SENATE ANVENDED
PRI OR PRI NTER S NO. 2791 PRINTER S NO. 2897

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2125 %%

| NTRODUCED BY LETTERMVAN, DEMPSEY, CGECRCGE, BUSH, RUDY, HERVAN
BELFANTI, FAI RCH LD, BOALEY, HAYES, STUBAN, GElI ST, DeWEESE
ALLEN, MANDERI NO, NOYE, GAMBLE, PHI LLIPS, BATTI STO GODSHALL,
DOVBROWBKI , WASS, COLE, CARLSON, B. D. CLARK, B. SM TH,
O DONNELL, HASAY, | TKIN, BURD, EVANS, REBER, Pl EVSKY,
KGSI NSKI, STl SH, HERSHEY, HALUSKA, CORRI GAN, ARGALL, BLAUM
FOX, BORTNER, HESS, GRUPPO, BELARDI, DI STLER, FEE, HARPER
HUGHES, LINTON, TELEK, GRU TZA, FREEMAN, KUKOVI CH, VROON,
Bl LLOW BLACK, COLAFELLA, CESSAR, PETRARCA, OLASZ, PETRONE
Pl STELLA, PRESSVMANN, LLOYD, MELI O Dl ETTERI CK, MNALLY,
RITTER, F. TAYLOR, TRICH YANDRI SEVI TS, FARGO, CAWLEY,
CONELL, COY, KAl SER, DeLUCA, COHEN, CALTAGQ RONE, MERRY,
CAPPABI ANCA, JADLOW EC, d GLI OITI, JOHANSON, LAUGHLI N,
LESCOVI TZ, LEE, MCALL, LUCYK, MAI NE, MARKGOSEK, MHALE,
SALOCOM SCRI MENTI, STABACK, STEIGHNER, TI GUE, TRELLO,
VAN HORNE, VEON, WAMBACH, WOZNI AK, D. R WRI GHT, ROBBI NS
LaGROITA, LASHI NGER, HAYDEN, MORRI'S, PESCI, MAYERN K
M CHLOVI C, COLAI ZZO AND KASUNI C, NOVEMBER 28, 1989

AS AVENDED ON SECOND CONSI DERATI ON, | N SENATE, DECEMBER 11, 1989

O (o0} ~ » (3] ~ WN -

AN ACT
Appropriating noney fromthe Sunny Day Fund to the Departnent of
Commerce for an econom c devel opnent project in Cinton
County.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The sumset forth in this act, or as much thereof
as may be necessary, is hereby specifically appropriated from

the Sunny Day Fund to the Departnent of Commerce for the fiscal
year July 1, 1989, to June 30, 1990, for the project listed to
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enhance econom ¢ devel opnent and the creation of jobs in this
Commonweal th in accordance with Chapter 1 of the act of July 1,
1985 (P.L.120, No.32), known as the Sunny Day Fund Act.

Section 2. The followi ng anount is appropriated to the
Department of Comrerce to induce the conpany nanmed bel ow to
| ocate a |arge industrial, manufacturing or research and

devel opnment enterprise within this Comobnweal t h:

For the purpose of meki ng er—guaranteeing <—
prneipal—and—interest—under a | oan for

machi nery and equi prent and for working capital
t o Rerero—Chartie—+ne— PIPER NORTH, INC., to <—
| ocate its Piper—Nerth aircraft and aircraft <—
parts manufacturing and service business in
Lock Haven, dinton County. It is estimated
that this project will create 400 new j obs
within three years of operation and 670 new
jobs within five years of operation. $10, 000, 000
Section 3. It is the intent of the General Assenbly that the
appropriations in section 2 shall be |oaned at an annual
interest rate of not less than 3% for the first $8, 000,000 and
the current prine interest rate + 3% for the renmaining
$2, 000,000 and for a termas follows: |oan paynents shall be
cal cul ated based on a 15 year termwi th: interest only paynents
for the first two years; interest and principal paynents for the
next five years, and a ball oon paynment at the end of the seventh
year consisting of the outstanding bal ance of principal and
i nterest due on funds not used for the acquisition of machinery
and equi pment. Proceeds of the aforenentioned | oan used for the
acqui sition of machinery and equi pnent may continue to be

anorti zed over the remai nder of the 15 year term Private
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conpani es whi ch receive Sunny Day Fund assistance but fail to
make the investnment in the enterprise devel opnent as specified
in section 2 shall be liable for the repaynent of all Sunny Day
Fund noneys, including any accrued interest thereon and any
penalties set by the Secretary of Commerce. Private conpanies
whi ch receive Sunny Day Fund assistance but fail to create the
nunber of jobs specified in the approved | oan or other
agreenents with the Coomonweal th shall be liable for a penalty
equal to an increase in the interest charged to 2% greater than
the current prinme interest rate for the remai nder of the | oan,
unl ess the penalty is waived by the Secretary of Conmmerce
because the failure is due to circunstances outside the control
of the private conpany. The Secretary of Commrerce shall consult
with the chairnmen of the Appropriations Conmmittees of the Senate
and the House of Representatives prior to the establishnment of
wai ver of penalties.

Section 4. For a period equal to the term of assistance
provi ded the project approved under this act, the Departnent of
Commerce shall provide a witten report on the status of each
project to the Secretary of the Senate and the Chief Cerk of
t he House of Representatives by June 30 of each year. This
report shall contain, at a mninum information pertaining to
the specific use of the Sunny Day Fund noney, the interest rate
and termof the Sunny Day Fund | oan, the amount of principal
out standing and interest due on the |oan, and the nunber of jobs
created by the project. Al recipients of funds under this act
shall be required to provide any and all information required by
t he Departnent of Commerce for the purpose of this act.

Section 5. No funds under this act shall be awarded by the

Department of Comrerce after June 30, 1990. Any funds fromthis
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1 appropriation remai ni ng unexpended or unencunbered on June 30,
2 1991, shall automatically l|apse into the Sunny Day Fund.

3 Section 6. This act shall take effect immediately.
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