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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 601 *55”

| NTRODUCED BY VAN HORNE, TRELLO, | RVIS, MOAERY, FOSTER, NOYE,
KUKOVI CH, VEON, GODSHALL, HECKLER, PRESTON, BURD, HALUSKA,
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AN ACT
Amendi ng the act of May 20, 1915 (P.L.566, No.242), entitled "An
act requiring cities of the first class to establish a
pensi on fund for enployes of said cities, and all county or
ot her public enployes, if any, paid by appropriation of the
city councils thereof, and out of the treasury of said
cities; and regulating the adm nistration and the paynent of
such pensions," further providing for paynents by the city
and public enployees to the board of pensions.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 5 of the act of May 20, 1915 (P.L. 566,
No. 242), entitled "An act requiring cities of the first class to
establish a pension fund for enployes of said cities, and al
county or other public enployes, if any, paid by appropriation
of the city councils thereof, and out of the treasury of said
cities; and regulating the adm nistration and the paynent of
such pensions,"” anended May 31, 1947 (P.L.383, No.176), is
amended to read:

Section 5. [The] Except to the extent that subsection (c) of

section 607 of the act of Decenber 18, 1984 (P.L.1005, No.?205),
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known as the "Muinici pal Pensi on Pl an Fundi ng St andard and

Recovery Act," applies, the city, county, or other public

enpl oyes, if any, herein nentioned, shall, after the passage of
this act, pay unto the board of pensions, nonthly, an anmount
equal to two per centumof their nonthly salaries or wages,--in
no event, however, except as herein provided, shall such enpl oye
be required to pay at a rate greater than four dollars a
nmont h, --whi ch shall be applied to the purposes of this act.
Whenever two per centum of the nonthly salary or wages of any
such enpl oye shall exceed the sumof four dollars a nonth, then
such enpl oye, shall pay unto the board of pensions four per
centum of the portion of his or her salary, or other
conpensation, which is over and above the anount of salary, or
ot her conpensation, which is sufficient to require the nonthly
paynent of four dollars a nonth at the rate of two per centum of
such sal ary, or other conpensation, and he or she shal

thereafter be required to pay such increased nonthly rate

wi thout regard to the limt of four dollars a nonth: Provided,
That such additional nonthly paynents shall not exceed ei ght
dollars a nonth and the total nonthly paynment shall not exceed
twel ve dollars a nonth. Paynment of the nonthly anount or
contribution herein nentioned shall cease and be di scontinued at
the tinme the beneficiary receives the pension herein provided,

i f such beneficiary has so contributed to the pension fund
during a period of twenty years. If, at the time the beneficiary
recei ves the pension herein provided, he or she shall not have
been a contributor to the pension fund during a period of twenty
years, such persons shall be required to pay unto the board of
pensi ons an anount equal to four per centum of his or her

nmont hly pension until such tine as his or her contribution shal
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have extended during a period of twenty years. If, for any
cause, an enploye contributing to the pension fund shall cease
to be an enploye of any such cities of the first class, or other
county or public enployes paid out of the treasury of such
cities, before said enploye becones entitled to the pension
conferred by this act, the total anobunt of the contributions
paid into the pension fund by such enpl oye shall be refunded to
himin full, without interest: Provided, however, If any such
enpl oye shall have returned to himor her the anobunt
contributed, as aforesaid, and shall afterward re-enter such
public enploynent, said enploye shall not be entitled to the
pensi on designated until twenty years after the said

reenpl oynment, unless he or she shall return to the pension fund
t he amount withdrawn; in which event the period of twenty years
shall be conputed fromthe tinme said enploye first entered the
such public service. In the event of the death of any enpl oye
before the said enpl oye becones entitled to the pension
aforesaid, the said total anobunt of contributions aforesaid
shall be paid over to the estate of said deceased enpl oye.

Section 2. Section 9 of the act is anended to read:

Section 9. The public authorities of every city of the first
cl ass, charged with the disbursenents, expenditures, and
appropriations, shall annually set aside, apportion, and
appropriate, out of all taxes and incone of the said cities,
unto the board of pensions, a sumsufficient to [maintain the

pensi ons or conpensations due under this act.] neet the m ni num

obligation of the nunicipality with respect to the pensi on pl an

pursuant to the act of Decenber 18, 1984 (P.L. 1005, No. 205),

known as the "Muinici pal Pensi on Pl an Fundi ng St andard and

Recovery Act."
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Section 3. Section 14 of the act, added or anended My 2,
1949 (P.L.852, No.227) and January 21, 1952 (1951 P.L. 2184,

No. 625), is anended to read:

Section 14. In addition to the pension which is authorized
by this act and notwithstanding the limtations therein placed
upon pensions and upon contributions, every contributor who
shall becone entitled to the paynent of a pension and who has
been enpl oyed by the said city or county for at |east twenty-one
years shall also be entitled to the paynent, in addition to the
said pension, of a "service increnment” in accordance with and
subject to the condition hereinafter set forth.

(1) Service increnent shall be the sum obtained by conputing
t he nunber of whole years in excess of twenty years during which
a contributor has been enpl oyed by such city or county and paid
out of the city treasury and nultiplying the said nunber of
years so conputed by an anount equal to one-fortieth of the
pensi on whi ch has becone payable to such contributor in
accordance with the provisions of this act: Provided, That no
service increment may be paid for enploynment of nore than twenty
such excess years nor for any excess years which shall accrue
after a contributor has reached the age of seventy years and no
service increnment shall be paid in excess of one hundred dollars
($100. 00) per nonth.

(2) [Each] Except to the extent that subsection (c) of

section 607 of the act of Decenber 18, 1984 (P.L.1005, No.?205),

known as the "Muinici pal Pensi on Pl an Fundi ng St andard and

Recovery Act," applies, each contributor, fromand after the

effective date of this amendnent, shall pay into the board of
pensions a nonthly sum in addition to his or her pension

contribution, which shall be equal to one-half of one per centum
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of his or her salary: Provided, That such paynent shall not
exceed the sum of one dollar ($1.00) per nmonth nor shall the
total paynment for pension contribution and service increnent
contribution exceed thirteen dollars ($13.00) per nonth: And
Provi ded, That such service increnent contribution shall not be
paid after a contributor has reached the age of sixty-five
years.

(3) Persons who are pension fund contributors on the
effective date of this amendnent who have al ready reached the
age of sixty-five years shall have his or her service increnment
conputed on the years of enploynment prior to the date of
reaching his or her sixty-fifth birthday.

(4) Any pension fund contributor who shall, after the
effective date of this act, |eave the service of such city or
county after having conpleted at | east twenty years' service but
bef ore reaching the age of sixty years and who shall continue to
pay pension contributions into the pension fund, shall not pay
service increment contributions after the date of |eaving the
service of such city or county and shall have his or her service
increnment limted to the actual years spent in the service of
such city or county.

(5) Service increnent contributions shall be paid at the
same tinme and in the sane manner as pension contributions and
may be withdrawn in full, without interest, by persons who | eave
t he enpl oynent of such city or county, subject to the sane
condi tions by which pension contributions may be w t hdrawn.

When any person is re-enployed by the city or county after
wi t hdrawal of pension contributions, his or her prior service
shall not be used in the conmputation of service increnment unless

t he amount of such contributions be repaid into the pension
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fund, subject to the sanme conditions by which pension fund
wi thdrawal s are permtted to be repaid.

(6) Al enployes of such city or county who are now
contributors to the pension fund, and all persons who are
enpl oyed by such city and county after the effective date of
this anmendnent who are required to becone contributors to the
pensi on fund, shall be subject to the provisions of this

amendnent .
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Section 4. This act shall take effect immediately.
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