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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1832 *ua”

Report of the Committee of Conference

To the Menbers of the House of Representatives and Senate:

We, the undersigned, Commttee of Conference on the part of
t he House of Representatives and Senate for the purpose of
consi dering House Bill No. 1832, entitl ed:

tut+es—on—the—Secretary—of—Comrrerce—

AVENDI NG THE ACT OF DECEMBER 20, 1985 (P.L.483, NO 113),

ENTI TLED ' AN ACT PROVI DI NG FOR TAX- EXEMPT BONDS; AND | MPCSI NG
PONERS AND DUTI ES ON THE SECRETARY OF COMMVERCE,' FURTHER
PROVI DI NG FOR SELECTI ON OF PROJECTS USI NG COUNTY ALLOCATI ONS;
AND ADDI NG PROVI SI ONS RELATI NG TO CHANGES | N FEDERAL LAW "

respectfully submt the following bill as our report:

MAX Pl EVSKY
JAMES J. MANDERI NO
RI CHARD A. GEI ST

(Committee on the part of the House of Representatives.)

TI M SHAFFER
F. JOSEPH LOEPER
MARK S. SI NGEL

(Committee on the part of the Senate.)
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AN ACT
Amendi ng the act of Decenber 20, 1985 (P.L.483, No.113),
entitled "An act providing for tax-exenpt bonds; and inposing
powers and duties on the Secretary of Commerce,"” addi ng
provisions relating to changes in Federal |aw.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 6 of the act of Decenmber 20, 1985
(P.L.483, No.113), known as the Tax-Exenpt Bond Allocation Act,
is anended to read:

Section 6. Federal |aw change.

(a) Pronulgation of requlations.--In the event that Federal

| aw regul ati ng tax-exenpt bonds is changed and that such change
woul d, in the opinion of the secretary, conflict with this act
in such a way as to inpair the ability of the Commobnwealth to
use tax-exenpt bonds to their maxi mum benefit, the secretary

shall, with the approval of the Governor, have the power to

pronmul gate regul ati ons whi ch becone effective when the Federal
| aw t akes effect and which shall enable the Conmmonwealth to
utilize tax-exenpt bonds to their maxi num benefit and which
shall, to the | argest extent possible, carry out the purposes

set forth in this act. Provisions of this act nmay be suspended

by the secretary to the extent deened necessary to inpl enent the

requl ati ons aut hori zed by this subsecti on.

(b)Y Standby allocation.--In the event that the pendency of

any proposed Federal |egislation, including, but not linmted to,

H R 3838, known as the Tax Reform Act of 1985, conflicts with

this act in such a way as to inpair the ability of the

Commpnweal th to use tax-exenpt bonds to their nmaxi mum benefit,

the Governor shall adopt as an executive order a standby
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al l ocati on of tax-exenpt borrowi ng authority to be in effect

duri ng the pendency of any such Federal |eqgisl|lation. Any standby

al l ocati ons shall be provided in addition to all ocati ons nade

pursuant to other provisions of this act or pursuant to Article

I V-B of the act of Decenber 3, 1959 (P.L.1688, No.621), known as

t he Housi ng Fi nance Agency Law and shall conply with any pendi ng

Federal requirenents, including, but not linmted to, the unified

volunme linmtati on provided by section 145 of H R 3838. Standby

al l ocati ons shall enable the Commonweal th to utilize tax-exenpt

bonds to their maxi num benefit and shall, to the | argest extent

possi ble, carry out the purposes set forth in this act. In the

event any standby all ocati ons provided by this subsection are

super seded by requl ati ons adopted pursuant to subsection (a) of

this section, such requlations shall, to the full est extent

ot herwi se perm ssi ble under State and Federal |aw, qive ful

force and effect to any standby all ocations. For the purpose of

provi di ng standby all ocati ons pursuant to HR 3838, this

subsection shall be deened to override the specified percentage

set-aside for housing rel ated bonds provided by secti on 145(h)

of HR 3838. Any allocations made by the executive order

pursuant to this subsection in response to the pendency of H R

3838 shall provide the foll ow ng:

(1) An allocation of an anobunt equal to $25 nultiplied

by the popul ati on of Pennsyl vania for "qualified 501(c)(3)

bonds" as defined by section 144(b) of H R 3838.

(2) An initial allocation of $300,000,000 to the board

of the Housi ng Fi nance Agency to be further all ocated by the

board for its own use or to other issues for "housing rel ated

bonds" as defined by section 145(h) of H R 3838.

(3) The initial allocation of the renmai nder of the
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1 volune cap provided by section 145 of H- R 3838 in the sane
2 manner i n_which tax-exenpt bond authority is allocated

3 pursuant to section 5(a) of this act.

4 (4) The reallocation to any type of eligible project of
5 any unutilized initial allocations provided by paragraph (3)
6 of this subsection in the nmanner provided by section 5(b) and
7 (c) of this act and the reallocation to any type of eligible
8 project of any unutilized allocations provided by paragraph
9 (2) of this subsection at the discretion of the board of the
10 Housi ng Fi nance Agency, but not |ater than Novenber 1, 1986.
11 (5) That standby allocations shall be nade first to al
12 t ax- exenpt bonds issued prior to the effective date of this
13 section, provided that the issuer files or has on file with
14 the secretary a copy of the Internal Revenue Service Form
15 8038 filed with the Federal Governnent with respect to such
16 bonds within 30 days after such effective date.

17 Section 2. Section 6(b) of the act relating to Federal |aw
18 changes shall expire January 31, 1987, unless extended by

19 statute.
20 Section 3. This act shall take effect imediately.
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