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AN ACT

Aut hori zing the Departnent of General Services to enter into
| ease/ purchase agreenents for prison space; authorizing
capita
provi ding for the issuance of bonds; meking appropriations;
aut hori zi ng i ndebt edness, with the approval of the electors,
to make grants to counties for county or nulticounty regional
prison facilities; and authorizing the Departnent of
Corrections to contract with county or regional prison
facilities for the housing of State inmates.
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1 Section 716. Appropriation.

2 Chapter 9. Construction of New Prison

3 Section 901. Total authorization.

4 Section 902. |Item zation of public inprovenent project.

5 Section 903. Debt authorization.

6 Section 904. |ssue of bonds.

7 Section 905. Estimated useful life and term of debt.

8 Section 906. Appropriation.

9 Section 907. Federal funds.

10 Chapter 11. M scellaneous Provi sions

11 Section 1101. Repeals.

12 Section 1102. Retroactivity.

13 Section 1103. Effective date.

14 The General Assenbly of the Conmonweal th of Pennsyl vani a
15 hereby enacts as foll ows:

16 CHAPTER 1

17 PRELI M NARY PROVI SI ONS

18 Section 101. Short title.

19 This act shall be known and may be cited as the Prison
20 Facilities Inprovenent Act.
21 Section 102. Declaration of policy.
22 The CGeneral Assenbly finds and declares as foll ows:
23 (1) The Conmmonweal th faces a serious problemin the
24 over crowded pri sons.
25 (2) Expeditious procedures are required to resolve the
26 probl em
27 CHAPTER 3
28 LEASE PURCHASE AGREEMENTS
29 Section 301. Authorization.
30 The Departnent of General Services is authorized to enter
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into agreenents for the | ease or purchase of three 1, 000-bed
prisons in this Conmonwealth. One of these prisons is to be
| ocat ed ANYWHERE i n the—western—half—of this Commonweal th, one <—
is to be |ocated i n the—easternhalf—ofthisCormronwealth <—
CLEARFI ELD COUNTY and one maxi mum security prison is to be <—
| ocated in Greene County.
Section 302. Terns of | ease agreenents.

(a) Term--The ternms of the | ease agreenents shall be at
| east 20 years, subject to the exercise of its option by the
Commonweal th to purchase under subsection (b).

(b) Option.--The Conmonweal th shall have the option to
purchase each facility at the time the facility is turned over
to the Coormonweal th for operation, at the end of the |ease term
or at internediate dates as specified in the | ease agreenents.

(c) Timng.--The | ease agreenent shall be executed prior to
t he conmencenent of construction. The | ease termshall comrence
upon execution of a |ease, at the tine the facility is ready for
operation or on any date certain prior to the occupancy of the
facility.

(d) Assignability.--Each | ease agreenment shall provide that
it my be assigned by the developers with the concurrence of the
Commonweal th and shall be in such formthat it nay be used, as
security for a loan or loans to finance the acquisition and
construction of the facility.

(e) Rent.--Paynment of rent by the Commonweal th shall begin
when the facility is occupied by the Conmonweal t h.

(f) Option price.--The Departnment of General Services, in
consultation with the Ofice of the Budget, shall have the
authority, through negotiations with the contractor, to

determ ne the cost of the option to purchase each facility

19890H2116B3731 - 4 -
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shoul d the Commonweal t h choose to exercise its option to
purchase, and to determ ne the anmount of paynent, if any, due at
the end of the termof the | ease agreenments or at other option
dat es.

(g) Prevailing wage requirenent.--The | ease agreenents shal
provi de that the project shall be constructed pursuant to
prevailing wages as shall be determ ned by the Departnent of
Labor and | ndustry.

Section 303. Selection of contractor.

(a) Specification.--The Departnent of Corrections, with
review by the Departnent of General Services, shall supply the
general specifications for the facilities to be devel oped.

(b) Advertisenent.--The Departnent of General Services shal
advertise for proposals to construct the prisons and | ease the
bui l di ngs to the Commonweal t h.

(c) Conmittee.--A commttee shall be established to review
t he proposal s under subsection (b). This conmittee shall include
representatives fromthe Departnent of Corrections, the
Depart ment of Ceneral Services and the Departnent of Labor and
I ndustry.

(d) Subm ssion of proposals.--The proposals shall be
submtted to the Departnent of Ceneral Services for
consi deration by the conmttee.

(e) Conmttee recommendation.--The commttee shall recomend
a proposal to the Secretary of General Services, the Secretary
of Corrections and the Secretary of the Ofice of the Budget for
approval .

Section 304. Award of contract.
The award of a contract under this chapter shall be nade on

the basis of the best interest of the Commpbnwealth to a
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responsi ve and responsi bl e proposer. Al though cost shall be
considered as a factor, it need not be the determ ning factor.
Section 305. Construction oversight and inspection.

(a) Responsibility.--The Secretary of the Ofice of the
Budget shall exercise construction audit oversight
responsi bility during selection of the contractors and during
t he design and construction of the facilities. The secretary may
retain such consultants and staff as may be necessary to carry
out this oversight function, including the use of the current
construction audit unit in the Ofice of the Budget.

(b) Inspection.--The Departnment of General Services or its
duly authorized agent, in consultation with the Departnent of
Corrections, shall inspect the facilities in accordance with the
provi sions of section 2408 of the act of April 9, 1929 (P.L.177,
No. 175), known as The Adm nistrative Code of 1929, to determ ne
if construction neets the specifications for the facilities.
Section 306. Exenption and nonapplicable acts.

The facilities authorized in this chapter are exenpt fromthe
provi sions of the act of March 21, 1986 (P.L.64, No.19), known
as the Private Prison Mratorium and Study Act.

Section 307. Capital projects.

(a) Authorization.--1n the event that the Comobnweal th
chooses to exercise its option to purchase the facilities, there
are hereby authorized additional capital projects in the
category of public inprovenent for the purpose of the facilities
constructed under this chapter. The total authorization for
t hese additional capital projects to be acquired by the
Depart ment of Ceneral Services, its successors or assigns, and
to be financed by the incurring of debt, shall be $263, 000, 000.

(b) Item zation.--Additional capital projects in the

19890H2116B3731 - 6 -



1 category of public inprovenent projects to be acquired by the

2 Departnment of Ceneral Services, its successors or assigns, and

3 to be financed by the incurring of debt, are hereby item zed,

4 together with their respective estimated financial costs, as

5 follows:

6 Tot al

7 Pr oj ect
8 Pr oj ect Al | ocation
9 (1) Departnent of Corrections $263, 000, 000
10 (1) State Correctional Institution - Eastern

11 Pennsytvanta CLEARFI ELD COUNTY

12 (A) Program devel opnent and acqui sition of

13 a 1,000-bed facility constructed under

14 | ease/ purchase agreenent in Eastern

15 Pennsytvanta CLEARFI ELD COUNTY 79, 000, 000
16 (ii) State Correctional Institution —\éstern

17 Peansybvanta

18 (A) Program devel opnent and acqui sition of

19 a 1,000-bed facility constructed under
20 | ease/ purchase agreenent iR \éstern
21 Pennsylvani-a 79, 000, 000
22 (1i1) State Correctional Institution - G eene
23 County
24 (A) Program devel opnent and acqui sition of
25 a 1,000-bed facility constructed under
26 | ease/ purchase agreenent in G eene
27 County 105, 000, 000
28 (c) Debt authorization.--The Governor, Auditor General and

29 State Treasurer are hereby authorized and directed to borrow,
30 fromtime to tine, in addition to any authorization heretofore

19890H2116B3731 - 7 -
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or hereafter enacted, on the credit of the Conmonweal th, subject
tothe limtations provided in the current capital budget, noney
not exceeding in the aggregate the sum of $158,-000,000

$263, 000, 000, as may be found necessary to carry out the

acqui sition and construction of the public inprovenent projects

specifically item zed herein.

(d) Bonds.--The indebtedness authorized in this chapter
shall be incurred, fromtinme to tine, and shall be evidenced by
one or nore series of general obligation bonds of the
Commonweal th in such aggregate principal anount for each series
as the Governor, Auditor General and State Treasurer shal
determ ne, but the latest stated maturity date shall not exceed
the estimated useful |ife of the projects being financed, as
stated in subsection (e).

(e) Estimated useful life.--The General Assenbly states that
the estimated useful |ife of the public inprovenent projects
item zed herein is not less than 30 years. The maxi numterm of
t he debt authorized to be incurred hereunder is 30 years.

(f) Appropriation.--The net proceeds of the sale of the
obl i gations herein authorized are hereby appropriated fromthe
Capital Facilities Fund to the Departnment of General Services in
t he maxi mum anmount of $263, 000, 000, to be used by it exclusively
to defray the financial cost of the public inprovenent projects
specifically itemzed in this chapter. After reserving or paying
t he expenses of the sale of the obligation, the State Treasurer
shall pay to the Departnent of Ceneral Services the noneys as
required and certified by it to be legally due and payabl e.

CHAPTER 5
MODULAR PRI SON UNI TS

Section 501. Total authorization.

19890H2116B3731 - 8 -
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19
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The total authorization for the additional capital projects
in the category of public inprovenent projects item zed in
section 502 and to be acquired or constructed by the Depart nent
of General Services, its successors or assigns, and to be
financed by the incurring of debt, shall be $56, 488, 000. The
total authorization for the additional capital projects in the
category of public inprovenent projects item zed in section 502
and to be acquired or constructed by the Departnent of General
Services, its successors and assigns and to be financed from
i nsurance proceeds shall be $15,000,000. The total authorization
for the additional capital projects in the category of public
i mprovenent projects item zed in section 502 and to be acquired
or constructed by the Departnment of General Services, its
successors or assigns and to be financed fromcurrent revenues
appropriated by the act of July 1, 1989 (P.L.801, No.3A), known
as the General Appropriation Act of 1989, is $726, 000.

Section 502. Item zation of public inprovenent projects.

Addi tional capital projects in the category of public
i mprovenent projects to be acquired or constructed by the
Depart ment of Ceneral Services, its successors or assigns, and
to be financed by the incurring of debt, fromcurrent revenues
or frominsurance proceeds, including the State |Insurance Fund,
are hereby item zed, together with their respective estinated

financial costs, as foll ows:

Tot al
Pr oj ect
Pr oj ect Al | ocation
(1) Departnent of Corrections $72, 214, 000

(1) State Correctional Institution - Canp
Hill, Cunmberland County

19890H2116B3731 - 9 -
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(A)

(B)

(O

Purchase and installation of nodul ar
units with a capacity of approximtely
500 beds, including site preparation
(Base Project Allocation - $23, 900, 000)
(Desi gn and Contingencies - $2, 400, 000)

Reconstruction, renovation and
restoration of fire damage to buil di ngs
and structures and renovati on and
upgradi ng of the physical plant and
security systens
(Base Project Allocation - $12, 750, 000)
(Desi gn and Contingencies - $2, 250, 000)

Expansi on of Di agnostic and
Cl assification Center

(Base Project Allocation - $242,000)

(ii) State Correctional Institution - Cresson,

Canbria County

(A)

(B)

(iii)

Purchase and installation of nodul ar
units with a capacity of approxi mately
240 beds, including site preparation
(Base Project Allocation - $6,786,000)
(Desi gn and Contingencies - $679, 000)

Construction of 52-bed nodul ar unit
dormtory for drug and al cohol
t herapeutic community
(Base Project Allocation - $162, 000)

State Correctional Institution -

Frackville, Schuylkill County

(A)

Purchase and installation of nodul ar

units with a capacity of approxi mately

19890H2116B3731 - 10 -
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120 beds, including site preparation
(Base Project Allocation - $3,393,000)
(Desi gn and Contingencies - $339, 000)
(iv) State Correctional Institution - Mercer,
Mercer County
(A) Purchase and installation of nodul ar
units with a capacity of approxi mately
240 beds, including site preparation
(Base Project Allocation - $6,986, 000)
(Design and Contingencies - $699, 000)
(v) State Correctional Institution - Mincy,
Lycom ng County
(A) Purchase and installation of nodul ar
units with a capacity of approximtely
120 beds, including site preparation
(Base Project Allocation - $3,493,000)
(Desi gn and Contingencies - $349, 000)
(B) Construction of additional housing for
femal e of fenders
(Base Project Allocation - $322, 000)
(vi) State Correctional Institutions -
Sm thfield, Huntingdon County
(A) Purchase and installation of nodul ar
units with a capacity of approximtely
120 beds, including site preparation
(Base Project Allocation - $3,393,000)
(Desi gn and Contingencies - $339, 000)
(vii) State Correctional Institution -
Waynesburg, G eene County

(A) Purchase and installation of nodul ar

19890H2116B3731 - 11 -
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units with a capacity of approximtely
120 beds, including site preparation 3,732,000
(Base Project Allocation - $3,393,000)
(Desi gn and Contingencies - $339, 000)
Section 503. Special provisions.

(a) Purchase of units.--The Departnent of Ceneral Services
may purchase the nodul ar units authorized in section 502 from
ei ther one or several manufacturers or contractors. The purchase
price is to include the cost of delivery to a specified,
prepared site.

(b) Site preparation.--The Departnent of General Services is
authorized to prepare, or contract for the preparation of, sites
at various correctional institutions selected by the Departnent
of Corrections. Site preparation includes all work to prepare
the actual site of installation and installation as necessary.
Provi sions of the first paragraph of the act of May 1, 1913
(P.L.155, No.104), entitled "An act regulating the letting of
certain contracts for the erection, construction, and alteration

of public buildings,” shall not apply to the awarding of the
contract for site preparation for the units.

(c) Construction of act.--Nothing in this chapter shall be
construed as changi ng the intended purpose of the State Regi onal
Correctional Facility at Mercer.

Section 504. Debt authorization.

The Governor, Auditor Ceneral and State Treasurer are hereby
aut hori zed and directed to borrow, fromtime to tinme, in
addition to any authorization heretofore or hereafter enacted,
on the credit of the Commonweal th, subject to the limtations

provided in the current capital budget, noney not exceeding in

t he aggregate the sum of $56, 488, 000 as nay be necessary to

19890H2116B3731 - 12 -
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carry out the acquisition and construction of the public
i nprovenent projects specifically item zed in a capital budget.
Section 505. |Issue of bonds.

The i ndebtedness authorized in this chapter shall be
incurred, fromtime to tine, and shall be evidenced by one or
nore series of general obligation bonds of the Conmonwealth in
such aggregate principal anount for each series as the Governor
Audi tor General and State Treasurer shall determ ne, but the

| atest stated maturity date shall not exceed the estinated

useful life of the projects being financed as stated in section
506.
Section 506. Estimated useful life and term of debt.

(a) Estimated useful life.--The General Assenbly states that
the estimated useful |ife of the public inprovenent projects
itemzed in this chapter is 15 years with the exception of the
public inprovenent projects item zed in section 502(1)(i)(B)
(1)(O, (ii1)(B) and (v)(B) of this chapter, for which the
estimated useful life is 30 years.

(b) Term of debt.--The maxi mumterm of debt authorized to be
incurred under this act is 15 years.

Section 507. Appropriation.

The net proceeds of the sale of the obligations authorized in
this chapter are hereby appropriated fromthe Capital Facilities
Fund to the Departnent of General Services in the nmaxi mum anount
of $56, 488,000, to be used by it exclusively to defray the
financial cost of the public inprovenment projects specifically
itemzed in a capital budget. After reserving or paying the
expenses of the sale of the obligation, the State Treasurer
shall pay to the Departnent of Ceneral Services the noneys as

required and certified by it to be legally due and payabl e.

19890H2116B3731 - 13 -
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Section 508. Federal funds.

In addition to those funds appropriated in section 507, al
noneys received fromthe Federal Governnment for the projects
specifically item zed in this chapter are al so hereby
appropriated for those projects.

Section 509. |Insurance proceeds.

In addition to those funds appropriated in section 507, al
noneys received fromthe State Insurance Fund or frominsurance
carriers for fire damage to be repaired, restored or
reconstructed for projects specifically itemzed in this chapter
are al so hereby appropriated for those projects.

Section 510. Current revenues.

The funding for the public inprovenent projects authorized in
section 502(1)(i)(C, (ii)(B) and (v)(B) was previously
appropriated to the Departnment of Corrections by the act of July
1, 1989 (P.L.801, No.3A), known as the General Appropriation Act
of 1989.

CHAPTER 7
I NCURRI NG | NDEBTEDNESS FOR COUNTY PRI SONS
Section 701. Definitions.

The foll ow ng words and phrases when used in this chapter
shall have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Construction.” The termincludes the preparation of
drawi ngs and specifications for facilities; erecting, building,
altering, renodeling, inproving or extending such facilities;
and the inspection and supervision of the construction of such
facilities. The term does not include any interest in |and.

"County." Any county of this Comonweal t h

"Departnent.” The Departnent of Corrections of the

19890H2116B3731 - 14 -
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Commonweal t h.

"Facility."” The termincludes any building and rel ated
facility, initial equipnment, machinery and utilities necessary
or appropriate for the crimnal justice purpose for which the
particular facility was constructed.

"Local correctional facility.” Any jail, prison or detention
facility operated by a county or jointly by nore than one county
OR BY ANY COUNTY AUTHORI TY CREATED PURSUANT TO THE ACT OF MNAY 2,
1945 (P.L.382, NO 164), KNOMN AS THE MUNI Cl PALI TY AUTHORI TI ES
ACT OF 1945, and used for the confinenent of persons for safe
custody. The term does not include any facility used for the
detention or confinenment of juveniles.

Section 702. Referendumto authorize incurring indebtedness.

(a) Subm ssion of question to electors.--The question of
i ncurring indebtedness of $200, 000,000 for the repair,
expansi on, construction, reconstruction or rehabilitation of
county prisons or nulticounty regional prison facilities shal
be submtted to the electors at the next primary, rmunicipal or
general election followng the effective date of this chapter.

(b) Certification to county boards of elections.--The
Secretary of the Commonweal th shall imediately certify the
guestion under subsection (a) to the county boards of el ections.

(c) Formof question.--The question shall be in
substantially the following form

Do you favor the incurring of indebtedness by the
Comonweal t h of $200, 000,000 to repair, expand,
construct, reconstruct and rehabilitate county
prisons or nulticounty regional prison facilities?

(d) Conduct of election.--The election shall be conducted in

accordance with the act of June 3, 1937 (P.L. 1333, No.320),

19890H2116B3731 - 15 -
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known as the Pennsylvania El ecti on Code, except that the tine
l[imts for advertisenent of notice of the election nmay be wai ved
as to the question.

Section 703. Authority to borrow

In the event that the question of incurring indebtedness, as
described in section 702, is approved by a majority of those
voting on the question in accordance with section 7(a)(3) of
Article VII1l of the Constitution of Pennsylvania, the Governor,
Audi tor General and State Treasurer are hereby authorized and
directed to borrow, on the credit of the Commobnweal th, such sum
or suns of noney not exceeding in the aggregate the sum of
$200, 000, 000, as may be necessary to carry out the purposes of
this chapter
Section 704. Bonds, issue, maturity, interest, etc.

(a) |Issuance.--As evidence of the indebtedness herein
aut hori zed, general obligation bonds of the Commonweal t h shal
be issued, fromtine to time for such total anounts, in such
forms, in such denom nations and subject to such terns and
conditions of issue, redenption and maturity, rate or rates of
interest and time of paynment of interest as the Governor,

Audi tor General and State Treasurer shall direct, except that
the latest stated maturity date shall not exceed 30 years from
the date of the bond first issued for each such series.

(b) Signatures and seal.--All bonds issued under the
authority of this chapter shall bear facsimle signatures of the
Governor, the Auditor Ceneral and the State Treasurer, and a
facsimle of the Geat Seal of the Commonweal th, and shall be
countersigned by two duly authorized officers of the duly
aut hori zed | oan and transfer agents of the Conmonweal t h.

(c) Full faith and credit.--All bonds issued in accordance

19890H2116B3731 - 16 -
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with the provisions of this chapter shall be direct obligations
of the Conmmonweal th and the full faith and credit of the
Commonweal th are hereby pl edged the paynment of the interest

t hereon as the sane shall becone due and for the paynent of the
principal thereof at maturity. All bonds issued under the

provi sions of this chapter shall be exenpt fromtaxation for
State and | ocal purposes. The principal of and interest on such
bonds shall be payable in I awful noney of the United States of
Aneri ca.

(d) Form--Bonds issued under this chapter nmay be issued as
coupon bonds or registered as to both principal and interest as
the issuing officials may determne. |If interest coupons are
attached, they shall contain the facsinmle signature of the
State Treasurer.

(e) Amount.--The issuing officials shall provide for the
anortization of the bonds issued under this chapter in
substantial and regul ar amounts over the term of the debt.

(f) Preparation.--The Governor, the Auditor Ceneral and the
State Treasurer shall proceed to have the necessary bonds
prepared and printed. The bonds, as soon as they are prepared
and printed, shall be deposited with the duly authorized | oan
and transfer agent of the Commonwealth, there to remain until
sold in accordance with the provisions of this chapter.

Section 705. Sale of bonds.

(a) Ofering for sale.--Wen bonds are issued under this
chapter, they shall be offered for sale and shall be sold by the
Governor, the Auditor CGeneral and State Treasurer to the highest
and best bidder or bidders after due public advertisenment, on
such terns and conditions and upon such open conpetitive bidding

as the Governor, the Auditor CGeneral and the State Treasurer
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shall direct. The manner and character of advertisenent and the
times of advertising shall be prescribed by the Governor, the
Audi tor General and the State Treasurer.

(b) Private sale.--Any portion of any bond issue offered
under subsection (a) and not sold or subscribed for may be
di sposed of by private sale by the Governor, the Auditor GCeneral
and the State Treasurer, in such manner and at such prices as
t he Governor shall direct.

(c) Series.--Wen bonds are issued fromtinme to tine, the
bonds of each issue shall constitute a separate series to be
designated by the issuing officials or may be conbined for sale
as one series wth other general obligation bonds of the
Commonweal t h.

Section 706. Refunding bonds.

The Covernor, the Auditor Ceneral and the State Treasurer are
her eby aut horized to provide, by resolution, for the issuance of
refundi ng bonds for the purpose of refunding any bonds issued
under the provisions of this chapter and then outstandi ng,
ei ther by voluntary exchange with the hol ders of such
out st andi ng bonds with accrued interest and any prem um payabl e
thereon, at maturity or at any call date. The issuance of
refundi ng bonds, the maturities and other details thereof, the
rights of the holders thereof, and the duties of the Governor,
the Auditor General and the State Treasurer in respect to
refundi ng bonds shall be governed by the foregoing provisions of
this chapter, insofar as they nmay be applicable. Refundi ng bonds
may be issued by the Governor, the Auditor Ceneral and the State
Treasurer to refund bonds originally issued or to refund bonds
previously issued for refundi ng purposes.

Section 707. Registration of bonds.
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The Auditor General shall prepare the necessary registry book
to be kept in the office of the duly authorized | oan and
transfer agent of the Commonwealth for the registration of any
bonds, at the request of owners thereof, according to the terns
and conditions of issue directed by the Governor, the Auditor
General and the State Treasurer. Al bonds which are issued
under this chapter w thout interest coupons attached shall be
registered in the registry books kept by the duly authorized
| oan and transfer agent of the Commonweal t h.

Section 708. Disposition and use of proceeds.

(a) Creation of Local Crimnal Justice Fund.--There is
hereby created in the State Treasury a special fund to be known
as the Local Crimnal Justice Fund. The proceeds realized from
t he sal e of bonds under the provisions of this chapter shall be
paid into this special fund and are hereby specifically
dedi cated to the purpose of the referendum authorized by section
702. The noneys shall be paid periodically by the State
Treasurer to the departnent at such tinmes and in such amounts as
may be necessary to satisfy the purpose of this chapter.

(b) Investnent and earnings.--Pending their application to
t he purposes authorized, noneys held or deposited in the Local
Crimnal Justice Fund by the State Treasurer nmay be invested or
reinvested as are other funds in the custody of the State
Treasurer in the manner provided by law. All earnings received
fromthe investnent or deposit of such funds shall be paid into
the State Treasury to the credit of the Local Crimnal Justice
Fund.

Section 709. Local Crimnal Justice Sinking Fund.
Al'l bonds issued under the authority of this chapter shall be

redeened at maturity, and all interest due, fromtine to tineg,
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on such bonds shall be paid fromthe Local Crimnal Justice
Si nki ng Fund, which is hereby created. For the specific purpose
of redeem ng these bonds at maturity and paying all interest
t hereon in accordance with the information received fromthe
Governor, the General Assenbly shall appropriate noneys for the
paynent of interest on these bonds and the principal thereof at
maturity. Al noneys paid into the Local Crimnal Justice
Si nki ng Fund, and all of such nbneys not necessary to pay
accruing interest, shall be invested by the Board of Finance and
Revenue in such securities as are provided by law for the
i nvestment of the sinking funds of the Commonweal t h.
Section 710. Expenses of preparation, issue and sal e of bonds.

There is hereby appropriated to the State Treasurer, fromthe
proceeds of the bonds issued, as nuch of the nobneys as may be
necessary for all costs and expenses in connection with the
i ssue of and sale and registration of bonds in connection wth
this chapter
Section 711. Tenporary financing authorization.

(a) Tenporary borrow ng.--Pending the issuance of bonds of
t he Conmonweal th, the Governor, the Auditor General and the
State Treasurer are authorized, on the credit of the
Commonweal th, to make tenporary borrow ngs of such nobneys as may
fromtime to tine be necessary to carry out the purposes of this
chapter and are authorized in the nane and on behal f of the
Commonweal th to enter into |oan or credit agreenents with any
banks or trust conpanies or other lending institutions or
persons in the United States having power to enter into the
sane.

(b) Form--All tenporary borrow ngs nmade under the authority

of this section shall be evidenced by notes of the Commonwealt h,
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whi ch shall be issued fromtime to time for such amounts, not
exceeding in the aggregate the sum of $200, 000,000, in such form
and in such denom nations, and subject to such terns and
conditions of issue, prepaynent or redenption and maturity, rate
of interest and tinme of paynent of interest as the issuing
officials shall direct. Al notes issued under the authority of
this section shall bear the facsimle signatures of the issuing
officials and a facsimle of the Geat Seal of the Conmonwealth,
and shall be countersigned by two duly authorized officers of a
duly authorized | oan and transfer agent of the Conmonwealt h.

(c) Funding and retirenment.--All notes under this section
shall be funded and retired by the issuance and sal e of bonds of
the Commonwealth to the extent that paynent of these notes has
not ot herw se been made or provided for.

(d) Proceeds.--The proceeds of all tenporary borrow ngs
under this section shall be paid into the Local Crimnal Justice
Fund.

Section 712. Quorum

Whenever in this chapter any action is to be taken or any
decision is to be nade by the Governor, the Auditor Ceneral and
the State Treasurer, and the three officers are not able to
agree unani nously, the action or decision of the Governor and
either the Auditor General or the State Treasurer shall be
bi ndi ng and fi nal .

Section 713. Information to General Assenbly.

It shall be the duty of the Governor to include in every
budget submitted to the General Assenbly full infornmation
relating to the i ssuance of bonds under the provisions of this
chapter, and the status of the sinking funds of the Commonweal t h

for the paynment of the interest on those bonds and the princi pal

19890H2116B3731 - 21 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

thereof at maturity.
Section 714. Gants to counties.

The departnent shall, by regul ation, establish procedures to
i npl enment the purposes of this chapter and to nmake grants to
counties OR ANY COUNTY AUTHORI TY CREATED PURSUANT TO THE ACT OF
MAY 2, 1945 (P.L.382, NO 164), KNOM AS THE MUNI Cl PALI TY
AUTHORI TI ES ACT OF 1945, for the repair, expansion,
construction, reconstruction, rehabilitation and inprovenent of
| ocal correctional facilities or multicounty regional prison
facilities. These procedures shall include, at a mninmm the
fol | ow ng:

(1) Applications shall be nade to the departnent by the
county or counties requesting the grant.

(2) Any grant approved by the departnent nust be matched
by funding in a |ike anmount by the county from county funds,
except that, if any Federal funding should becone avail abl e
for the construction of l|ocal correctional facilities, then
both the departnment and county shares shall be reduced in
i ke proportion.

(3) Gants shall be available only for the repair,
expansi on, construction, reconstruction, rehabilitation and
i mprovenent of |ocal correctional facilities or multicounty
regional prison facilities.

(4) Priority in the grant process shall be given to
t hose counties which have expanded their prison facilities
within five years of the date of the application and which
are presently at or exceeding 115% of rated capacity. Under
no circunstances shall any such grant exceed $1, 000, 000.

Section 715. Muilticounty regional prison facilities.

(a) Authorization to counties.--Any county or counties or
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any county authority created pursuant to the act of May 2, 1945
(P.L.382, No.164), known as the Miunicipality Authorities Act of
1945, are authorized to acquire, hold, construct, finance,

i nprove, namintain, operate, own or |lease, either in the capacity
of | essor or |essee, any county or multicounty regional prison
facility for the purpose of incarcerating their own innmates and
i nmat es of other counties. A county or multicounty regional
prison facility may al so house Commonweal th i nmates.

(b) Prison services contracts.--The Commonweal th and any
county may enter into contracts with any county or nulticounty
regional prison facility authorized under subsection (a) for the
incarceration of State or county inmates and all services
necessary, appropriate or incident to the housing and care of
such i nmat es.

Section 716. Appropriation.

(a) Appropriation to fund.--The sum of $200, 000, 000, or as
much thereof as is able to be borrowed by tenporary financing or
by bonds, is hereby appropriated to the Local Crimnal Justice
Fund for the purposes set forth in this chapter. The CGeneral
Assenbly may nake appropriations fromtinme to tine to the Local
Crimnal Justice Fund or to the departnent to carry out the
pur poses of this chapter, which appropriations shall be
conti nui ng appropriations and shall not | apse.

(b) O her sources of funds.--1n addition to the noneys
appropriated fromtime to tinme by the General Assenbly for its
wor k, the departnment is authorized to make application for and
expend such Federal grants as may be avail abl e and may al so
recei ve and expend contributions from other public, quasi-public
or private sources as may becone avail abl e.

CHAPTER 9

19890H2116B3731 - 23 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

CONSTRUCTI ON OF NEW PRI SON
Section 901. Total authorization.

The total authorization for the additional capital project in
the category of public inprovenent projects item zed in section
902 and to be acquired or constructed by the Departnent of
Ceneral Services, its successors or assigns, and to be financed
by the incurring of debt, shall be $20,-606,-666 $5, 500, 000. <—
Section 902. |Item zation of public inmprovenent project.

Addi tional capital project in the category of public
i mprovenent projects to be acquired or constructed by the
Depart ment of Ceneral Services, its successors or assigns, and
to be financed by the incurring of debt, is hereby item zed,

together with its respective estimted financial cost, as

fol | ows:
Tot al
Pr oj ect
Pr oj ect Al | ocation
1)—StateGCorrectionaltnstitution— <—
Vernrersyi-He—Berks—County

(1) DRUG AND ALCOHOL TREATMENT FACI LITY, FOREST <—
COUNTY
(1) DESIGN AND CONSTRUCTI ON OF A FACILITY
UNDER THE CONTROL OF THE PENNSYLVANI A BOARD
OF PROBATI ON AND PAROLE FOR DRUG AND
ALCOHCOL TREATMENT 5, 500, 000
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(BASE PRQJECT ALLOCATI ON - $4, 500, 000)
( DESI GN AND CONTI NGENCI ES - $1, 000, 000)
Section 903. Debt authorization.

The Governor, Auditor Ceneral and State Treasurer are hereby
aut horized and directed to borrow, fromtine to tine, in
addition to any authorization heretofore or hereafter enacted,
on the credit of the Commonweal th, subject to the limtations
provided in the current Capital Budget, nobney not exceeding in
t he aggregate the sum of $20, 000, 000 as nay be necessary to
carry out the acquisition and construction of the public
i nprovenent projects specifically item zed in a capital budget.
Section 904. |ssue of bonds.

The i ndebtedness authorized in this chapter shall be
incurred, fromtinme to tine, and shall be evidenced by one or
nore series of general obligation bonds of the Conmmonwealth in
such aggregate principal anount for each series as the Governor
Audi tor General and State Treasurer shall determ ne, but the

| atest stated maturity date shall not exceed the estinated

useful life of the project being financed as stated in section
905.
Section 905. Estimated useful life and term of debt.

(a) Estimated useful life.--The General Assenbly states that
the estimated useful |ife of the public inprovenent projects
itemzed in this chapter is 30 years.

(b) Term of debt.--The maxi mumterm of the debt authorized
to be incurred under this chapter is 30 years.

Section 906. Appropriation.

The net proceeds of the sale of the obligations authorized in

this chapter are hereby appropriated fromthe Capital Facilities

Fund to the Departnent of General Services in the nmaxi mum anount
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of $20, 000,000 to be used by it exclusively to defray the
financial cost of the public inprovenment projects specifically
itemzed in a capital budget. After reserving or paying the
expenses of the sale of the obligation, the State Treasurer
shall pay to the Departnent of Ceneral Services the noneys as
required and certified by it to be legally due and payabl e.
Section 907. Federal funds.

In addition to those funds appropriated in section 906, al
noneys received fromthe Federal Governnment for the project
specifically itemzed in this chapter are al so hereby
appropriated for those projects.

CHAPTER 11
M SCELLANEQUS PROVI SI ONS
Section 1101. Repeals.

The act of Decenber 21, 1989 (P.L.683, No.89), entitled "An
act providing for capital projects for the Departnent of
Corrections; providing for the issuance of bonds; and nmaki ng an
appropriation,” is repeal ed.

Section 1102. Retroactivity.

The provisions of Chapters 5 and 7 of this act shall be
retroactive to Decenber 21, 1989.

Section 1103. Effective date.

This act shall take effect inmediately.
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