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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1610 *55”

| NTRODUCED BY MANDERI NO, JUNE 25, 1987
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AN ACT
Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act relating to tax reformand State taxation by codifying
and enunerating certain subjects of taxation and inposing

t axes thereon; providing procedures for the paynent,

col l ection, adm nistration and enforcenent thereof; providing

for tax credits in certain cases; conferring powers and

i mposi ng duties upon the Departnent of Revenue, certain

enpl oyers, fiduciaries, individuals, persons, corporations

and other entities; prescribing crinmes, offenses and

penal ties,” further providing for the inmposition of tax on

bank shares; and providing special paynent provisions for the

paynent of tax on bank shares.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 701 o the act of March 4, 1971 (P.L.6,
No. 2), known as the Tax Reform Code of 1971, anended Decenber 1
1983 (P.L.228, No.66), is anended to read:

Section 701. Inposition of Tax.--Every bank having capital
stock, incorporated by or under any |law of this Conmonweal th or
under any law of the United States, and |located within this
Commonweal th, shall, on or before April 15 in each and every

year, nake to the Departnent of Revenue a report in witing,
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verified as required by law, setting forth the full nunber of
shares of the capital stock subscribed for or issued, as of the
precedi ng January 1, by such bank having capital stock, and the
val ue thereof as of the preceding January 1, which val ue shal

be ascertained as hereinafter provided. It shall be the duty of
t he Departnent of Revenue to assess such shares for the cal endar
years begi nning January 1, 1971 through January 1, 1983, at the
rate of fifteen mlls [and], for the cal endar [year] years

begi nni ng January 1, 1984 [and each year thereafter], through

January 1, 1986, at the rate of one and seventy-five one

t housandt hs per cent and for the cal endar year begi nni ng January

1, 1987, and each vyear thereafter at the rate of three and

seventy-three one hundredths per cent upon each dollar of val ue

t hereof, the value of each share of stock to be ascertai ned and
fi xed by addi ng together the anount of capital stock paid in,

t he surplus, and undivided profits, and dividing this anmount by
t he nunber of shares. It shall be the duty of every bank havi ng
capital stock, at the time of making every report required by
this section, to conpute the tax and to pay the amount of said
tax to the State Treasurer, through the Departnment of Revenue
either fromits general fund, or fromthe anount of said tax
collected fromits sharehol ders: Provided, That for the cal endar
year beginning January 1, 1971, and each year thereafter, such
bank havi ng capital stock, upon the date its report, herein
required is made for such cal endar year beginning January 1,
1971, and each year thereafter, shall pay to the Departnent of
Revenue not |ess than eighty per cent of the tax due to the
Commonweal th by it for such cal endar year, and the remai ning tax
due shall be paid at the tine when the report herein required

for the year next succeeding is nade: Provided, That in case any
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bank havi ng capital stock, incorporated under the law of this
State or of the United States, shall collect, annually, fromthe
shar ehol ders thereof said tax, according to the provisions of
this article, that have been subscribed for or issued, and pay
the sane into the State Treasury, through the Departnent of
Revenue, the shares, and so much of the capital and profits of
such bank having capital stock as shall not be invested in rea
estate, shall be exenpt from/local taxation under the | aws of
this Commonweal t h; and such bank havi ng capital stock shall not
be required to make any report to the |local assessor or county
conmmi ssioners of its personal property owned by it inits own
right for purposes of taxation and shall not be required to pay
any tax thereon.

Section 2. The act is anmended by adding a section to read:

Section 703. Special Paynent Provisions.--Wthin sixty days

of the effective date of this section, every bank having capital

stock shall pay to the State Treasurer, through the Depart nent

of Revenue, eighty per cent of the additional tax liability

resulting fromthe increase in the tax rate for cal endar year

1987, either fromthe bank's general fund or fromthe anmount of

the tax collected fromits shareholders. The renmai nder of the

additional tax liability for cal endar year 1987 shall be paid

when the report for cal endar year 1988 i s nmde.

Section 3. This act shall be retroactive to January 1, 1987.

Section 4. This act shall take effect imediately.
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