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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2224 °%%"

I NTRODUCED BY O DONNELL, VAN HORNE AND MOVERY, JANUARY 24, 1990

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, JANUARY 24, 1990
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AN ACT
Amendi ng the act of Decenber 18, 1984 (P.L.1005, No.205),
entitled "An act mandating actuarial funding standards for

al | rmunici pal pension systens; establishing a recovery

program for rmunici pal pension systens determ ned to be
financially distressed; providing for the distribution of the
tax on the premuns of foreign fire insurance conpanies; and
maki ng repeal s,” further providing for the financial

requi renents of the pension plan, the m ninum obligation of

the municipality and the allocation of general municipal

pensi on system State aid.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 302(b)(2) and (c)(1) and 402(e)(5) of
the act of Decenber 18, 1984 (P.L.1005, No.205), known as the
Muni ci pal Pension Plan Funding Standard and Recovery Act, are
amended to read:

Section 302. M ninmum fundi ng standard; defined benefit plans

self-insured in whole or in part.

* * %

(b) Financial requirenments of the pension plan.--

* * %

(2) The normal cost and adm nistrative expense
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requirenents for the follow ng plan [years] year shall be
expressed as a dollar anount and shall be determ ned by
appl yi ng the normal cost of the benefit plan and the

adm ni strative expense payable fromthe assets attributable
to the benefit plan, as reported in the actuarial valuation
report of the pension plan and expressed as a percentage of
[covered] payroll, to the [estinmated covered] payroll of the
active nmenbership of the pension plan [including any
projected increase in active nenbership for the follow ng

year] as of the date the financial requirenents of the

pensi on pl an are detern ned.

* * %

(c) Mninmumobligation of the nmunicipality.--Annually, the
chief adm nistrative officer of the pension plan shall determ ne
the m ninumobligation of the nunicipality with respect to the
pension plan for the follow ng plan year. The m ni mum obli gati on
of the municipality with respect to the pension plan shall be
equal to the financial requirenments of the pension plan reduced
by the foll owi ng anounts:

(1) The anmount of any general nunicipal pension [plan]
recei vable by the nunicipality pursuant to section 402 and to
be allocated to the pension plan for the follow ng plan year.
* x *

Section 402. Revision of financing from State revenue sources;
General Muni ci pal Pension System State Aid
Program
* x *
(e) Allocation of general nunicipal pension system State

aid.--
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1 * x *
2 (5) For the period conmencing with the distribution nade
3 during cal endar year 1996, each eligible rmunicipality shal
4 be entitled to receive as general nmunicipal pension system
5 State aid the [l esser] greater of the follow ng anounts:

6 (1) the adjusted anmount of general nunicipal pension
7 system State aid per unit nultiplied by the nunber of

8 units certified by that municipality | ess any anount by

9 whi ch the adjusted anpbunt exceeds the maxi mum ai d anount

10 applicable to the municipality pursuant to subsection

11 (f)(2); or

12 (i1i) the revised anmount of general nunicipal pension

13 system State aid per unit nultiplied by the nunber of

14 units certified by that municipality, which revised

15 anount shall be determ ned pursuant to paragraph (6).

16 * x *

17 Section 2. This act shall take effect on the first day of

18 the nonth of January follow ng the date of final enactnent of

19 this act.
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