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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 994 =55

| NTRODUCED BY CAPPABI ANCA, SALOOM DEMPSEY, DeLUCA, VAN HORNE
VEQON, STURLA, HARPER, KRUSZEWSBKI, BELFANTI, ALLEN, PESCI,
D. R WRI GHT, CAWEY, SCRI MENTI, ULIANA, R C WRI GHT,
JOHNSQON, BI LLOWN LAUGHLI N, MELI O, BOYES, WXZN AK,
E. Z. TAYLOR RI CHARDSQON, PETRARCA, COHEN, TRELLO, TELEK AND
JAMES, APRIL 3, 1991

REFERRED TO COW TTEE ON URBAN AFFAI RS, APRIL 3, 1991
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AN ACT
Amendi ng the act of May 23, 1945 (P.L.903, No.362), entitled "An
act authorizing cities of the third class to establish an
optional retirement systemfor officers and enpl oyes
i ndependently of any pension systemor systens existing in
such cities," further providing for menbership on retirenent
boards; and authorizing cost-of-living increases.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 3 of the act of May 23, 1945 (P.L.903,
No. 362), entitled "An act authorizing cities of the third cl ass
to establish an optional retirenment systemfor officers and
enpl oyes i ndependently of any pension system or systens existing
in such cities,” anended July 18, 1986 (P.L.1413, No.128), is
amended to read:
Section 3. In any such city which creates such retirenent
systemthere shall be created a board to be known as the
"Officers and Enpl oyes Retirenment Board," consisting of the

mayor, the city controller, the director of finance, two
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enpl oyes to be chosen by the enployes contributing to the

retirenent fund, a retired city enpl oye chosen by the

associ ation of retired city enpl oyes and, if menbers of counci

participate in the retirenent fund and are nenbers of the fund,
a menber of council, chosen by council. It shall be the duty of
said board to register all persons enployed by the said city,
and to admi nister the collections and distribution of the fund,
herei n provided for, and make such reasonable rules in the
prem ses as such board may deem necessary to carry into effect
the provisions of this act.

Section 2. The act is anmended by adding a section to read:

Section 4.1. (a) The board may, subject to the approval

requi red under subsection (b), increase the conpensati on of

persons recei ving conpensati on of any kind fromthe fund by

reason of and after the term nation of the services of any

menber of the fund. Such increases shall be in conformty with a

uni form scal e, which shall be based on the Consuner Price | ndex

for all urban consuners cal cul ated by the Bureau of Labor

Statistics of the United States Departnent of Labor, but the

total of any such all owance shall not at any tine exceed one-

half of the current salary being paid to nonuniformed enpl oyes

of the hi ghest pay grade. No cost-of-living increase shall be

granted which would inpair the actuari al soundness of the fund.

(b)Y The board may recommend the i ncrease described in

subsection (a) to the city council at any tine. Provided that

t he provisions of section 305 of the act of Decenber 18, 1984

(P.L.1005, No.205), known as the "Minicipal Pension Plan Fundi ng

St andard and Recovery Act," have been satisfied, the counci

may, by ordi nance, approve this increase subject, however, to

t he approval of the mayor.
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1 Section 3. This act shall take effect in 60 days.
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