PRINTER S N0 2575

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1987 5

| NTRODUCED BY PI STELLA, NOYE, NAHI LL, HESS, BILLOW PESCI
MRKONI C, MORRI'S, DeWEESE, KUKOVI CH, FOX, TIGUE, FREENMAN
KGSI NSKI', PRESTON, CORRI GAN, COLAFELLA, OLASZ, COLAI ZZ0

GRUPPO, TRELLO, MELIO J. L. WRIGHT, O BRI EN, DEMPSEY, BUNT,

LASHI NGER, JOHNSON, RAYMOND, E. Z. TAYLOR, GODSHALL, | TKIN
LAUGHLI N, MAI NE, TANGRETTI, HALUSKA, J. TAYLOR, M COZZIE,
SERAFI NI, JAVES AND PETRARCA, OCTOBER 11, 1989

REFERRED TO COW TTEE ON LOCAL GOVERNMENT, OCTOBER 11, 1989

OCO~NOUITARWNE

e e T e T T S = SE S
© 00 N o oo M W N - O

AN ACT

Amendi ng the act of Decenber 13, 1988 (P.L.1192, No. 147),
entitled "An act requiring nunicipal retirenent systens to
pay special ad hoc postretirenent adjustnents to certain

retired police officers and firefighters; providing for the

financing of these adjustnents; providing for the

admi ni stration of the Commonweal th's rei nbursenents for these
extendi ng the provisions of

adj ust mrents; and maki ng repeal s,

the act to include survivors of police officers and

firefighters.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 102 of the act of Decenber 13, 1988

(P.L.1192, No.147), known as the Special Ad Hoc Municipal Police

and Firefighter Postretirenment Adjustnment Act, is anmended by
adding a definition to read:
Section 102. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the

context clearly indicates otherw se:
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"Survivor." A person who, on the effective date of this act,

is a survivor of a police officer or firefighter and who is

recei ving survivor benefits froma public enpl oyee retirenent

Section 2. Sections 301, 302 and 702 of the act are amended
to read:
Section 301. Entitlenent to special ad hoc adjustnent.

A municipal retirement systemshall pay a retired police

officer or firefighter or the survivor of a retired police

officer or firefighter a special ad hoc nunicipal police and

firefighter postretirenent adjustnment under this chapter if al
of the follow ng apply:

(1) The retiree has term nated active enploynent with
the municipality as a police officer or firefighter.

(2) The retiree is receiving a retirenent annuity,
retirement benefit, service pension or disability pension
benefit froma municipal retirenment systemon the basis of
active enploynment with a nunicipality as a police officer or
firefighter.

(3) The retiree began receiving the retirenment annuity,
retirement benefit, service pension or disability pension
benefit before January 1, 1985.

Section 302. Anmount of special ad hoc adjustnent.

(a) GCeneral rule.--Except as provided in subsections (b) and
(c), a nunicipal retirenent systemshall pay a retired police
officer or firefighter a special ad hoc nunicipal police and
firefighter postretirenent adjustnment under section 301, as
fol | ows:

(1) The sumof $25 a nonth, if on January 1, 1989, the
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retiree has been retired at |east five years but |ess than
ten years.

(2) The sumof $50 a nonth, if on January 1, 1989, the
retiree is totally disabled and has been retired | ess than
ten years.

(3) The sumof $75 a nonth, if on January 1, 1989, the
retiree has been retired at | east ten years but |ess than 20
years.

(4) The sumof $150 a nonth, if on January 1, 1989, the
retiree has been retired at |east 20 years.

(b) Retirenent date.--In the case of a special ad hoc

postretirenent adjustnent payable to a survivor, the benefit

anounts shall be based on the retirenent date of the retiree.

[(b)] (c) Limtation.--1f, under section 301, a retiree is
entitled to be paid a special ad hoc rmnunicipal police and
firefighter postretirenent adjustnment by nore than one rmuni ci pal
retirement system the anmount of the special ad hoc adjustnent
under subsection (a) shall be reduced so that the total of al
these adjustnents paid to the retiree does not exceed the anount
specified in subsection (a).

[(c)] (d) Modification in anmount of postretirenent
adjustnment.--1f aretiree entitled to receive a special ad hoc
muni ci pal police and firefighters postretirenment adjustment wll
receive a postretirenent adjustnent fromthe applicable
muni ci pal police or paid firefighters pension plan after the
effective date of this act, the anmount of the special ad hoc
postretirenment adjustnment under subsection (a) shall be reduced
by the total anount of any nunicipal postretirenent adjustnent.

(d) shall not be construed to reduce the anount of any

19890H1987B2575 - 3 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

retirement annuity, retirement benefit, service pension or
di sability pension benefit payable to a retiree inmediately
prior to the effective date of this act.

Section 702. Deposits into special account.

Not wi t hst andi ng any applicabl e provision of the act of My
12, 1943 (P.L.259, No.120), referred to as the Foreign Casualty
I nsurance Premi um Tax Allocation Law, or any applicable
provi sions of the act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, or the provisions of sections
402(b) and 803(c) of the act of Decenber 18, 1984 (P.L.1005,

No. 205), known as the Municipal Pension Plan Funding Standard
and Recovery Act, beginning on January 1, 1990, prior to the
deposit of the proceeds of the insurance prem umtax on foreign
casualty insurance premuns into the General Minicipal Pension
System State Al d Programrevenue account, an anmount sufficient
to provide for the Conmonweal th's rei nbursenent paynents to
muni ci palities for special ad hoc adjustnents [under this act]

provided to retirees under section 302(a) shall be deposited in

t he separate account created under section 701.
Section 3. The act is anmended by adding a section to read:

Section 703. Suppl enent from General Fund.

(a) Reinbursenent anount.--An anount sufficient to reinburse

muni ci palities for special ad hoc adjustnents provided to

survi vors under section 302(b) in the first year shall be paid

fromthe CGeneral Fund.

(b) Suppl enental anounts.--Should the anpbunt required to

rei nburse nunicipalities for special ad hoc adjustnents to

reti rees under section 302(a) decrease after the first year, an

anount equal to the decrease shall be deposited in the separate

account created under section 701 and shall be used to rei nburse
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muni ci palities for special ad hoc adjustnents provided to

survivors under section 302(b). If the anpbunt of this deposit is

not sufficient to rei nburse nunicipalities for provision of

adj ustnents to survivors under section 302(b), the difference

bet ween the anpunt of this deposit and the anpunt required shal

be paid fromthe General Fund.

Section 4. Sections 901(a) and 902(a) of the act are anmended
to read:
Section 901. Municipal retirement systemcertification of

adj ust nrent s pai d.

(a) Certification.--Beginning January 1, 1989, the chief
adm nistrative officer of a nmunicipal retirenment systemthat
pays a special ad hoc adjustnment in that year shall certify the
total of all adjustnents paid during that year to the Auditor
CGeneral not later than April 1 of the follow ng year. The

adj ustnents paid to retirees under section 302(a) and to

survi vors under section 302(b) shall be certified separately.

* * %

Section 902. Commonweal t h di sbursenment of rei nbursenent
paynent .
(a) Paynment to account.--Not later than June 1 of the year
in which the formis due, the Auditor General shall certify to
the State Treasurer the anount to be deposited into the special

account created in section 701 and the anpbunt to be paid from

t he General Fund and shall draw a warrant, payable to the

treasurer of the nunicipality, on the State Treasurer fromthe
speci al account created in section 701 for the anount certified
under section 901(a).

* * %

Section 5. This act shall be retroactive to February 12,
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1 1989.

2 Section 6. This act shall take effect immediately.
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