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AN ACT
Establ i shing an industrial comrunities action program for making
grants to industrial conmmunities to conplenment private
i nvestnment at industrial sites; and prescribing requirenents
of and conditions for grants.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Industrial
Communities Action Program Act.
Section 2. Legislative findings and policy.
(a) Findings.--The general Assenbly finds and decl ares as
fol | ows:
(1) There exists in communities throughout this
Commonweal th i ndustrial sites that have becone blighted

because of depressed econom c conditions resulting in:

(1) Plant closings and shutdowns.



1 (i1i) Industries abandoning plans to expand or

2 rel ocate.

3 (ti1) Facilities standing idle for several nonths or
4 years and subsequently becom ng unusabl e t hrough waste

5 and negl ect.

6 (iv) CQut-of-date and antiquated facilities being

7 passed over as unattractive industrial sites.

8 (2) Blighted industrial sites decrease notivation for

9 private investnent in industry as a whole within and near

10 such sites.

11 (3) The condition of blighted industrial sites is such
12 that rehabilitation or devel opnent by private enterprise

13 under existing law is econom cally prohibitive w thout

14 additional alternatives being provided to encourage the

15 stimul ation of investnent.

16 (4) The Commonweal th's present mechanismfor stinulating
17 devel opnent of industrial sites in severely blighted areas in
18 insufficient to alleviate these conditions.

19 (5) Conmonweal th financing incentives in the form of
20 | oans and grants are necessary for the rehabilitation and
21 devel opnent of blighted industrial sites.
22 (6) The failure to rehabilitate and devel op blighted
23 industrial sites:
24 (1) Threatens public health and safety.
25 (1i) Contributes to unenpl oynent and
26 under enpl oynent .
27 (ii1) Depreciates property val ues.
28 (iv) Reduces tax revenues.
29 (v) |Is generally harnful to the social and econom c
30 wel | -being of the communities in which such sites exit.
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(7) Increasing the nunber of rehabilitation and

devel opnent projects in blighted areas by providing capital

to stinulate private investnment at industrial sites wll

reduce or elimnate blight and act as a catalyst for further
private investnent.

(b) Policy.--It is hereby declared to be the policy of the
Commonweal th of Pennsylvania to pronote the welfare, safety,
norals, right to gainful enploynent, business opportunities and
general welfare of the inhabitants of this Conmonwealth and to
pronote the public purpose of alleviating unenploynent and
under enpl oynent by providing financing incentives for the
rehabilitation and devel opnent of industrial sites in blighted
areas. These purposes are hereby declared to be public uses for
whi ch public noney nmay be spent.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmmunity." A city, borough, incorporated town, township or
home rule municipality other than a county.

"Departnment."” The Departnent of Commerce of the
Conmonweal t h.

"I nvestor/devel oper."™ Any person, partnership, corporation
or other business entity that is engaged in the devel opnent, for
use by occupants, of one or nore projects and that is determ ned
by the departnment to be financially responsible to assune al
obligations in the acquisition, devel opment, construction,
| easi ng, sale, operation and financing, in whole or part, of a
proj ect .

"Local sponsor.” The termincludes the follow ng:
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(1) A nunicipality.
(2) An industrial and comrercial devel opnment authority
organi zed pursuant to, or industrial devel opnment eenpany <—
AUTHORI TY as certified by the departnment under the act of <—
August 23, 1967 (P.L.251, No.102), known as the Industri al
and Commerci al Devel opnment Aut hority Law.
(3) An industrial devel opment eenpany CORPORATI ON <—
certified under the act of May 17, 1956 (1955 P.L. 1609,
No. 537), known as the Pennsylvani a I ndustrial Devel opnent
Aut hority Act,
(4) A council of government organi zation or any
mul ti muni ci pal agency organi zation created under the act of
July 12, 1972 (P.L.762, No.180), referred to as the
I nt ergover nnental Cooperation Law,
(5 A nunicipal authority organi zed under the act of My
2, 1945 (P.L.382, No.164), known as the Municipality
Authorities Act of 1945,
(6) A redevel opnent authority organi zed under the act of
May 24, 1945 (P.L.991, No.385), known as the Urban
Redevel opnent Law,
(7) A local devel opnent district of the Appal achi an
Regi onal Conmi ssi on.

“"Municipality.” Any county, city, borough, incorporated

town, township or home rule nunicipality.

"Program ™ The Industrial Conmmunities Action Program

established by this act.

"Proj ect. Any of the follow ng activities:
(1) The acquisition of Iand and buil di ngs.
(2) The denolition of buildings.

(3) The clearing and preparation of I|and.
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(4) the construction of new industrial or manufacturing
facilities.

(5) The renovation of existing industrial or
manufacturing facilities.

"Secretary."” The Secretary of Commerce of the Conmonweal t h.
Section 4. Establishnent of program

There is hereby established, under the direction of the
departnment, a programto be known as the Industrial Comrunities
Action Program for the purpose of making grants to | ocal
sponsors in order to conplenment private investnment by
i nvestor/devel opers at blighted industrial sites, to reuse
dormant manufacturing and industrial facilities, and to create
j obs.

Section 5. Project eligibility.

(a) Eligibility.--A local sponsor shall be eligible for a
grant under the programfor a project that neets all the
foll ow ng conditions:

(1) The project will create nultitenant facilities for
manuf acturing, industrial, research and devel opnent, or other

i ndustries that produce goods, as determ ned by the

depart nment.

(2) The project will be carried out under the direction
and control of a responsible investor/devel oper, as

determ ned by the departnent.

(3) The project shall denonstrate the potential to
create, within five years after the conpletion of the

proj ect, one enploynment opportunity for each $50, 000 granted

under the program

(4) The investor/devel oper shall contribute equity to

the project in an anount equal to at |east 5% of the total
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eligible project cost.

(b) Maxi mum grant anount.--The maxi num amount of grant funds
awar ded for any project shall not exceed 68% 25% of the total <—
eligible project cost, and in no case shall the maxi mum anount
of any one grant exceed $2,506,0060 $1, 000,000 NOR A TOTAL OF <—
$2, 000, 000 FOR ANY NUMBER OF FI SCAL YEARS. In addition, the
total amount of grant funds awarded in any one fiscal year nust
be matched by private investnment in an aggregate total equal to
or greater than three tinmes the anmount of grant funds awarded.

(c) Private match.--1n addition to the equity required under
subsection (a), private match for the bal ance of project
financing shall be identified to the satisfaction of the
departnent. Private match may include other forns of private and
public financing, but in no case may funds derived directly from
Commonweal th sources be considered as private match. for the
pur poses of this act, funds received by |ocal sponsors fromthe
Commonweal th for pass-through to private conpanies or private
devel opers shall be consi dered Commonweal t h funds.

Section 6. Application procedures.

(a) Establishnent of procedures.--Application and
adm ni stration procedures shall be established by the secretary.

(b) Application subm ssion.--The secretary shall receive
applications fromlocal sponsors. Applications shall be
submtted to the secretary in the formand nanner as the
departnment may require, and shall be acconpani ed by such
addi ti onal docunentation as the departnent may require.

(c) Application review --Upon receipt of the application,
the secretary shall investigate and review the application and
ei ther approve or disapprove the grant by proper action of the

departnment. The decision of the secretary shall be based upon

19890H1701B2356 - 6 -



criteria which shall include, but not be limted to, any of the
fol | ow ng:

(1) The ability of the investor/devel oper to repay the
| oan.

(2) The amount of private |everage in the project.

(3) The econom c condition of the comunity.

(4) The severity of blight at the industrial site.

(5) The potential for job creation.

(d) Action on application.--The secretary shall notify the
| ocal sponsor of final approval or disapproval of the
application within a reasonable period of tinme follow ng recei pt
of the conpleted application and all acconpanyi ng docunentati on
required by the departnent.
Section 7. Conditions for award of grants.

(a) Loans to investor/developers.--Al grants awarded to a
| ocal sponsor for a project shall be lent by the | ocal sponsor
to the investor/devel oper at an interest rate and termto be
determ ned by the departnment. Al |oans shall be evidenced by a
not e executed by the investor/devel oper and shall be secured, at
a mnimum by alien on the industrial site at the highest
avai l abl e l evel of priority w thout jeopardizing private
financing for the project.

(b) Repaynent. --

(1) Repaynent of |oan principal and paynent of accrued
interest thereon shall be nmade to the departnment. However, if
the |l ocal sponsor subnmits a plan, approved by the departnent,
for carrying out future projects for public uses consistent
with the requirenents of the programand if the | ocal sponsor
has made a significant contribution to the original project,

as determ ned by the departnent, then repaynent of | oan
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princi pal and paynment of accrued interest thereon shall be

di vi ded between the | ocal sponsor and the departnment, wth

60% t hereof repaid to the | ocal sponsor and 40% t her eof

repaid to the departnent.

(2) Al repaynent of |oan principal and paynent of
accrued interest to the departnent shall be deposited in
accordance with the terns of section 3(b) of the act of July
2, 1984 (P.L.512, No.104), known as the Pennsylvania Econom c
Revitalization Act.

Section 8. Additional powers and duties of departnent.

(a) Rules and forns.--The departnment nmay pronul gate such
gui delines, rules, regulations, statenments of policy and forns
as may be necessary to inplenment and carry out the provisions of
this act.

(b) Professional services.--The departnment nmay obtain, by
contract, the tenporary services of professional financial and
real estate analysts as it deens necessary in order to provide
adequate review of applications submtted for funding under the
program Paynment for such services may conme fromthe
appropriation nade for the program provided that paynment for
all such services does not exceed $100,000 in any fiscal year.

(c) Annual reports.--On or before Septenber 30 of each year
the secretary shall provide a report to the Chief Cerk of the
House of Representatives and to the Secretary of the Senate. The
report shall describe all relevant activities of the departnent
pursuant to this act and shall include the follow ng:

(1) A list of lIocal sponsors receiving grants fromthe
departnment and the amounts and terns of this assistance.

(2) The source and anmount of private investnment for each

proj ect .
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(3) Loan anpunts repaid to the |ocal sponsor or to the
depart nment.
(4) Loans outstandi ng and bal ances due, i ncl uding
del i nquent paynents.
(5) Jobs created at projects financed under the program
(6) Oher relevant information, as determ ned by the
secretary.
SECTION 9. TIME LIMT ON AWARD OF GRANTS. <—
NO GRANTS SHALL BE AWARDED BY THE DEPARTMENT TO ANY ELI G BLE
APPLI CANT UNDER THI S ACT AFTER JUNE 30, 1992.
Section 9 10. Conflict of interest. <—
No officer or enployee of the Cormonweal th or of the | ocal
sponsor shall, either directly or indirectly, have an adverse
interest, as defined by the act of July 19, 1957 (P.L.1017,
No. 451), known as the State Adverse Interest Act, in a project
financed with funds made avail abl e through the program
Section 40 11. Effective date. <—

This act shall take effect inmediately.
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