........ ... $2, 621 + 29% of

17 AAl _over $11, 600
18 $14,001 - $16,300 ......... ..., $3, 317 + 34% of

19 AAl _over $14, 000
20 $16,301 - $18,700 ......... ..., $4, 099 + 40% of
21 AAl _over $16, 300
22 $18,701 or NMDr€ . ..ovvvvueeeaaaan... $5, 059 + 47% of
23 AAl _over $18, 700
24 (f) (1) Parental incone_and assets for a student whose

25 parents are divorced or separated are determ ned under the

26 foll ow ng procedures:

27 (i) Include the incone and assets of both parents regardl ess

28 of whomthe student resides wth.

29 (ii) |If subclause (i) does not apply, include only the

30 incone and assets of the parent who provided the greater portion

19920H2659B3506 - 12 -
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of the student's support for the twelve-nonth period precedi ng

the date of application.

(iii) |If neither subclause (i) nor (ii) apply, include only

the i nconme and assets of the parent who provided the greater

support during the nost recent cal endar year for whi ch parental

support was provi ded.

(2) Parental income and assets in the case of the death of

any parent is deternm ned as foll ows:

(i) If either of the parents have di ed, the student shal

i nclude only the i ncone and assets of the surviving parent.

(ii) |If both parents have died, the student shall not report

any parental incone or assets.

(3) In the case of a parent whose i ncone and assets are

taken i nto account under clause (1), or a parent who i s a w dow

or wi dower and whose i ncone and assets are taken i nto account

under cl ause (2), and who has remarried, the i ncome and assets

of that parent's spouse shall be included in determ ning the

student's expected famly contribution if:

(i) the student's parent and the stepparent are nmarried as

of the date of application for the award year concerned; and

(ii) the student does not qualify under the students first

definition.

(g) The student contribution from avail abl e i ncone under

this section is equal to:

(1) a standard i ncone contribution of nine hundred doll ars

($900) for a first-year undergraduate student: or

(2) a standard i ncone contribution of one thousand one

hundred dollars ($1,100) for any other student.

(h) (1) The student's and spouse's contri bution from assets

is equal to:

19920H2659B3506 - 13 -
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(i) the student's and spouse's net worth, determ ned in

accordance with clause (2); nultiplied by

(ii) the asset conversion rate, deternmned i n accordance

with clause (3).

The student's and spouse's contribution from assets shall not be

| ess than zero.

(2) The student's net worth is cal cul ated by addi ng t he

(i) The current bal ance of checki ng and savi ngs accounts and

cash on hand.

(ii) The net value of investnents and real estate, including

the net value in the principal place of residence, except that

the value of the principal place of residence is deternm ned in

accordance with cl ause (4).

(iii) The adjusted net worth of a busi ness, conputed on the

basis of the net worth of the business, deternined in accordance

with the foll owi ng tabl e:

Adj usted Net Worth of a Busi ness

If the net worth (NW Then the_ adj usted
of a business is: net worth is:

Less than $1 ................... $0

$1 - $75,000 .. ..., 40% of NwW

$75,001 - $225,000 ............. $30, 000 pl us 50% of

NW over $75, 000

$225,001 - $370,000 ............ $105, 000 _pl us 60% of

NW over $225, 000

$370,001 or nore ............... $192, 000 pl us 100%

of NW over

$370, 000

(iv) The adjusted net worth of a farm conputed on the basis

19920H2659B3506 - 14 -



1 of the net worth of the farm determned in accordance with the
2 follow ng table:

3 Adjusted Net Worth (NW of a Farm

4 If the net worth (NW Then the_ adj usted
5 of afarmis: net worth is:

6 Less than $1 ................... $0

7 $1 - $75,000 . ... .., 35% of NW

8 $75,001 - $225,000 ............. $26, 250 pl us 45% of
9 NW over $75, 000
10 $225,001 - $370,000 ............ $93, 750 pl us 55% of
11 NW over $225, 000
12 $370,001 or nore ............... $173,500 plus 95%
13 of NW over

14 $370, 000

15 (3) The asset conversion rate is thirty-five per cent.

16 (4) (i) For purposes of determ ning the value of the

17 principal place of residence, such value shall be the | esser of:

18 (A the current market val ue; or

19 (B) two tines the total incone or the hone equity all owance,

20 as determ ned by the agency, whichever is greater.

21 (ii) The net value of the principal place of residence is

22 determ ned by subtracting outstanding liabilities or

23 indebtedness agai nst the assets fromthe val ue described in

24 subcl ause (i).

25 (i) For periods of enroll nent other than nine nonths, the

26 parents' contribution from adjusted avail able i ncone is

27 determ ned as foll ows:

28 (1) For periods of enrollnent | ess than nine nonths, the

29 parents' contribution from adjusted avail abl e i ncone, determ ned

30 in accordance with subsection (b), is divided by nine and the

19920H2659B3506 - 15 -



1 result nultiplied by the nunber of nonths enroll ed.

2 (2) For periods of enrollnent greater than nine nonths:

3 (i) The parents' adjusted available incone, determned in
4 accordance with clause (1) of subsection (b), is increased by
5 the difference between the incone protection allowance,

6 determned in accordance with clause (4) of subsection (c), for
7 afamly of four and a famly of five, each with one child in
8 college.

9 (ii) The resulting revised parents' adjusted avail able

10 incone is assessed according to subsection (e) and adjusted

11 according to clause (3) of subsection (b) to determ ne a revised
12 parents' contribution from adjusted avail abl e i ncone.

13 (iii) The original parents' contribution from adjusted

14 available incone is subtracted fromthe revised parents'

15 contribution fromadjusted available incone, and the result is
16 divided by twelve to determ ne the nonthly adjustnment anount.
17 (iv) The original parents' contribution from adjusted

18 available incone is increased by the product of the nonthly

19 adjustnent amount nultiplied by the nunber of nonths greater
20 than nine for which the student will be enroll ed.
21 (j) For periods of enrollnent other than nine nonths, the
22 student's contribution is adjusted based on individual
23 circunstances.
24 Section 4.7. Eligibility for Students First Mdel Wthout
25 Dependent Chil dren.
26 (a) For each student using the students first nodel, the
27 expected famly contribution is determ ned by:
28 (1) Dividing the student's and the spouse's contribution
29 fromincone, determned in accordance with subsection (b), by
30 the nunber of famly nenbers who will be attending, on at | east

19920H2659B3506 - 16 -



a halftinme basis, a program of postsecondary educati on during

the award period for which assi stance under this act is

request ed, except that the student, and the student's spouse's,

contri bution fromincone shall not be | ess than the standard

i ncone contribution of one thousand three hundred fifty dollars

(81, 350) .

(2) Dividing the student's and the spouse's contri buti on

fromassets, deternmined in accordance with subsection (c), by

the nunber of famly nenbers who will be attendi ng, on at | east

a halftinme basis, a program of postsecondary educati on during

the award period for which assi stance under this act is

(3) Adding the resulting figures except that a famly

recei ving public assistance at the tine of application shall be

considered to have a zero famly contri buti on.

(4) Adding veterans' benefits.

(b)Y (1) The student's and the spouse's contri bution from

i ncone is determ ned by deducting the following fromtotal

(i) Federal incone taxes.

(ii) An allowance for State and | ocal incone taxes,

deternm ned in accordance with cl ause (2).

(iii) The all owance for Social Security taxes, determ ned in

accordance with cl ause (3).

(iv) An incone protection all owance deternined in accordance

with cl ause (4).

(v) Assessing the available income in accordance with cl ause

(5), except the resulting anbunt may not be | ess than zero.

(2) The all owance of State and | ocal incone taxes is equal

to an anount deternined by multiplying total taxable i ncone by

19920H2659B3506 - 17 -
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f our per cent.

(3) The all owance for Social Security taxes is equal to the

anounts earned by the student and the student's spouse, each

multiplied by the Social Security wi thholding rate appropri ate

to the tax year of the earnings, up to the maxi num statutory

Soci al Security tax w thhol di ng anount for that sane tax year

(4) The incone protection all owance is the anpunt of

expenses that would be associated with support of an individual

or fam |y and above whi ch i ncome could be considered to be

avai |l abl e for educati onal expenses. The i ncone protection

all owance is a nonthly all owance for peri ods of nonenroll nent.

The i nconme protection all owance is determ ned by the foll owi ng

table:
I ncone Protection Allowance
Student nmarital status Nunber in college
St udent St udent _and
only spouse
Unmarried ........... $5, 185 -
Married ............. $10, 370 $ 8,600

(5) The student's and the spouse's avail abl e i ncone,

deternmined in accordance with clause (1) of this section, is

assessed at seventy per cent.

(c) (1) The student's and the spouse's contribution from

assets i s equal to:

(i) the student's and the spouse's net worth, determned in

accordance with clause (2): m nus

(ii) the asset protection all owance, deternined in

accordance with clause (3); nultiplied by

(iii) the asset conversion rate, deternmi ned i n accordance

with cl ause (4).
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1 The student's and the spouse's contribution fromassets shal

2 not be less than zero.

3 (2) The student's net worth is calculated by adding:

4 (i) The current bal ance of checking and savi ngs accounts_and
5 cash on hand.

6 (ii1) The net value of investnents and real estate, including
7 the net value in the principal place of residence, except that

8 the value of the principal place of residence is deternined in

9 accordance with clause (5).

10 (iii) The adjusted net worth of a business, conputed on the
11 basis of the net worth of the business, deternined in_accordance
12 with the follow ng tabl e:

13 Adjusted Net Worth of a Business

14 If the net worth (NW Then the_ adj usted

15 of a business is: net worth is:

16 Less than $1 ................... $0

17 $1 - $75,000 .. ..., 40% of NwW

18 $75,001 - $225,000 ............. $30, 000 pl us 50% of
19 NW over $75, 000
20 $225,001 - $370,000 ............ $105, 000 _pl us 60% of
21 NW over $225, 000
22 $370,001 or nore_.........oi.... $192, 000 plus 100%
23 of NW over
24 $370, 000
25 (iv) The adjusted net worth of a farm conputed on the basis
26 of the net worth of the farm determ ned in accordance with the
27 follow ng table:
28 Adjusted Net Worth of a Farm
29 If the net worth (NW Then the_ adj usted
30 of afarmis: net worth is:
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Less than $1 .................... $0

$1 - $75,000 . ... 35% of Nw

$75,001 - $225,000 .............. $26, 250 pl us 45% of

NW over $75, 000

$225,001 - $370,000 ............. $93, 750 pl us 55% of

NW over $225, 000

$370,001 or nbre ................ $173, 500 pl us 95%

of NW over

$370, 000

(3)

The asset protection all owance is cal cul ated accordi ng

to the

foll owi ng tabl e:

Asset Protection Al owances for

St udents wi t hout Dependents

If the age of the Then the asset protection
Student is: al | owance is:

25 Or 1 €eSS. ottt $0

P 1,700
27 e e 3,300
28 e e 5,000
20 i 6,700
30, s e 8, 400
<) 10, 000
< 11, 700
33 e e 13, 400
B s 15, 100
B i e, 16, 700
B0 i ., 18, 400
YA 20, 100
38 i i 21, 800
30, it 23, 400
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1 A0, .\ 25, 100
2 AL, o e 25, 700

3 e 26, 200

4 T 26, 800

5 Ah. o 27, 300

6 A5, 28, 000

7 BB, 28, 700

8 AT 29, 200

9 A8, i 29, 900

10 A9, 30, 600

11 L 31, 400

12 3 32,100

13 Y 32, 900

14 L 33, 700

15 Y 34, 700

16 DDt e e, 35, 500

17 L 36, 400

18 YA 37, 500

19 Y- 38, 300

20 1 39, 500

21 B0, s .., 40, 600

22 S 41, 700

23 B2t s .. 42,900

24 B3 e e, 44,100

25 B o .. 45, 400

26 65 OF NMDre. ... . ..t 46, 900

27 (4) The asset conversion rate is thirty-five per cent.
28 (5) (i) For purposes of determning the value of the
29 principal place of residence, the value shall be the |esser of:
30 (A) the current narket value; or
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1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

(B) two tines the total incone or the hone equity all owance,

as determ ned by the agency, whichever is greater.

(ii) The net value of the principal place of residence is

deterni ned by subtracting outstanding liabilities or

i ndebt edness fromthe val ue descri bed i n subcl ause (i).

(d) For periods of enroll nent other than nine nonths, the

student's contribution is adjusted based on i ndivi dual

ci rcunst ances.

Secti on 4. 8. Eligibility for Students First Model Wth

Dependent Children.--(a) For each student using the students

first nodel, the expected famly contribution is equal to the

anount determ ned by:

(1) Conputing adjusted avail abl e i ncone by addi ng:

(i) the famly's avail able i ncone, deternined in accordance

wi th subsection (b); and

(ii) the famly's incone suppl enental anpbunt from assets,

deternined in accordance with subsection (c).

(2) Assessing the adjusted avail able i ncone i n accordance

with an assessnent schedule set forth in subsection (d).

(3) Dividing the assessnent resulting under clause (2) by

the nunber of famly nenbers who will be attendi ng, on at | east

hal ftine basis, a program of postsecondary education during the

award period for which assi stance under this act is requested,

except that the anount determ ned under this subsecti on shal

not be |l ess than the standard i ncome contri buti on of one

t housand three hundred fifty dollars ($1,350) and a fam |y

recei ving public assistance at the tine of application shall be

considered to have a zero famly contri buti on.

(4) Adding veterans' benefits.

(b)) (1) The famly's avail able i ncone is determ ned by
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deducting the following fromtotal incone:

(i) Federal incone taxes.

(ii) An allowance for State and other taxes, determ ned in

accordance with cl ause (2).

(iii) An allowance for Social Security taxes, determned in

accordance with cl ause (3).

(iv) An incone protection all owance, deternined in

accordance with cl ause (4).

(v) An enpl oynent expense all owance deternined in accordance

with cl ause (5).

The resulting avail abl e i ncone shall not be | ess than zero.

(2) The all owance for State and other taxes is equal to an

anount determ ned by nultiplying total i ncone by a percentage as

foll ows:

(i) If the student's total incone is |less than fifteen

t housand dol |l ars ($15,000), ni ne per cent.

(ii) |If the student's total incone is fifteen thousand

dollars ($15,000) or nore, eight per cent.

(3) The all owance for Social Security taxes is equal to the

anount earned by the student and the anpunt earned by the

student's spouse, each nultiplied by the Social Security

wi thhol ding rate appropriate to the tax year of the earnings, up

to the maxi num statutory Social Security tax w thhol di ng anpunt

for that sane tax year

(4) The incone protection all owance is the anpunt of

expenses that would be associated with support of an individual

or fam |y and above whi ch i ncome could be considered to be

avai |l abl e for educati onal expenses. The i ncone protection

al | owance shall be determ ned by the agency.

(5) The enpl oynent expense all owance i s detern ned as
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foll ows:

(i) |If both the student and a spouse were enployed in the

vear for which their incone is reported and both have their

i ncones reported in deternmining the expected famly

contribution, the allowance is equal to the | esser of two

t housand one hundred dollars ($2,100) or thirty-five per cent of

the earned i ncone of the student or spouse with the | esser

ear ned i ncone.

(ii) |If a student qualifies as a head of househol d as

defined in section 2 of the Internal Revenue Code of 1986

(Public Law 99-514, 26 U.S.C. 8 2), the allowance is equal to

the | esser of two thousand one hundred dollars ($2,100) or

thirty-five per cent of his earned i ncone.

(c) (1) The famly's incone suppl emental anpunt from assets

is equal to:

(i) the famly net worth, determ ned in accordance with

clause (2): m nus

(ii) the asset protection all owance, deternined in

accordance with clause (3), except that the resulti ng anpunt

shall not be |less than zero; nultiplied by

(iii) the asset conversion rate, deternm ned i n accordance

with cl ause (4).

(2) The famly net worth is cal cul ated by addi ng t he

(i) The current bal ance of checki ng and savi ngs accounts and

cash on hand.

(ii) The net value of investnents and real estate, including

the net value in the principal place of residence, except that

the value of the principal place of residence is determ ned in

accordance with cl ause (5).
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1 (iii) The adjusted net worth of a business, conputed on the
2 basis of the net worth of the business, determ ned in_accordance
3 with the follow ng tabl e:

4 Adjusted Net Wrth of a Business

5 If the net worth (NW Then the_ adj usted

6 of a business is: net worth is:

7 Less than $1 ................... $0

8 $1 - $75,000 . ... .., 40% of NwW

9 $75,001 - $225,000 ............. $30, 000 pl us 50% of
10 NW over $75, 000

11 $225,001 - $370,000 ............ $105, 000 _pl us 60% of
12 NW over $225, 000
13 $370,001 or nore_.........oi.... $192, 000 plus 100%
14 of NW over

15 $370, 000

16 (iv) The adjusted net worth of a farm conputed on the basis

17 of the net worth of the farm determ ned in accordance with the

18 follow ng tabl e:

19 Adjusted Net Worth of a Farm

20 If the net worth (NW Then the_ adj usted
21 of afarmis: net worth is:

22 Less than $1 ................... $0

23 $1 - $75,000 .. ..., 35% of NwW

24 $75,001 - $225,000 ............. $26, 250 pl us 45% of
25 NW over $75, 000
26 $225,001 - $370,000 ............ $93, 750 pl us 55% of
27 NW over $225, 000
28 $370,001 or nore ............... $173,500 plus 95% of
29 NW over $370, 000
30 (3) The asset protection allowance is calculated according
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to the foll owi ng tabl e:

Asset Protection Al owances for

Fam | i es and Students

If the age of the

student is:

And t he

student is

marri ed

unnmarri ed

then the asset protection

al | owance i s:
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1 A9, ., 42,700 30, 600
2 L 43, 800 31, 400

3 3 45, 200 32,100

4 Y 46, 300 32, 900

5 L 47, 800 33, 700

6 Y 49, 300 34, 700

7 DD s e e, 50, 500 35, 500

8 L 52,100 36, 400

9 YA 53, 700 37, 500

10 Y- 55, 700 38, 300

11 1 57, 400 39, 500

12 B0, o ... 59, 100 40, 600

13 Bl s, 61, 200 41, 700

14 Y 63, 400 42,900

15 B3 e ... 65, 300 44, 100

16 B o ... 67, 600 45, 400

17 65 OF NMDI €. .. .oornrnr... 69, 900 46, 900

18 (4) The asset conversion rate is twelve per cent.

19 (5) (i) For purposes of determning the value of the

20 principal place of residence, the value shall be the |esser of:
21 (A) the current narket value; or

22 (B) two tines the total incone or the hone equity all owance,
23 as determ ned by the agency, whichever is greater.

24 (ii) The net value is determ ned by subtracting outstanding
25 liabilities or_indebtedness against the assets fromthe val ue
26 described in subclause (i).

27 (d) The adjusted available incone, as determ ned under

28 clause (1) of subsection (a), is assessed according to the

29 follow ng table:

30 Assessnent From Adj usted Avail able I ncone (AAl)
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1 If AAl is: Then the

2 assessnent is:

3 Less than $3,409 ................... $750

4 $3,409 - $9,300 . ...t 22% of AAI

5 $9,301 - $11,600 ...... ... $2, 046 + 25% of

6 AAl _over $9, 300
7 $11,601 - $14,000 .. ...\, $2, 621 + 29% of

8 AAl _over $11, 600
9 $14,001 - $16,300 . ... ... $3, 317 + 34% of

10 AAl _over $14, 000
11 $16,301 - $18,700 .. ... ... $4, 099 + 40% of

12 AAl _over $16, 300
13 $18,701 or NMDr€ . ..ovvvvueieaaaan... $5, 059 + 47% of

14 AAl _over $18, 700
15 (e) For periods of enrollnent other than nine nonths, the

16 student's contribution is adjusted based on individual

17 circunstances.

18 Section 3. The anmendnent or addition of sections 2.1, 4.4,
19 4.5, 4.6, 4.7 and 4.8 shall apply to grants provided under this
20 act beginning with academ c year 1993-1994.
21 Section 4. This act shall take effect in 60 days.
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