PRI OR PRI NTER S NO. 3409 PRINTER S NO. 3713

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2485 5

I NTRODUCED BY EVANS, APRIL 24, 1990

AS REPORTED FROM COWM TTEE ON URBAN AFFAI RS, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 13, 1990
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AN ACT

Providing for the collection by enployers, regardl ess of
domcile, of taxes inposed by cities of the first class on
any sal ary, wage, conmm ssion or other conpensation due to
enpl oyees; inposing liability for the paynment of such taxes;
and providing for penalties.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section31—Short title— <
hi hall _be | | I ) | I ) I

CHty—Opttonal—Sales—Tax—~Aet—

Section 2 1. Collection of tax at source. <—

(a) Enployers doing business in city.--Enployers, regardless
of domicile, doing business or having a place of business or
havi ng enpl oyees working within a city of the first class wll
be subject to and governed by such ordi nances and regul ati ons
whi ch have been heretofore or hereafter enacted for collection
of tax within the geographical Iimts of the city of the first

cl ass.



1 (b) O her enployers.--Enmpl oyers doi ng business or having a
2 place of business within this Cormmonwealth but not in a city of
3 the first class shall be bound by the follow ng:

4 (1) Every enployer having a place of business within

5 this Commonweal th who enpl oys one or nore persons who are

6 residents of a city of the first class shall, within 15 days
7 after becom ng an enpl oyer, register with the incone tax

8 officer of a city of the first class the enployer's nane and
9 address and such other information as the officer may

10 require.

11 (2) Every enployer having a place of business within

12 this Commonweal th who enpl oys one or nore persons who are

13 residents of a city of the first class shall deduct, at the
14 time of paynment thereof, the tax inposed by the city of the
15 first class on any salary, wage, comm ssion or other

16 conpensati on due to the enpl oyee.

17 (3) Every enployer deducting any tax inposed under this
18 section shall, on or before April 30 of the current year,

19 July 31 of the current year, COctober 31 of the current year
20 and January 31 of the succeeding year, file a return and pay
21 to the officer the anmount of taxes deducted during the
22 precedi ng three-nonth periods ending March 31 of the current
23 year, June 30 of the current year, Septenber 30 of the
24 current year and Decenber 31 of the current year,
25 respectively.
26 (4) Each return, unless otherw se agreed upon between
27 the officer and enployer, shall show all of the follow ng:
28 (i) The nane and Social Security nunber of each
29 enpl oyee.
30 (1i) The earned inconme of each enpl oyee during the

19900H2485B3713 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

precedi ng three-nonth period.

(ii1) The tax deducted fromthe income under
par agr aph (2).

(5) Any enployer who for two of the preceding four
quarterly periods has failed to deduct the proper tax, or any
part thereof, or has failed to pay over the proper anmount of
tax to the taxing authority, may be required by the officer
to file his return and pay the tax nonthly. In such cases,
paynents of tax shall be nmade to the officer on or before the
| ast day of the nonth succeeding the nonth for which the tax
was wi t hhel d.

(6) On or before February 28 of the succeeding year,
every enpl oyer shall file with the officer:

(i) An annual return showi ng the total anmount of
earned i nconme paid, the total amount of tax deducted and
the total amount of tax paid to the officer for the
peri od begi nning January 1 of the current year and endi ng
Decenber 31 of the current year.

(i1i) A return withholding statenment for each
enpl oyee enpl oyed during all or any part of the period
begi nni ng January 1 of the current year and endi ng
Decenber 31 of the current year, setting forth the
enpl oyee' s nanme, address and Social Security nunber; the
anount of earned incone paid to such enpl oyee during such
period; the amobunt of tax deducted; and the anount of tax
paid to the officer. Every enployer shall furnish two
copies of the individual return to the enpl oyee for whom
it is filed.

(7) Every enployer who di scontinues business prior to

Decenber 31 of the current year shall, within 30 days after
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t he di sconti nuance of business, file the returns and
wi t hhol di ng statenents required and pay the tax due.

(8) Every enployer who willfully or negligently fails or
omts to make the deductions required by this section shal
be liable for paynent of the taxes which the enpl oyer was
required to withhold to the extent that such taxes have not
been recovered fromthe enpl oyee.

(9) The failure or om ssion of any enpl oyer to make the
deductions required by this section shall not relieve any
enpl oyee fromthe paynent of the tax or fromconplying with
the requirenments of the ordinance or resolution relating to
the filing of declarations and returns.

(10) Residents of cities of the first class working for
enpl oyers not governed by this act shall register and remt
the tax on returns and in anmounts prescribed by the city of
the first class in its ordi nances which have been heretofore

or hereafter enacted.

Section 3 2. Ef fecti ve date.

This act shall take effect January 1, 1991.
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