PRINTER S NO. 447

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 412 55

| NTRODUCED BY HALUSKA, DOVBROWSKI, TELEK, CAPPABI ANCA, TRELLGO
J. L. WRIGHT, LLOYD, KOSINSKI, TIGUE, MARKCSEK, CARLSON,
BELFANTI , KUKOVI CH, YANDRI SEVI TS, VAN HORNE, DAW DA, BALDW N
VEQON, PI STELLA, SEMMEL, MERRY, SEVENTY, COLAFELLA, BUSH
JOHNSON, REBER, HERMAN, STABACK, STAIRS, E. Z. TAYLOR AND
WOZNI AK, FEBRUARY 24, 1987

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE
FEBRUARY 24, 1987
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AN ACT
Establi shing a | oan program for the construction of comerci al
and industrial shell buildings to be adm nistered by the

Depart ment of Comrerce; and maki ng an appropriation.

The CGeneral Assenbly finds that there is a need to devel op
and rmake avail abl e shell buildings of m ninmumor nedial sizes,
from 10, 000 to 40,000 square feet, that could be expanded as the
need arises for gromh and devel opnent of new i ndustri es.
Furthernore a nunber of areas or communities have | ost
opportunities to attract new industries due to unavailability of
suitabl e buildings. Many industries contenplating startups are
in need of space that is imediately avail able for option which,
in many instances, is a bid requirenment in seeking governnent
contracts.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Short title.
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This act shall be known and may be cited as the Shel
Bui | di ng Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Departnent."” The Departnent of Commerce of the
Commonweal t h.

"“Shel |l building” or "building." A comercial or industrial
bui l ding of from 10,000 to 40,000 square feet of floor area.

"Sponsor" or "sponsoring agency.” A nmunicipality, an
i ndustrial devel opnent authority or simlar devel opnent or
redevel opnent authority organi zed under the |aws of the
Commonweal t h.

Section 3. Fundi ng.

(a) GCeneral rule.--The Commonweal th, through the departnent,
shal | provide 80% of the cost of constructing shell buildings,
or the expansion or renovation of existing buildings to becone a
shell building, in any area of this Commonweal th where a
sponsoring agency is willing and able to provide the remaining
20% and the proposed buil ding project otherw se neets the
requirenents of this act. This 20% nmay be satisfied by providing
service-in-kind, including, but not limted to, utility and
transportation services, which would serve the activities in the
proposed buil di ng.

(b) Waiver of local share.--If a sponsoring agency is
financially distressed due to the closing of forner industries,

t he departnent may wai ve the | ocal share of 20%
Section 4. Requirenents.

Sponsors shall be eligible for funding under this act upon a
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sati sfactory showing to the departnment the foll ow ng:
(1) That the county, wherein the proposed building is to
be | ocated, has an average unenpl oynent rate for the | ast
four conpl eted cal endar quarters higher than that of the
overal | State average unenploynent rate for the sanme period.
(2) That the proposed site has adequate water, sewage
and other utility services available, or that these services
can be readily made avail abl e.
(3) That local roads are or can be readily made,
adequate to serve all activities carried out in the proposed
bui | di ng.
(4) That the lot size equals or exceeds one acre.
(5) That rmunicipal governments within the county,
i ncludi ng the county governnent, have nade avail abl e any
appropriate informati on under the act of Decenber 1, 1977
(P.L.237, No.76), known as the Local Econom c Revitalization
Tax Assistance Act.
(6) That the specifications of the proposed buil di ng
neet the standards set by the Pennsyl vania |Industrial
Devel opnent Aut hority.
Section 5. Repaynent.

If a building is leased or rented by a potential client, 75%
of rental amount shall be returned to the departnent on a
quarterly basis. The remaining 25% shall be used by the sponsor
for taxes, insurance and nmai ntenance as required. Records of al
expendi tures nmust be maintained by the sponsor of the original
shell building. Annual statenents for these expenditures nust be
submtted to the departnent. This requirenent shall continue
until the total cost of the shell building is paid in full.

Section 6. Sale of building.
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If the building is sold at any tine, the cost of the building
pl us any adm ni strative cost nust be paid to the departnent
wi thin 30 days of the sale.

Section 7. Anmount of | oan.

The maxi mum anount of any |oan shall be $500, 000 for any one
buil ding. No second | oan shall be available to the sane sponsor
as long as other loans to that sponsor have not been repaid. The
department may suppl enent the maxi num al |l ot nent for shel
construction fromany ot her source of funding avail abl e.
Section 8. Under-utilization of funds.

In the event that requests for shell building | oans are not
bei ng used sufficiently, the departnment nay accept applications
from sponsors in areas in need of shell buildings despite their
unenpl oynment status or statistics.

Section 9. Responsibility of sponsor.

The sponsoring agency shall be responsible for naintenance
and taxes, and for insurance that will cover total cost of the
building until it is sold.

Section 10. Continuing efforts to attract industry.

The sponsor nust denonstrate to the departnent that
continuing efforts are being nade to seek and attract new
industries to its respective area.

Section 11. Appropriation.

The sum of $500, 000, or as nuch thereof as nay be necessary
is hereby appropriated to the Departnent of Commerce for the
fiscal year July 1, 1987, to June 30, 1988, to carry out this
act .

Section 12. Effective date.

This act shall take effect inmediately.
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