PRI OR PRI NTERS NO. 2999 PRINTER S NO. 3579

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2197 5

| NTRODUCED BY GODSHALL, TRELLO, KUKOVI CH, NOYE, G M SNYDER,
YANDRI SEVI TS, MORRI S, BROUJGS, SAURVAN, MOEHLMANN, STABACK
SHONERS, HERMAN, CARLSON, GLADECK, AFFLERBACH, SEMVEL,
BALDW N, HALUSKA, HERSHEY AND BELFANTI, FEBRUARY 19, 1986

AS REPORTED FROM COVMM TTEE ON LOCAL GOVERNMENT, HOUSE OF
REPRESENTATI VES, AS AMENDED, JUNE 5, 1986
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AN ACT
Amendi ng the act of June 24, 1931 (P.L.1206, No.331), entitled

"An act concerning townships of the first class; anending,

revi sing, consolidating, and changing the law relating

thereto,” restricting certain persons from bi ddi ng on
contracts.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 1802 of the act of June 24, 1931
(P.L.1206, No.331), known as The First O ass Townshi p Code,
reenacted and anmended May 27, 1949 (P.L.1955, No.569), is
anmended by addi ng subsections to read:

Section 1802. Ceneral Regul ations Concerning Contracts.--* *

(g) No person who OR ENTITY WH CH, AS A CONTRACTOR OR <

SUBCONTRACTOR, _SUPPLI ED GOCODS OR SERVI CES TO A GOVERNMENT OR

GOVERNMVENT | NSTRUVENTALI TY AND has been convicted of, OR HAS <—

PLEADED GUI LTY OR NOLO CONTENDERE TO, a Federal or State crine

i nvol ving fraud upon a governnent or a gover nnent
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instrunentality FOR ACTS OR OM SSI ONS ARI SING OQUT OF THE

SUPPLYI NG OF GOODS OR SERVICES, and no entity in which that

person OR ENTITY has an A SUBSTANTI AL interest, may bid on a

contract for a period of fep THREE years after the SUCH

convi cti on OR PLEA. For purposes of this subsection, fraud THE

FOLLOW NG WORDS AND PHRASES SHALL HAVE THE FOLLOW NG MEANI NGS:

(1) "CRIME' MEANS ANY CRIM NAL ACT COW TTED AFTER THE

EFFECTI VE DATE OF TH S AMENDATORY ACT FOR WH CH THE NMAXI MUM

POSSI BLE PENALTY EXCEEDS A FI NE OF THREE HUNDRED DOLLARS ($300)

OR EXCEEDS | VPRI SONVENT FOR NI NETY_ DAYS.

(2) "ENTITY' MEANS ANY ASSCOCI ATI ON, CORPORATION, LIMTED

PARTNERSHI P, PARTNERSHI P, OR OTHER BUSI NESS OR NONPRCFI T

ORGANI ZATI ON

(3) "FRAUD' includes, but is not linmted to:

{1 (1) A nmsrepresentation of a material fact that i s not

made honestly and in good faith.

(2> (11) A prom se, representation or prediction as to the

future that is not nade honestly and in good faith.

(3> (111) An intentional failure to disclose a nateri al

4 (I1V) Afictitious or pretended purchase or sale of a

{5 (V) The gaining, through the sale of a security, of an

underwriting or pronotion fee or profit or a selling or nanagi ng

fee or profit that is so gross or exorbitant as to be

unconsci onabl e. This includes a schenme, device or artifice to

obtain such a profit, fee or conmm SSi on.

(6 (VI) A schene, device or artifice to defraud a

prospective or actual custoner, client or subscriber of

securities, noney or property.
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(4) "STATE' MEANS THE DI STRICT OF COLUMBI A AND ANY <—

POSSESSI ON,  STATE, TERRI TORY OR TRUSTEESHI P OF THE UNI TED

STATES.

(5) "SUBSTANTI AL | NTEREST" MEANS SERVI NG AS A DI RECTCOR,

LI M TED PARTNER, OFFI CER, PARTNER OR PROPRI ETOR, OR OMNI NG MORE

THAN TEN PER CENTUM CF THE NUMBER OF SHARES OF VOTI NG STOCK OR

MORE THAN TWENTY PER CENTUM OF THE TOTAL NUMBER OF SHARES COF

(H THE TOMSH P MVAY REQUI RE THE FOLLOWN NG | NFORVATI ON TO BE

SUBM TTED WTH THE BID: A SWORN STATEMENT BY THE BI DDER AND, | F

THE AFFIANT IS AN ENTITY, BY EVERY PERSON OR ENTITY HAVI NG A

SUBSTANTI AL I NTEREST THEREIN, LISTING ALL FEDERAL AND STATE
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CONVI CTI ONS OF, AND PLEAS OF GUILTY OR NOLO CONTENDERE TO, ~ANY

CRIME WTH N THREE YEARS PRI OR TO THE DATE OF THE STATEMENT,

SAI D STATEMENT TO BE DATED NO MORE THAN ONE WEEK PRI OR TO THE

DATE SET FOR THE OPENI NG OF BI DS.
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Section 2. This act shall take effect in 60 days.
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