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OCO~NOUITARWNE

AN ACT

n <

appropriation—extending—the expirationdate of the act—
REQUI Rl NG MUNI CI PAL RETI REMENT SYSTEMS TO PAY SPECI AL AD HOC <—
POSTRETI REMENT ADJUSTMENTS TO CERTAI N RETI RED PCLI CE OFFI CERS
AND FI REFI GHTERS; PROVI DI NG FOR THE FI NANCI NG OF THESE
ADJUSTMENTS; PROVI DI NG FOR THE ADM NI STRATI ON OF THE
COWONVEALTH S REI MBURSEMENTS FOR THESE ADJUSTMENTS; AND
MAKI NG REPEALS.
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CHAPTER 1
GENERAL PROVI SI ONS
SECTI ON 101. SHORT TI TLE.

TH' 'S ACT SHALL BE KNOWN AND MAY BE CI TED AS THE SPECI AL AD
HOC MUNI CI PAL POLI CE AND FI REFI GHTER POSTRETI REMENT ADJUSTMENT
ACT.

SECTI ON 102. DEFI NI TI ONS.

THE FOLLOW NG WORDS AND PHRASES WHEN USED I N THI S ACT SHALL
HAVE THE MEANINGS G VEN TO THEM I N THI S SECTI ON UNLESS THE
CONTEXT CLEARLY | NDI CATES OTHERW SE:

"ACTI VE EMPLOYMENT. " THE SI TUATI ON OF AN | NDI VI DUAL, OTHER
THAN AN | NDEPENDENT CONTRACTOR, WHO PERFORMS FOR COVPENSATI ON

REGULAR SERVI CES FOR A MUNI Cl PALI TY AND WHO | S REGULARLY ENTERED

ON THE PAYROLL OF THE MUNI CI PALITY.

"CH EF ADM NI STRATI VE OFFI CER." THE PERSON VWHO HAS THE
PRI MARY RESPONSI Bl LI TY FOR THE EXECUTI ON OF THE ADM NI STRATI VE
OR MANAGEMENT AFFAI RS OF A MUNI Cl PAL RETI REMENT SYSTEM OR THE
DESI GNEE OF THAT PERSON.

"FI REFI GHTER. " A MUNI Cl PAL EMPLOYEE VWHO HOLDS A FULL-TI ME
PCSI TI ON I N THE FI REFI GHTI NG SERVI CE OF A MUNI Cl PALI TY AND HAS
RETI REMENT COVERAGE PROVI DED BY A RETI REMENT SYSTEM

“"MUNI CI PALITY." A BOROUGH, CITY, COUNTY OF THE SECOND CLASS,
| NCORPORATED TOMWN OR TOWNSHI P, HOAEVER CONSTI TUTED, WHETHER
OPERATI NG UNDER A LEG SLATI VE CHARTER, A MUNI Cl PAL CODE; AN
OPTI ONAL CHARTER ADOPTED UNDER THE ACT OF JULY 15, 1957
(P.L.901, NO 399), KNOM AS THE OPTIONAL THI RD CLASS CI TY
CHARTER LAW A HOVE RULE CHARTER OR AN OPTI ONAL PLAN ADCPTED
UNDER THE ACT OF APRIL 13, 1972 (P.L.184, NO 62), KNOM AS THE
HOVE RULE CHARTER AND OPTI ONAL PLANS LAW OR OTHER ARRANGEMENT;
OR AN ASSOCI ATI ON OF THESE MUNI CI PALI TI ES COOPERATI NG UNDER THE
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ACT OF JULY 12, 1972 (P.L.762, NO 180), REFERRED TO AS THE
| NTERGOVERNVENTAL COOPERATI ON LAW

"PCLICE OFFICER " A MJUNI Cl PAL EMPLOYEE WHO HOLDS A FULL-TI ME
PCSI TION I N THE POLI CE SERVI CE OF A MUNI Cl PALI TY AND HAS
RETI REMENT COVERAGE PROVI DED BY A RETI REMENT SYSTEM

"PCSTRETI REMENT ADJUSTMENT. " AN | NCREASE I N OR CHANGE I N THE
AMOUNT OF A RETI REMENT ANNUI TY, RETI REMENT BENEFI T, SERVI CE
PENSI ON OR DI SABI LI TY PENSI ON BENEFI T GRANTED OR EFFECTI VE AFTER
ACTI VE EMPLOYMENT CEASES.

"PUBLI C EMPLOYEE RETI REMENT SYSTEM " AN ENTITY, WHETHER A
SEPARATE ENTITY OR PART OF A GOVERNMENTAL ENTITY, THAT COLLECTS
RETI REMENT AND OTHER EMPLOYEE BENEFI T CONTRI BUTI ONS FROM
GOVERNMENT EMPLOYEES AND EMPLOYERS; HOLDS AND MANAGES THE
RESULTI NG ASSETS AS RESERVES FOR PRESENT AND FUTURE RETI REMENT
ANNUI TY, RETI REMENT BENEFI T, SERVI CE PENSI ON, OR DI SABI LI TY
PENSI ON BENEFI T PAYMENTS; AND MAKES PROVI SI ON FOR THESE PAYMENTS
TO QUALI FI ED RETI REES AND BENEFI Cl ARI ES.

"RETI REMENT SYSTEM " A PUBLI C EMPLOYEE RETI REMENT SYSTEM

"SPECI AL AD HOC ADJUSTMENT. " A SPECI AL AD HOC MUNI Cl PAL
PCLI CE AND FI REFI GHTER POSTRETI REMENT ADJUSTIMVENT.

"SPECI AL AD HOCC MUNI ClI PAL POLI CE AND FI REFI GHTER
POSTRETI REMENT ADJUSTMENT. " AN | NCREASE I N OR CHANCE I N THE
AMOUNT OF A RETI REMENT ANNUI TY, RETI REMENT BENEFI T, SERVI CE
PENSI ON OR DI SABI LI TY PENSI ON BENEFI T GRANTED OR EFFECTI VE AFTER
ACTI VE EMPLOYMENT CEASES, AS PROVI DED FOR ON A ONE-TI ME BASI S
UNDER THI S STATUTE.

CHAPTER 3
SPECI AL AD HOC MUNI Cl PAL PCLI CE AND
FI REFI GHTER POSTRETI REMENT ADJUSTMENT
SECTI ON 301. ENTI TLEMENT TO SPECI AL AD HOC ADJUSTMENT.
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1 A MUNI Cl PAL RETI REMENT SYSTEM SHALL PAY A RETI RED POLI CE

2 OFFI CER OR FI REFI GHTER A SPECI AL AD HOC MUNI Cl PAL POLI CE AND

3 FI REFI GHTER POSTRETI REMENT ADJUSTMENT UNDER THI S CHAPTER | F ALL
4 OF THE FOLLOW NG APPLY:

5 (1) THE RETI REE HAS TERM NATED ACTI VE EMPLOYMENT W TH

6 THE MUNI Cl PALI TY AS A POLI CE OFFI CER OR FI REFI GHTER

7 (2) THE RETIREE |'S RECEI VI NG A RETI REMENT ANNUI TY,

8 RETI REMENT BENEFI T, SERVI CE PENSI ON OR DI SABI LI TY PENSI ON

9 BENEFI T FROM A MUNI Cl PAL RETI REMENT SYSTEM ON THE BASI S OF
10 ACTI VE EMPLOYMENT WTH A MUNI Cl PALI TY AS A POLI CE OFFI CER OR
11 FI REFI GHTER

12 (3) THE RETI REE BEGAN RECEI VI NG THE RETI REMENT ANNUI TY,
13 RETI REMENT BENEFI T, SERVI CE PENSI ON OR DI SABI LI TY PENSI ON

14 BENEFI T BEFORE JANUARY 1, 1985.

15 SECTI ON 302. AMOUNT OF SPECI AL AD HOC ADJUSTMENT.

16 (A) CENERAL RULE. - - EXCEPT AS PROVI DED I N SUBSECTI ONS (B) AND
17 (O, A MUN Cl PAL RETI REMENT SYSTEM SHALL PAY A RETI RED PQOLI CE
18 OFFI CER OR FI REFI GHTER A SPECI AL AD HOC MUNI Cl PAL POLI CE AND

19 FI REFI GHTER POSTRETI REMENT ADJUSTMENT UNDER SECTI ON 301, AS
20 FOLLONE:
21 (1) THE SUM OF $25 A MONTH, |F ON JANUARY 1, 1989, THE
22 RETI REE HAS BEEN RETI RED AT LEAST FI VE YEARS BUT LESS THAN
23 TEN YEARS
24 (2) THE SUM OF $50 A MONTH, |F ON JANUARY 1, 1989, THE
25 RETI REE | S TOTALLY DI SABLED AND HAS BEEN RETI RED LESS THAN
26 TEN YEARS
27 (3) THE SUM OF $75 A MONTH, |F ON JANUARY 1, 1989, THE
28 RETI REE HAS BEEN RETI RED AT LEAST TEN YEARS BUT LESS THAN 20
29 YEARS.
30 (4) THE SUM OF $150 A MONTH, | F ON JANUARY 1, 1989, THE
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RETI REE HAS BEEN RETI RED AT LEAST 20 YEARS.

(B) LIMTATION --1F, UNDER SECTI ON 301, A RETIREE IS
ENTI TLED TO BE PAID A SPECI AL AD HOC MUNI Cl PAL POLI CE AND
FI REFI GHTER POSTRETI REMENT ADJUSTMENT BY MORE THAN ONE MUNI Cl PAL
RETI REMENT SYSTEM THE AMOUNT OF THE SPECI AL AD HOC ADJUSTMENT
UNDER SUBSECTI ON (A) SHALL BE REDUCED SO THAT THE TOTAL OF ALL
THESE ADJUSTMENTS PAI D TO THE RETI REE DOES NOT EXCEED THE AMOUNT
SPECI FI ED | N SUBSECTI ON (A).

(C) MODI FI CATI ON | N AMOUNT OF POSTRETI REMENT ADJUSTMENT. - - | F
A RETI REE ENTI TLED TO RECEI VE A SPECI AL AD HOC MUNI Cl PAL POLI CE
AND FI REFI GHTERS POSTRETI REVENT ADJUSTMENT W LL RECEI VE A
POSTRETI REVMENT ADJUSTMENT FROM THE APPLI CABLE MUNI Cl PAL POLI CE
OR PAI D FI REFI GHTERS PENSI ON PLAN AFTER THE EFFECTI VE DATE OF
THI'S ACT, THE AMOUNT OF THE SPECI AL AD HOC POSTRETI REMENT
ADJUSTMENT UNDER SUBSECTI ON (A) SHALL BE REDUCED BY THE TOTAL
AMOUNT OF ANY MUNI Cl PAL POSTRETI REVENT ADJUSTMENT.

(D) CONSTRUCTI ON. - - SUBSECTI ONS (B) AND (C) SHALL NOT BE
CONSTRUED TO REDUCE THE AMOUNT OF ANY RETI REMENT ANNUI TY,
RETI REMENT BENEFI T, SERVI CE PENSI ON OR DI SABI LI TY PENSI ON
BENEFI T PAYABLE TO A RETI REE | MVEDI ATELY PRI OR TO THE EFFECTI VE
DATE OF THI S ACT.
SECTI ON 303. PAYMENT OF SPECI AL AD HOC ADJUSTMENT.

THE SPECI AL AD HOC ADJUSTMENT |'S EFFECTI VE ON THE DATE OF THE
FI RST PAYMENT OF THE RETI REE' S RETI REMENT ANNUI TY, RETI REMENT
BENEFI T, SERVI CE PENSI ON OR DI SABI LI TY PENSI ON BENEFI T DUE AFTER
DECEMBER 31, 1988. THE MUNI Cl PAL RETI REMENT SYSTEM SHALL PAY
THI'S AS SOON AS PRACTI CABLE AFTER THAT AND SHALL | NCLUDE | N THE
FI RST PAYMENT ANY OM TTED AMOUNT PAYABLE BETWEEN THE EFFECTI VE
DATE OF THE ADJUSTMENT AND THE DATE OF THE FI RST PAYMENT.

CHAPTER 5
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FI NANCI NG OF SPECI AL AD HOC ADJUSTMENT
SECTI ON 501. ACTUARI AL FUNDI NG BY MUNI CI PALI TY.

A MUNI Cl PALI TY SHALL FUND THE ACTUARI AL LI ABI LI TY
ATTRI BUTABLE TO A SPECI AL AD HOC ADJUSTMENT UNDER THE PROVI SI ONS
OF THE ACT OF DECEMBER 18, 1984 (P.L.1005, NO 205), KNOWN AS THE
MUNI CI PAL PENSI ON PLAN FUNDI NG STANDARD AND RECOVERY ACT, AND
SHALL | NCLUDE THAT ACTUARI AL LIABILITY I N THE ACTUARI AL
VALUATI ON REPORT UNDER THAT ACT OR UNDER THE ACT OF DECEMBER 6,

1972 (P.L.1383, NO 293), ENTITLED "AN ACT REQUI RI NG MUNI ClI PAL
PENSI ON SYSTEMS TO HAVE AN ACTUARI AL | NVESTI GATI ON OF THE FUND
MADE BY AN ACTUARY WHO SHALL REPORT HI' S FI NDI NGS TO THE
DEPARTMENT OF COVMUNI TY AFFAI RS. "

SECTI ON 502. REI MBURSEMENT BY COMMVONVEALTH.

(A) CENERAL RULE. --EXCEPT AS PROVIDED I N SUBSECTION (B), HN <—
EACH-OF—FHETEN-CALENDAR—YEARS BEG NNI NG JANUARY 1, 1990, THE
COMMONVEALTH SHALL REI MBURSE A MUNI CI PALI TY, FROM THE SPECI AL
ACCOUNT ESTABLI SHED UNDER SECTI ON 701, FOR THE ACTUAL SPECI AL AD
HOC ADJUSTMENT PAI D DURI NG THE PREVI OQUS CALENDAR YEAR.

(B) LIMTATION. --THE COMVONWEALTH SHALL NOT REI MBURSE ANY
MUNI CI PALI TY FORMHI-CH-ANY—ONE—OF—THEFOLLOA-NG-APPLY-- <—
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I F THE | NFORVATI ON REQUI RED UNDER SECTI ON 901 ElI THER WAS NOT <—
CERTI FI ED TO THE AUDI TOR GENERAL OR WAS CERTI FI ED AFTER APRIL 1
OF THE YEAR THE CERTI FI CATI ON WAS DUE.
CHAPTER 7
SPECI AL ACCOUNT

SECTI ON 701. SPECI AL ACCOUNT CREATED.

THERE | S HEREBY CREATED IN THE MUNI Cl PAL PENSI ON Al D FUND A
SPECI AL AD HOC MUNI Cl PAL PCLI CE AND FI REFI GHTER POSTRETI REMENT
ADJUSTMENT ACCOUNT. THI S ACCOUNT SHALL BE ESTABLI SHED AS SOON AS
PRACTI CABLE FOLLOWN NG THE EFFECTI VE DATE OF TH S ACT.
SECTI ON 702. DEPOSI TS | NTO THE SPECI AL ACCOUNT.

NOTW THSTANDI NG ANY APPLI CABLE PROVI SI ON OF THE ACT OF NAY
12, 1943 (P.L.259, NO 120), REFERRED TO AS THE FOREI GN CASUALTY
I NSURANCE PREM UM TAX ALLOCATI ON LAW OR ANY APPL| CABLE
PROVI SIONS OF THE ACT OF MARCH 4, 1971 (P.L.6, NO 2), KNOM AS
THE TAX REFORM CODE COF 1971, OR THE PROVI SI ONS OF SECTI ON 402( B)
AND SECTI ON 803(C) OF THE ACT OF DECEMBER 18, 1984 (P.L. 1005,
NO. 205), KNOWN AS THE MUNI Cl PAL PENSI ON PLAN FUNDI NG STANDARD
AND RECOVERY ACT, N-EACH-O—HEFEN-CGALENDARYEARS BEG NNI NG ON  <—
JANUARY 1, 1990, PRIOR TO THE DEPCSI T OF THE PROCEEDS OF THE
I NSURANCE PREM UM TAX ON FORElI GN CASUALTY | NSURANCE PREM UMS
I NTO THE GENERAL MUNI CI PAL PENSI ON SYSTEM STATE Al D PROGRAM
REVENUE ACCOUNT, AN AMOUNT SUFFI CI ENT TO PROVI DE FOR THE
COMWONVEALTH S REI MBURSEMENT PAYMENTS TO MUNI Cl PALI TI ES FOR
SPECI AL AD HOC ADJUSTMENTS UNDER THI S ACT SHALL BE DEPOSI TED | N
THE SEPARATE ACCOUNT CREATED UNDER SECTI ON 701. AFFERFHESEFEN <—
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CHAPTER 9

ADM NI STRATI VE PROVI SI ONS
SECTI ON 901. MUNI Cl PAL RETI REMENT SYSTEM CERTI FI CATI ON OF
ADJUSTMENTS PAI D.
(A) CERTI FI CATI ON. - - FOR—EACH-OFTHE—TFEN-CALENBARYEARS

© o0 N oo o A~ wWw N P

BEG-NNHNG BEG NNI NG JANUARY 1, 1989, THE CH EF ADM NI STRATI VE

=Y
o

OFFI CER OF A MUNI Cl PAL RETI REMENT SYSTEM THAT PAYS A SPECI AL AD

=
=

HOC ADJUSTMENT I N THAT YEAR SHALL CERTIFY THE TOTAL OF ALL

=
N

ADJUSTMENTS PAI D DURI NG THAT YEAR TO THE AUDI TOR GENERAL NOT

=
w

LATER THAN APRIL 1 OF THE FOLLOWN NG YEAR

H
o

(B) FORM --NOT LATER THAN FEBRUARY 1 OF THE YEAR I N VHI CH

=Y
(63}

THE FORM | S DUE, THE AUDI TOR GENERAL SHALL SEND THE RETI REMENT

=Y
(e}

SYSTEM THE PROPER FORM ON VWH CH TO MAKE THE CERTI FI CATI ON UNDER

=
\l

SUBSECTI ON (A) .

=Y
oo

SECTI ON 902. COVMONVEALTH DI SBURSEMENT OF REI MBURSEMENT

=
O

PAYMENT.

N
o

(A)  PAYMENT TO ACCOUNT. - - NOT LATER THAN JUNE 1 OF THE YEAR

N
=

INVWHCH THE FORM | S DUE, THE AUDI TOR GENERAL SHALL CERTIFY TO

N
N

THE STATE TREASURER THE AMOUNT TO BE DEPCSI TED | NTO THE SPECI AL

N
w

ACCOUNT CREATED | N SECTI ON 701 AND SHALL DRAW A WARRANT, PAYABLE

N
~

TO THE TREASURER OF THE MJUNI Cl PALI TY, ON THE STATE TREASURER

N
(63}

FROM THE SPECI AL ACCOUNT CREATED I N SECTI ON 701 FOR THE AMOUNT

N
(e}

CERTI FI ED UNDER SECTI ON 901( A) .

N
~

(B) DI SBURSEMENT. - - NOT LATER THAN SEPTEMBER 1 OF THE YEAR I N

N
oo

VWH CH THE FORM I S DUE, THE STATE TREASURER SHALL DI SBURSE THE

N
(o]

REI MBURSEMENT PAYMENT OUT OF THE SPECI AL ACCOUNT CREATED I N
30 SECTION 701.
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SECTI ON 903. MUNI Cl PAL RECEI PT OF RElI MBURSEMENT PAYMENT.

UPON RECEI PT OF THE REI MBURSEMENT PAYMENT FROM THE
COMWONVWEALTH, THE TREASURER OF THE MUNI Cl PALI TY SHALL DEPCSI T
THE REI MBURSEMENT PAYMENT | NTO THE MJUNI Cl PALI TY' S GENERAL FUND.
SECTI ON 904. ADM NI STRATI ON BY AUDI TOR GENERAL.

THE AUDI TOR GENERAL SHALL ADM NI STER THE SPECI AL AD HOC
MUNI CI PAL POLI CE AND FI REFI GHTER POSTRETI REMENT ADJUSTMENT
REI MBURSEMENT PAYMENTS. UNDER THE ACT OF JULY 31, 1968 (P.L.769,
NO. 240), REFERRED TO AS THE COMMONWEALTH DOCUMENTS LAW AND 2
PA. C.S. (RELATI NG TO ADM NI STRATI VE LAW AND PROCEDURE), THE
AUDI TOR GENERAL SHALL PROMULGATE REGULATI ONS NECESSARY FOR THE
EFFI CI ENT ADM NI STRATI ON OF THESE RElI MBURSEMENT PAYMENTS AND
SHALL SPECI FY THE FORM AND CONTENT OF ANY FORMS APPLI CABLE TO
THE REI MBURSEMENT PAYMENTS. THE AUDI TOR GENERAL, AS DEEMED
NECESSARY, SHALL MAKE AN AUDI T | N ACCORDANCE W TH GENERALLY
ACCEPTED GOVERNVMENTAL AUDI TI NG STANDARDS OF EVERY MUNI Cl PALI TY
THAT RECEI VES A RElI MBURSEMENT PAYMENT UNDER THI S STATUTE AND OF
EVERY MUNI CI PAL RETI REMENT SYSTEM THAT PAYS A SPECI AL AD HCC
ADJUSTMENT UNDER THI S STATUTE.

CHAPTER 11
M SCELLANEQUS PROVI SI ONS
SECTI ON 1101. LIM TATION OF PRI OR ACT.

THE PROVI SIONS OF SECTION 7 OF THE ACT OF JULY 9, 1981
(P.L.208, NO 66), KNOWN AS THE PUBLI C EMPLOYEE RETI REMENT STUDY
COW SSI ON ACT, SHALL NOT BE APPLIED TO TH S ACT.

SECTI ON 1102. REPEALS.

ALL ACTS AND PARTS OF ACTS ARE REPEALED | NSOFAR AS THEY ARE

I NCONSI STENT WTH THI S ACT.
SECTI ON 1103. EFFECTI VE DATE.
TH' S ACT SHALL TAKE EFFECT I N 60 DAYS.
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