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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 697 5

I NTRODUCED BY KUKOVI CH, CCHEN, | TKIN, VEON, STUBAN, MORRI S
LaGROITA, TRELLO, PRESSMANN, FEE, HALUSKA, DOVBROWSKI, RYBAK,
JOSEPHS, LAUGHLIN, MRKONI C, COY, JARCLIN, TIGUE, HERVAN,

ROBI NSON, COVELL, DI ETTERI CK, LEVDANSKY, BELFANTI, LASH NGER
TANGRETTI, McHALE, TRI CH WAMBACH, RI TTER, ANGSTADT, CAWLEY,
KAl SER, FREEMAN, McCALL, MELI O, CARLSQON, PRESTON, d G.I OITI,
Bl LLOW PI STELLA, HECKLER, MAINE, KASUN C, HARPER, SERAFI NI
RAYMOND, KOSI NSKI, ACCSTA, HUGHES, F. TAYLOR, VAN HORNE,
RCEBUCK AND CARN, MARCH 13, 1989

REFERRED TO COW TTEE ON LABOR RELATI ONS, MARCH 13, 1989
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AN ACT
Creating the Pennsyl vani a Econom ¢ Adj ust ment Board; providing
for the devel opnent and inplenmentation of a planning process
designed to reduce the inpact of unstable or declining
i ndustry; providing for the establishment of |ocal economc
adj ustment committees to be nonitored by the board; and
maki ng an appropri ation.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Short title.
This act shall be known and may be cited as the Pennsyl vani a
Econom ¢ Adj ust nent Act.
Section 2. Legislative purpose.
It is the finding of the General Assenbly that many
communities in this Coomonweal th are dependent on enpl oynent

provi ded by economc facilities which may represent declining or

unstabl e sectors within the industrial economy. Recent
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experience indicates the severe econom ¢ and soci al hardshi ps
suf fered when such instability surfaces without a snooth plan
for transition to viable economc alternatives. In the absence
of plans for alternative production, the dislocation of workers
and the decline of communities created by such industri al
instability pose a threat to the long-termstability of this
Commonweal th. Conbi ned with the problens of cyclical and
structural unenpl oynent, the effects are devastating. The
destruction of our industrial base has taken a trenendous tol
on the productive lives of many workers and their comruniti es.
It is essential for the Commonwealth to address this problemin
a unified manner. To acconplish this and pronote the general

wel fare of the people of this Commonweal th, the devel opnment and
i npl enentati on of an econom ¢ adjustnent strategy i s needed.
Such a strategy should attenpt to find new and productive uses
for workers and facilities which match or inprove the stability,
| evel of enploynment, wage and benefit levels, skills and ripple
i npact of these facilities at their operational peak.

Section 3. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Board." The Pennsylvani a Econom ¢ Adj ustnment Board
established by this act.

"Conmittee."” The nodel econonm c adjustnment commttee
est abl i shed in section 6.

"Econom c adjustnent.” Industrial alternative-use planning
designed to facilitate new or rel ated product devel opnent and
create jobs in declining facilities consistent with existing

skills, and wage and benefit levels to prevent adverse comunity
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ripple inpact.
"Unstable industry.” Any facility, public or private, which

evi dences declining enploynment, or unstable or cyclical
enpl oyment cycles, or which is historically subject to abrupt
decl i nes or shutdowns.
Section 4. Pennsylvani a Econom ¢ Adj ust ment Board.
(a) Creation.--There is hereby created the Pennsyl vani a
Econom ¢ Adj ustnent Board within the Departnent of Labor and
I ndustry.
(b) Menbership.--The board shall consist of the foll ow ng:
(1) Six nenbers of the business community who are
residents of this Commonweal th. Three nenbers shall be
appoi nted by the President pro tenpore of the Senate and
shall include one representative of small business. Three
menbers shall be appointed by the Speaker of the House of
Representati ves and shall include one representative of snal
busi ness.
(2) Six representatives of organized | abor, three
appoi nted by the President pro tenpore of the Senate and
t hree appoi nted by the Speaker of the House of
Represent ati ves.
(3) The Lieutenant Governor.
(4) The Secretary of Conmerce.
(5) The Secretary of Community Affairs.
(6) The Secretary of Labor and Industry.
(7) The Executive Director of the Human Rel ati ons
Conmi ssi on.
(8) The Executive Director of the Comm ssion for Wnen
(9) A nenber of the Ben Franklin Partnership Fund,

designated by the Secretary of Commerce.
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1 (10) The chairman and m nority chairman of the Labor

2 Rel ations Cormittee of the House of Representatives.

3 (11) The chairman and mnority chairman of the Labor and
4 I ndustry Conmittee of the Senate.

5 (12) Five persons, appointed by the Governor, who

6 provi de techni cal expertise and geographi c and denographic

7 diversity to the board.

8 (c) Oficers.--The nenbers shall select a chairman from

9 anong them

10 (d) Conpensation.--Mnbers shall receive no conpensation for
11 their services as nenbers other than reinbursenent for actual

12 and necessary expenses incurred in the performnce of board

13 duties.

14 Section 5. Powers and duties of board.

15 The board shall have the power and its duty shall be:

16 (1) To devel op, advocate and nonitor an economnic

17 adj ustment strategy for this Commonweal th. In furtherance of
18 such strategy, the board shall do the foll ow ng:

19 (1) Undertake studies of unstable, declining or
20 failing industries and facilities in this Comobnwealth.
21 (i) Appoint and assure the devel opnent and
22 oversi ght of econom c adjustnment commttees in counties
23 and ot her geographi cal areas where there has been
24 denonstrated interest in these commttees' devel opnent,
25 and al |l ocate such noneys as the board deens appropriate
26 for the operation of each.
27 (tiit) Mnitor and review the findings and periodic
28 reports of the conrmittees and report recomendati ons of
29 those findings to the Secretary of Labor and Industry and
30 to the General Assenbly.
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(2) To hire and establish salaries for a Pennsylvani a
Econom ¢ Adj ustnent Pl an Manager and other staff and clerical
assi stance as nay be necessary to performits duties under
this act.
(3) To purchase such equi pnent as may be deened
necessary to performits duties under this act.
(4) To hold such public hearings as the board deens
necessary to fulfill its functions.
Section 6. Econom c adjustnment conmttees.

Each econom ¢ adj ustnent commttee appointed by the board
shall consist of an equal nenbership of representatives of
| abor, managenment and vol untary organi zati ons. The nenbershi p of
t hese conm ttees shall be denographically diverse.
Section 7. Powers and duties of commttee.

It shall be the power and duty of each commttee to:

(1) Review the skills and nechanical capabilities of the
area facilities and | abor force.

(2) Conduct research or engage technical assistance to
determ ne diverse types of business activities which can use
the skills and facilities in the area in a way likely to
maxi m ze the enploynent, benefits and skill utilization of
wor kers and prospective workers, while mnimzing community
and worker dislocation in the event of a crisis of economc
stability.

(3) Conduct such interviews and hold such public
heari ngs as the conm ttee deens necessary to properly fulfil
its functions.

(4) Report its findings, in witing, on an annual basis
to the board or its designee.

Section 8. Confidential financial or trade secret information.
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Not wi t hst andi ng the provisions of section 7, no business
shall be required to provide confidential financial or trade
secret information to an econoni ¢ adjustnment comm ttee.
Section 9. Annual plan and report.

An annual plan and report shall be nade to the Secretary of
Labor and Industry at the end of each cal endar year. Copies
shall be sent to each nmenber of the General Assenbly.

Section 10. Appropriation.

The sum of $2, 000,000, or as much thereof as may be
necessary, i s hereby appropriated to the Pennsyl vani a Econom c
Adj ustnent Board for the fiscal year July 1, 1989, to June 30,
1990, to carry out the provisions of this act.

Section 11. Effective date.

This act shall take effect inmediately.
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