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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL

Session of
NO. 2 1987

| NTRODUCED BY SWEET, | RVI'S, MANDERI NO, PI EVSKY, F. TAYLOR

O DONNELL, D. R VWRIGHT, I TKIN, DOVBROASBKI, M CHLOVIC,
CONELL, VEON, STEWART, KUKOVI CH, CARN, OLIVER, KOSI NSKI,
PRESTON, ACOSTA, TRUMAN, ROEBUCK, FEE, STUBAN, SALOOM
DeLUCA, CAPPABI ANCA, BALDW N, SHOWAERS, COHEN, FATTAH, LI NTON
W GE NS, JOSEPHS, DEAL, GRU TZA, COLAFELLA, PISTELLA, RUDY,
COY, PRESSMANN, HARPER, LESCOVI TZ AND LI VENGOOD, MARCH 18,
1987

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE, MARCH 18, 1987

OCO~NOUITARWNE

AN ACT

Amendi ng the act of August 23, 1967 (P.L.251, No.102), entitled,

as anmended, "An act providing for the incorporation as public
instrunmentalities of the Commonwealth and as bodi es corporate
and politic of industrial and commrercial devel opnent
authorities for nunicipalities, counties and townshi ps;
prescribing the rights, powers and duties of such authorities
hereafter incorporated; authorizing such authorities to
acquire, by gift or purchase, to construct, inprove and

mai ntai n i ndustrial, specialized, or cormmercial devel opnment
projects including projects for the elimnation or prevention
of blight and the control of air and water pollution, and to
borrow noney and i ssue bonds therefor; providing for the
paynent of such bonds and giving security therefor, and
prescribing the rights of the holders of such bonds;
authorizing the | ease or sale of industrial, specialized, or
commerci al devel opnent projects to industrial, specialized,
or conmercial enterprises; authorizing any county,
muni ci pality or township to transfer or convey to such
authorities, any facilities or property avail able for

i ndustrial, specialized, or comercial devel opnent projects;
exenpting the property and securities of such authorities
fromtaxation; authorizing such authorities to enter into
contracts with and to accept grants fromthe Federa
Government or any agency thereof; and providing for approval
by the Secretary of Conmerce of the proceedings relating to

i ndustrial, specialized, or cormmercial devel opnent projects
of such authorities,” authorizing industrial devel opnment
authorities to enter into agreenents for the issuance of pool



bonds to finance a series of small projects.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 3 of the act of August 23, 1967 (P.L.251,
No. 102), known as the Industrial and Commerci al Devel opnent
Aut hority Law, is anmended by adding a definition to read:
Section 3. Definitions.--As used in this act:

* * %

"Pool bond." A bond issued by two or nobre authorities

i ncorporated pursuant to this act for the purpose of financing a

series of projects. A "pool bond" may be either a taxable issue

or a tax-exenpt issue. Wienever the pool bond is a tax-exenpt

issue, it shall conbine projects which are eligible for the

smal |l i ssues tax exenption authorized under the |Internal Revenue

Code of 1986 (Public Law 99-514, 26 U S.C. 8 1 et seq.).

* * %

Section 2. Section 6(b) of the act is amended by addi ng a
cl ause to read:

Section 6. Purposes and Powers; Ceneral.--* * *

(b) Every authority is hereby granted, and shall have and
may exercise all powers necessary or convenient for the carrying
out of the aforesaid purposes, including but without limting
the generality of the foregoing, the follow ng rights and
power s:

* * %

(17) To enter into agreenents with any other authority

i ncorporated pursuant to this act to i ssue pool bonds subject to

the conditions and linmtations in section 7.

* * %

Section 3. Section 7 of the act is anmended by adding a
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subsection to read:
Section 7. Purposes and Powers; Bonds.--* * *

(f.1) |In addition to any other requirenents of this section,

any authority, which enters into a cooperative agreenent for the

i ssuance of a pool bond, shall conply with the foll ow ng

requi renents:

(1) Projects eligible for financing fromthe proceeds of the

pool bond shall submit funding requests of not |ess than three

hundr ed t housand dol |l ars ($300, 000), nor nore than one nmllion

five hundred thousand dollars ($1, 500, 000).

(2) Al revenues derived by the authority from projects

fi nanced by a pool bond shall be used to pay interest and

pri nci pal on such pool bond.

(3) To the extent that a project financed froma pool bond

is eligible for tax-exenpt status under the |Internal Revenue

Code of 1986 (Public Law 99-514, 26 U .S.C. 8 1 et seq.), that

proj ect shall be counted agai nst the county or nuni ci pal

al |l ocati on of tax-exenpt bonds.

(4) Authority liability for a pool bond i ssue shall not

exceed the anount of the issue allocated to that authority pl us

the anpunt of interest on that all ocated sum

* * %

Section 4. This act shall take effect July 1, 1987, or

i mredi ately, whichever is |later.
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