SENATE ANVENDED
PRI OR PRI NTER S NOS. 3122, 3621 PRINTER S NO. 4319

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2309 *w%

| NTRODUCED BY LLOYD, DEMPSEY, HALUSKA, RAYMOND, PETRARCA,
TANGRETTI, COY, PESClI, FLICK, DI STLER, SCHEETZ, NOYE,
LaGROITA, VAN HORNE, BELFANTI, STElI GANER, TRI CH, BURD
GODSHALL, TIGQUE, G GIOITI, MVERRY, D. W SNYDER, HASAY,
LEVDANSKY, JOHNSON, LAUGHLIN, PISTELLA, BUNT, E. Z. TAYLOR
S H SMTH, D. R WRIGHI, TELEK, BELARDI, WOGAN AND
RI CHARDSON, MARCH 12, 1990

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, NOVEMBER 14, 1990

AN ACT

1 Anending the act of May 2, 1945 (P.L.382, No.164), entitled "An
2 act providing for the incorporation as bodi es corporate and

3 politic of "Authorities' for nunicipalities, counties and

4 townshi ps; prescribing the rights, powers and duties of such
5 Aut horities heretofore or hereafter incorporated; authorizing
6 such Authorities to acquire, construct, inprove, naintain and
7 operate projects, and to borrow noney and i ssue bonds

8 therefor; providing for the paynent of such bonds, and

9 prescribing the rights of the holders thereof; conferring the
10 right of em nent domain on such Authorities; authorizing such
11 Authorities to enter into contracts with and to accept grants
12 fromthe Federal Governnent or any agency thereof; and
13 conferring exclusive jurisdiction on certain courts over
14 rates,"” FURTHER DEFI NI NG "ELI G BLE EDUCATI ONAL | NSTI TUTI ON'; <—
15 FURTHER PROVI DI NG FOR THE GENERAL POAERS AND DUTI ES OF AN
16 AUTHORI TY; AND regulating an owner's liability for a tenant's
17 bill.
18 The General Assenbly of the Conmonweal th of Pennsyl vani a

19 hereby enacts as foll ows:

20 Seett+on—t—SubsecttonB-ot—sectton—4-—ottheact—ot—May—2— <—
21 1945 (P +-382 —MNo—164)—knowr—as—the Minetpat-ty—Autherttes

22  Act—of 1945 s anended by adding—clausestoread-
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SECTION 1. SECTION 2(M OF THE ACT OF MAY 2, 1945 (P.L. 382, <—
NO. 164), KNOWN AS THE MUNI Cl PALI TY AUTHORI TI ES ACT OF 1945,
ADDED FEBRUARY 8, 1982 (P.L.20, NO 10), IS AMENDED TO READ:

SECTION 2. DEFINITIONS. --THE FOLLON NG TERM5 VWHENEVER USED
OR REFERRED TO IN THI S ACT SHALL HAVE THE FOLLOW NG MEANI NGS,
EXCEPT | N THOSE | NSTANCES WHERE THE CONTEXT CLEARLY | NDI CATES
OTHERW SE:

* x %

(M THE TERM "ELI G BLE EDUCATI ONAL | NSTI TUTI ON' SHALL MEAN
AN | NDEPENDENT | NSTI TUTI ON OF H GHER EDUCATI ON LOCATED | N AND
CHARTERED BY, THE COMMONVEALTH OR A PRI VATE, SECONDARY SCHOCL

LOCATED IN TH S COVMONWEALTH AND APPROVED BY THE DEPARTMENT OF

OPERATED NOT FOR PROFI T, WHI CH |'S DETERM NED BY THE AUTHORI TY
NOT TO BE A THEOLOG CAL SEM NARY OR SCHOOL OF THEOLOGY OR A
SECTARI AN AND DENOM NATI ONAL | NSTI TUTI ON AND WHI CH | S APPROVED
AS ELI G BLE BY THE AUTHORI TY PURSUANT TO REGULATI ONS APPROVED BY
I T,

SECTI ON 2. CLAUSES (A)(15) AND (B)(2)(1V) OF SUBSECTION A OF
SECTI ON 4 OF THE ACT, AVENDED JUNE 22, 1990 (P.L.236, NO 54),
ARE AVENDED AND SUBSECTI ON B |'S AMENDED BY ADDI NG CLAUSES TO
READ:

SECTI ON 4. PURPOSES AND PONERS; GENERAL.--A. EVERY
AUTHORI TY | NCORPORATED UNDER THI'S ACT SHALL BE A BODY CORPORATE
AND POLITIC, AND SHALL BE FOR THE PURPCSE OF ACQUI RI NG, HOLDI NG,
CONSTRUCTI NG, | MPROVI NG, MAI NTAI NI NG AND OPERATI NG, OWNI NG,

LEASI NG, ElI THER I N THE CAPACI TY OF LESSOR OR LESSEE, PRQJECTS OF
THE FOLLOW NG KI ND AND CHARACTER AND PROVI DI NG FI NANCI NG FOR
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I NSURANCE RESERVES.

(A) THE AUTHORITY SHALL BE FOR THE PURPOSE OF ACQUI RI NG
HOLDI NG CONSTRUCTI NG, FI NANCI NG, | MPROVI NG, MAI NTAI NI NG AND
OPERATI NG OMWNI NG, LEASING EITHER I N THE CAPACI TY OF LESSOR OR
LESSEE, PRQIECTS OF THE KI ND AND CHARACTER DESCRI BED I N THE
FOLLOW NG SUBCLAUSES AND FOR THE PURPOSE OF PROVI DI NG FI NANCI NG
FOR | NSURANCE RESERVES:

* * %
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(15) BU LD NGS AND FACI LI TI ES FOR PRI VATE, NONPROFI T,

=Y
o

NONSECTARI AN SECONDARY SCHOOLS, COLLEGES AND UNI VERSI Tl ES,

=
=

STATE- RELATED UNI VERSI TI ES AND COMMUNI TY COLLECES, VH CH ARE

=
N

DETERM NED BY THE AUTHORI TY TO BE ELI G BLE EDUCATI ONAL

=
w

I NSTI TUTI ONS PROVI DED THAT SUCH BUI LDI NGS AND FACI LI TI ES SHALL

H
o

HAVE BEEN APPROVED BY RESCLUTI ON OR CORDI NANCE ADOPTED BY THE

=Y
(63}

GOVERNI NG BODY OF THE MUNI CI PALI TY OR MUNI Cl PALI TI ES ORGANI ZI NG

=Y
(e}

THE AUTHORI TY AND THAT THE APPROVAL DOES NOT OBLI GATE THE TAXI NG

=
\l

PONER OF THE GOVERNI NG BODY | N ANY WAY;

* * %

e
© 0o

(B) THI'S SECTION IS SUBJECT TO THE FOLLOW NG LI M TATI ONS:

* * %

N DN
= O

(2) THE PURPOSE AND | NTENT OF THI S ACT BEI NG TO BENEFI T THE

N
N

PEOPLE OF THE COVWONWEALTH BY, AMONG OTHER THI NGS, | NCREASI NG

N
w

THEI R COVWERCE, HEALTH, SAFETY AND PROSPERI TY, AND NOTI' TO

N
~

UNNECESSARI LY BURDEN OR | NTERFERE W TH EXI STI NG BUSI NESS BY THE

N
(63}

ESTABLI SHVENT OF COWMPETI Tl VE ENTERPRI SES, NONE OF THE PONERS

N
(e}

GRANTED BY THI S ACT SHALL BE EXERCI SED | N THE CONSTRUCTI ON,

N
~

FI NANCI NG, | MPROVEMENT, MAI NTENANCE, EXTENSI ON OR OPERATI ON OF

N
oo

ANY PRQIECT OR PRQIECTS OR PROVI DI NG FI NANCI NG FOR | NSURANCE

N
(o]

RESERVES WHI CH I N WHOLE OR I N PART SHALL DUPLI CATE OR COWPETE
30 WTH EXI STI NG ENTERPRI SES SERVI NG SUBSTANTI ALLY THE SAME
19900H2309B4319 - 3 -
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PURPOSES. THI S LI M TATI ON SHALL NOT APPLY TO THE EXERCI SE OF THE
PONERS GRANTED HEREUNDER:

* x %

(1'V) TO HOSPI TAL PRQJECTS OR HEALTH CENTERS TO BE LEASED TO,
OR FI NANCED W TH LOANS TO, PUBLI C HOSPI TALS, NONPROFI T
CORPCORATI ON HEALTH CENTERS OR NONPROFI T HOSPI TAL CORPORATI ONS
SERVI NG THE PUBLI C OR TO SCHOOL BUI LDI NG PROJECTS AND FACI LI TI ES
TO BE LEASED TO OR FI NANCED W TH LOANS TGO, PRI VATE, NONPROFI T,
NONSECTARI AN SECONDARY SCHOOLS, COLLEGES AND UNI VERSI TI ES,

STATE- RELATED UNI VERSI TI ES AND COMMUNI TY CCLLEGES, OR TO

FACI LI TIES, LIMTED AS DESCRI BED ABOVE, TO PRODUCE STEAM OR TO
CENERATE ELECTRI C PONER, | F EACH MUNI Cl PALI TY ORGANI ZI NG AN
AUTHORI TY FOR SUCH A PRQJECT SHALL DECLARE BY RESCLUTI ON OR
ORDI NANCE THAT I T |I'S DESI RABLE FOR THE HEALTH, SAFETY AND
WELFARE OF THE PEOPLE I N THE AREA SERVED BY SUCH FACI LI TIES TO
HAVE SUCH FACI LI TI ES PROVI DED BY, OR FI NANCED THROUGH AN
AUTHORI TY; NOR

* x *

B. Every Authority is hereby granted, and shall have and may
exercise all powers necessary or convenient for the carrying out
of the aforesaid purposes, including but without limting the
generality of the foregoing, the following rights and powers:

* * %

(h.1) |In the case of an Authority which has agreed to

provi de water service through a separate neter and separate

service line to a residential dwelling unit in which the owner

does not reside, the owner shall be liable to pay the tenant's

bill for service rendered to the tenant by the Authority only if

the Authority notifies the owner and the tenant within thirty

days after the bill first becomes overdue. Such notification
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shall be provided by first class nnil to the address of the

owner provided to the Authority by the owner and to the billing

address of the tenant, respectively. Nothing herein shall be

construed to require an Authority to terninate service to a

tenant, provided that the owner shall not be liable for any

service which the Authority provides to the tenant ninety or

nore days after the tenant's bill first becones due unl ess the

Aut hority has been prevented by court order fromterm nating

service to that tenant.

(h.2) In the case of an Authority which has agreed to

provi de sewer service to a residential dwelling unit in which

the owner does not reside, the Authority shall notify the owner

and the tenant within thirty days after the tenant's bill for

that service first becones overdue. Such notification shall be

provided by first class nail to the address of the owner

provided to the Authority by the owner and to the billing

address of the tenant, respectively. Nothing herein shall be

construed to relieve the owner of liability for such service

unl ess the Authority fails to provide the notice required

her ei n.

Section 2 3. This act shall take effect in 60 days.

K16L64JRW 19900H2309B4319 - 5 -



