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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1378 *%5”

| NTRODUCED BY MUJURPHY, KUKOVI CH, DOVBROWSKI, VAN HORNE,
CALTAG RONE, HALUSKA, MARKCSEK, DAW DA, MORRI'S, LaCGROITA,
O DONNELL, J. L. WRIGHT, JOHNSON, ANGSTADT, R C VRl GHT,
LEVDANSKY, YANDRI SEVI TS, FI SCHER, JOSEPHS, HUGHES, HARPER
FOX, PRESSMANN, CEI ST, M COZZI E, WOGAN, TRUMAN, FREEMAN,
McHALE, J. TAYLOR, MELIO, PISTELLA, |TKIN, TIGUE, BELARD ,
D. W SNYDER AND RI TTER, MNAY 26, 1987

REFERRED TO COW TTEE ON APPROPRI ATI ONS, MAY 26, 1987
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AN ACT
Provi di ng housi ng devel opnent financing to nunicipalities and
communi ty devel opment corporations for preservation,
rehabilitation and production of housing units; and making an
appropriation.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:
Section 1. Short title.

This act shall be known and nmay be cited as the Conmunity
Devel opnent Housi ng Assi stance Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmuni ty Devel opnent Corporation.”™ A community-based, not-

for-profit corporation which was organi zed under 15 Pa.C. S. Part

1l Art. B (relating to donestic nonprofit corporations) and



1 granted tax-exenpt status under section 501(c)(3) of the

2 Internal Revenue Code of 1954 (68A Stat. 3, 26 U S.C. 8§

3 501(c)(3)) and which participates in nei ghborhood advocacy,

4 comunity planning, real estate devel opnment and comunity

5 service activities.

6 "Departnment.” The Departnent of Community Affairs of the
7 Commonweal t h.

8 "Low i ncome and noderat e-i ncone housing.” An area where at
9 |east 20% of the housing units are, or shall be, affordable to
10 persons or households with incone equal to or |ess than 80% of
11 the area nedi an.

12 "Municipality.” Any county, city, borough, incorporated
13 town, township or hone rule municipality.

14 Section 3. Program establishnent.

15 There is hereby established within the Departnent of

16 Community Affairs a programto assist in financing the

17 production, preservation and rehabilitation of housing units
18 throughout nunicipalities of this Commonweal th. Funds

19 appropriated to the departnment by this act shall be made
20 available to municipalities and distributed to community
21 devel opnment corporations by conpetitive selection process.
22 Section 4. Eligibility.
23 (a) Status.--Applicants shall be comrunity-based, not-for-
24 profit corporations which have been certified as having tax-
25 exenpt status pursuant to section 501(c)(3) of the Internal
26 Revenue Code of 1954 (68A Stat. 3, 26 U. S.C. 8 501(c)(3)) and
27 which have been legally existent for not |ess than two years
28 prior to the date of application and have denonstrated a history
29 of participation in neighborhood advocacy, conmunity pl anning,

30 real estate devel opnent and conmmunity service activities.
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(b) Goals.--Eligible projects shall enconpass new and
rehabilitation construction for rental, owner-occupied or
condomi ni um properties which either provide | owincone and
noder at e-i nconme housing or elimnate blighting influences.

Bl i ghting influence conditions shall be defined, identified and
certified by the municipality within which the housing units
are, or shall be, |ocated.

(c) Form of ownership.--Community devel opnent corporations
may act as sol e devel opers or as joint venture devel opers with
for-profit or not-for-profit devel opers.

(d) Size.--There shall be no maxi mum nunber of unit limts;
however, projects shall be economically feasible and conply with
appl i cabl e buil di ng and zoni ng ordi nances and requirenents.
Section 5. Fi nanci ng.

(a) Awards.--Minicipalities shall award funds based upon a
conpetitive selection process; however, each nunicipality shal
reserve portions of funds to ensure constant funding
avai lability for projects.

(b) Purposes. --Financing shall be avail able to:

(1) Acquire property and assenble sites.

(2) Undertake title, survey and appraisal anal yses.

(3) Prepare financing packages for private and public
sector |enders.

(4) Gant short-term bridge | oans.

(5) Finance construction.

(6) Execute second nortgages and equity participation
| oans.

(7) Reduce closing costs.

(8) Provide equity investnent sources.

(9) Retain architects, |awers and consultants.
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(c) Request for proposals.--Minicipalities shall issue
requests for proposals for housing devel opnent funds three tines
a year. Proposals will be reviewed and ranked according to the
fol | ow ng:

(1) Rehabilitation of a vacant, open and vandali zed
structure, or elimnation of a blighting influence.

(2) Lowinconme and noderate-incone affordability.

(3) Mnimzing of or no displacenent.

(4) Creation of housing opportunities for special needs
popul ati ons.

(5) Location in a targeted nei ghborhood or conmunity as
defined by the local nunicipality.

(6) Nei ghborhood or comrunity support and consi stency
with community plan.

(7) Reasonabl eness of cost.

(8) Leveraging the ratio of private financing and owners
equity to the amount of public funds requested.

(d) Unfunded applications.--Any application not funded may
be hel d over and reviewed during the next application cycle.

(e) Funded applications.--Applications given approval and
funded shall close on the project and begin construction within
120 days of receipt of the funding conmtnent.

Section 6. Appropriation.

The sum of $25, 000, 000, or as nuch thereof as may be
necessary, is hereby appropriated to the Departnent of Comunity
Affairs for distribution to |ocal municipalities to fund housing
devel opnent prograns. Terns and conditions of funding awards
shall be established by each |Iocal municipality. Grants or | oans
shall not exceed 50% of approved total devel opnment costs.

Section 7. Ef fecti ve date.
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1 This act shall take effect in 60 days.
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