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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 910  *ua”

| NTRODUCED BY BOWSGER, MERRY, DI STLER, MACKOWSKI, GODSHALL,
COLAFELLA, TRELLO, BARLEY, NOYE, TELEK AND Rl CHARDSON
APRI L 16, 1985

REFERRED TO COVMM TTEE ON BUSI NESS AND COVMERCE, APRIL 16, 1985

AN ACT

1 Anending the act of August 23, 1967 (P.L.251, No.102), entitled,
2 as anmended, "An act providing for the incorporation as public
3 instrunmentalities of the Commonwealth and as bodi es corporate
4 and politic of industrial and commrercial devel opnent

5 authorities for nunicipalities, counties and townshi ps;

6 prescribing the rights, powers and duties of such authorities
7 hereafter incorporated; authorizing such authorities to

8 acquire, by gift or purchase, to construct, inprove and

9 mai ntai n i ndustrial, specialized, or cormmercial devel opnment
10 projects including projects for the elimnation or prevention
11 of blight and the control of air and water pollution, and to
12 borrow noney and i ssue bonds therefor; providing for the

13 paynent of such bonds and giving security therefor, and

14 prescribing the rights of the holders of such bonds;

15 authorizing the | ease or sale of industrial, specialized, or
16 commerci al devel opnent projects to industrial, specialized,
17 or conmercial enterprises; authorizing any county,

18 muni ci pality or township to transfer or convey to such

19 authorities, any facilities or property avail able for
20 i ndustrial, specialized, or comercial devel opnent projects;

21 exenpting the property and securities of such authorities
22 fromtaxation; authorizing such authorities to enter into
23 contracts with and to accept grants fromthe Federal

24 Government or any agency thereof; and providing for approval
25 by the Secretary of Conmerce of the proceedings relating to
26 i ndustrial, specialized, or cormmercial devel opnent projects
27 of such authorities,” further providing for the renoval of
28 authority board nenbers and for conpetitive bids on certain
29 contracts.

30 The General Assenbly of the Conmonweal th of Pennsyl vani a

31 hereby enacts as follows:



Section 1. Section 9(a) and (b) of the act of August 23,
1967 (P.L.251, No.102), known as the Industrial and Commerci al
Devel opnent Authority Law, are anmended to read:

Section 9. Governing Body.--(a) The powers of each
authority shall be exercised by a board conposed as follows: the
board shall consist of such nunber of nenbers not |ess than five
as shall be set forth in the articles of incorporation or
amendnent thereto. Except in cities operating under a duly
adopted charter, the governnental body of such nunicipality
shal | appoint the nmenbers of the board, whose terns of office
shall conmmence on the date of appointnment. One nenber shal
serve for one year, one for two years, one for three years, one
for four years and one for five years fromthe January first
next succeedi ng the date of incorporation or anendnment, and if
there are nore than five nmenbers of the board, their terns shal
be staggered in a simlar manner for terns of fromone to five
years fromthe January first next succeeding. Thereafter,
whenever a vacancy has occurred or is about to occur by reason
of the expiration of the termof any nenber, the said
governnment al body shall appoint a nenber of the board[, except
in cities operating under a duly adopted charter,] for a term of
five years fromthe date of expiration of the prior termto
succeed the nenber whose term has expired or is about to expire.
[In cities operating under a duly adopted charter the nenbers of
t he board shall be appointed and the nenbers shall hold office
in accordance with the provisions of said charter.]

(b) Menbers shall hold office until their successors have
been appoi nted, and nay succeed thensel ves. Menbers of the board
of any authority organi zed or created pursuant to this act shal

recei ve no conpensation for their services, but shall be
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rei nbursed for necessary traveling and ot her expenses incurred
in the performance of their duties. [Except in cities operating
under a duly adopted charter where renoval shall be in
accordance with the said charter, a] A nenber may be renpved

[with or without] for reasonabl e cause by the governnental body

[or by the appointing authority]. If a vacancy shall occur by
reason of the death, disqualification, resignation or renoval of
a nmenber, a successor shall be appointed to fill his unexpired
termin the manner provided in section 9 (a).

* %k

Section 2. Section 12(a) and (b) of the act, anended
Decenber 19, 1975 (P.L.576, No.165), are anended to read:

Section 12. Conpetition in Award of Contracts.--(a) Al
construction, reconstruction, repairs or work of any nature nade
directly by any authority where the entire cost, val ue or anount
of such construction, reconstruction, repairs or work, including
| abor and materials, shall exceed [five thousand dollars

($5,000)] ten thousand dollars ($10,000), except construction,

reconstruction, repairs or work done by enpl oyes of said
authority, or by l|labor supplied under agreenent with any Federal
or State agency, with supplies and materials purchased as

herei nafter provided, shall be done only under contract or
contracts to be entered into by the authority with the | owest
responsi bl e bi dder upon proper terns, after due public notice
has been given asking for conpetitive bids as hereinafter

provi ded: Provi ded, however, That where the authority is the
legal title holder to the industrial, specialized, or comrercial
devel opnent project, and there exists an agreenment whereby an
occupant or an investor-developer will or can acquire |egal

title to the said project under the then certain terns and
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conditions, contracts for construction, reconstruction, repair,
or work of any nature, or purchase of nmachi nery and equi prment,
may be awarded by the occupant or the investor-devel oper w thout
regard to the limtations of this section 12: And provided
further, however, That for the purposes of this section 12,
"construction” or "acquisition" shall not include acquisition of
property for industrial, specialized, or comercial devel opnent
pur poses. No contract shall be entered into between an authority
and a contractor for construction or inprovenment or repair of
any project or portion thereof, unless the contractor shall give
an undertaking with a sufficient surety or sureties approved by
the authority, and in an anmount fixed by the authority, for the
faithful performance of the contract. Al contracts of surety
shal | provide anong other things that the contractor entering
into a contract with the authority will pay for all materials
furni shed and services rendered for the performance of the
contract, and that any person or corporation furnishing such
mat erials or rendering such services may maintain an action to
recover for the sane against the obligor in the undertaking, as
t hough such person or corporation was named therein, provided
the action is brought within one year after the tine the cause
of action accrued.

(b) Al supplies and nmaterials costing [two thousand five

hundred doll ars ($2500)] five thousand dollars ($5,000) or nore

to be purchased directly by an authority shall be purchased only
after due advertisenent as hereinafter provided. The authority
shall accept the |lowest bid or bids, kind, quality and materi al
bei ng equal, but the authority shall have the right to reject
any or all bids or select a single itemfromany bid. The

provi sions as to bidding shall not apply to the purchase of
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1 patented and manufactured products offered for sale in a

2 nonconpetitive nmarket or solely by a manufacturer's authorized
3 dealer.

4 * %

5

Section 3. This act shall take effect in 60 days.

B8L64VWVB/ 19850H0910B1041 - 5 -



