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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 46 >Toar”

| NTRODUCED BY CARN, JARCLI N, JOSEPHS, ACOSTA, HAYDEN, PRESTON
KCSI NSKI, DALEY, KASUNI C, MAI NE, RAYMOND, CAWEY,
CAPPABI ANCA, FREEMAN, RITTER, BOWAEY, RI ECGER, EVANS, QLI VER
TRUMAN, RCEBUCK, W GGE NS, FATTAH, LINTON, DEAL, RI CHARDSON
HOALETT, COHEN, HARPER, PETRARCA, HUGHES, BLAUM STUBAN
D. W SNYDER, SALOOM PRESSMANN, WOZNI AK, LUCYK, GEORGE,
MURPHY, FEE, DAW DA, M CHLOVI C AND DOVBROWSKI, MARCH 4, 1987

REFERRED TO COW TTEE ON RULES, MARCH 4, 1987
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A RESOLUTI ON
Directing the House Insurance Commttee to conduct an
investigation into the availability and cost of autonobile

i nsurance in this Comobnweal t h.

WHEREAS, | nsurance is a device through which an insured
transfers the risk of financial |oss inposed by uncertain future
events to an insurer specializing in such risks; and

WHEREAS, Autonobile insurance is a formof property and
casual ty i nsurance providing conpensation to the insured in the
event of loss or providing indemification when the insured has
a legal responsibility for a | oss caused by his or her actions;
and

WHEREAS, By pooling the risks of many insureds, an insurer is
able to predict with sone accuracy the cost and frequency of
their | osses; and

WHEREAS, On the basis of such predictions, an insurer

establ i shes the prem um necessary to have sufficient inconme to
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cover its |losses, normal business expenses and a reasonabl e
profit margin; and
WHEREAS, The Pennsyl vani a I nsurance Departnment regul ates
i nsurance premumrates, relying heavily on figures submtted by
insurers; therefore be it
RESCLVED, That the House of Representatives direct the
I nsurance Committee to conduct an in-depth investigation into
the pricing practices of autonobile insurers, including, but not
l[imted to, pricing; market conduct; restrictions on joint and
group underwiting; classifications of all types, including, but
not limted to, territorial and sexual rating factors; and the
conduct and influence of rating organizations; and be it further
RESCLVED, That the comm ttee may hol d hearings, take
testimony and make its investigations at such places as it deens
necessary in this Conmonweal th. Each menber of the conmittee
shall have power to adm nister oaths and affirmations to
W t nesses appearing before the commttee; and be it further
RESCLVED, That the committee report its findings and
recommendations for renedial |egislation to the House of

Representati ves by Decenber 15, 1987.
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