PRI OR PRI NTER S NO. 2481 PRINTER S NO. 2523

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1952 *55”

| NTRODUCED BY LLOYD, DeWEESE, J. L. WRI GHI, PETRARCA, BLACK
HALUSKA, ANGSTADT, DALEY, LUCYK, BELFANTI, MARKCSEK, OLASZ,
LEVDANSKY AND KASUNI C, NOVEMBER 16, 1987

AS REPORTED FROM COMM TTEE ON M NES AND ENERGY MANAGEMENT, HOUSE
OF REPRESENTATI VES, AS AMENDED, NOVEMBER 18, 1987
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AN ACT

Amending Title 66 (Public Wilities) of the Pennsylvania
Consol i dated Statutes, providing for restrieti-ons—on—r+ates <—

THE PRI CE A PUBLI C UTILITY SHALL PAY <—
FOR ELECTRI CI TY GENERATED BY A QUALI FYI NG FACI LI TY THAT BURNS
COAL M NED IN A FORElI GN COUNTRY.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Seetion15061-1-of Title 66 of the Pennsyl vania <—

Consol idated Statutes is anended BY ADDI NG A SECTION to read: <—




§ 527.1. USE OF FOREIGN COAL BY QUALIFYI NG FACI LI TIES.

(A) LEG SLATI VE FI NDI NGS. - - THE. GENERAL ASSEMBLY HEREBY FI NDS

AS FOLLOWE:
10 (1) POTENTIAL QUALIFYING FACILITIES WH CH WOULD GENERATE
11 ELECTRICITY FROM UNI TED STATES ENERGY SOURCES ARE, AND WLL
12 FOR THE FORESEEABLE FUTURE CONTI NUE TO BE, ABLE TO MEET THE
13 CAPACI TY NEEDS OF PUBLIC UTILITIES IN TH S COVMONVEAL TH.
14 (2)  MANY OF THOSE QUALIFYI NG FACILITIES WOULD OFFER THE
15 MULTI PLE BENEFI TS OF SUPPLYI NG ELECTRICITY TO PENNSYLVAN A
16 RATEPAYERS AT_A REASONABLE PRI CE, CREATING JOBS IN AREAS OF
17 H GH UNEMPLOYMENT IN THI S COMVONVEALTH AND HELPI NG TO CLEAN
18 UP_TH S COMVONVEALTH S ENVI RONMENT.
19 (3) ALTHOUGH FEDERAL LAW PLACES A DUTY ON PUBLIC
20 UTILITIES TO BUY ELECTRICI TY GENERATED BY QUALI FYI NG
21 FACILITIES, FEDERAL LAW DCES NOT DI CTATE HOW THE PRI CE PAI D
22 BY PUBLIC UTILITIES AND THE CHARGES TO RATEPAYERS FOR THAT
23 ELECTRICITY ARE TO BE CALCULATED.
24 (4) THE ENERGY SOURCE USED BY A QUALIFYING FACILITY IS A
25 SIGNILFI CANT_FACTOR IN DETERM NING F A QUALI FYING FACILITY
26 WOULD BE ABLE TO MEET ITS COWM TMENT TO SUPPLY ELECTRICITY TO
27 A PUBLIC UTILITY AT A REASONABLE PRI CE.
28 (5) COAL MNED IN A FOREI GN COUNTRY |'S SUBJECT TO MAJOR
29 SUPPLY | NTERRUPTI ONS, PRI CE | NCREASES AND QUALI TY REDUCTI ONS
30 VWH CH ARE UNPREDI CTABLE AND WHI CH MAY RESULT NOT_ONLY FROM
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MARKET FACTORS, BUT ALSO FROM FOREIGN POLI CY DECI SI ONS OF THE

UNI TED STATES GOVERNVENT OR ONE OR MORE FOREI GN GOVERNMENTS

OR FROM DOVESTI C POLI CY CHANGES IN THE FOREI GN COUNTRY | N

VH CH THE COAL IS M NED.

(6) IT 1S MJICH EASIER FOR A PUBLIC UTILITY AND THE

COW SSION TO PREDI CT THE RELIABILITY OF A QUALI FYI NG

FACILITY AND THE REASONABLENESS COF THE PRI CE OF THE

ELECTRICITY TO BE SUPPLI ED BY THAT QUALIEYING FACILITY IF

UNI TED STATES ENERGY SOURCES ARE TO BE USED THAN | F COAL

M NED IN A FOREI GN COUNTRY | S TO BE USED.

(7) A QUALIFYING FACILITY WH CH WOULD BURN COAL M NED I N

A FOREI GN COUNTRY |S TOO POTENTI ALLY UNRELI ABLE TO JUSTI FY A

PUBLI C UTILITY IN FOREGO NG ALTERNATI VE CAPACI TY COVM TMENTS

AND I'N PAYI NG THE QUALI FYING FACILITY A PRI CE WH CH | NCLUDES

ANY CAPACI TY CREDIT.

(B) CGENERAL RULE.--THE PRICE PAID BY A PUBLIC UTILITY TO A

QUALI FYING FACILITY AND THE CHARGE | MPOSED ON THE UTILITY' S

RATEPAYERS FOR ELECTRI CI TY GENERATED BY THAT QUALIFYING FACILITY

SHALL NOT | NCLUDE ANY CAPACITY CREDIT I'F THAT QUALI FYI NG

FACILITY BURNS COAL M NED I N A FOREI GN COUNTRY.

(€ DEFINITION. --FOR THE PURPOSES OF THI S SECTI ON,

"QUALI FYI NG FACI LI TY" MEANS ANY COGENERATION FACILITY OR SNVALL

PONER PRODUCER WHICH IS A QUALIEYING FACILITY PURSUANT TO THE

FEDERAL ENERGY REGULATORY COWVM SSION S GUI DELI NES SET FORTH AT

18 CFR 88 292.101(B) (1) (RELATING TO DEFI NI TIONS) AND 292. 203(A)

AND (B) (RELATI NG TO GENERAL REQUI REMENTS FOR QUALI FI CATI ON) .

Section 2. This act shall take effect in 60 days.
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