SENATE ANVENDED
PRI OR PRINTER S NO. 366 PRINTER S NO. 1891

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 3360  *ua”

| NTRODUCED BY J. L. WRI GHT, PETRARCA, AFFLERBACH, LASH NCGER,
HERVAN, PERZEL, SWEET, GEI ST, ARTY, DAW DA, GREENWOOD,
BOANBER, VROON, | TKI'N, NOYE, MERRY, PRATT, TRELLO, COHEN AND
Rl CHARDSON, FEBRUARY 12, 1985

AS AVENDED ON THI RD CONSI DERATI ON, | N SENATE, JUNE 26, 1985

AN ACT

1 Anending the act of April 9, 1929 (P.L.177, No.175), entitled

2 "An act providing for and reorgani zing the conduct of the

3 executive and adm nistrative work of the Commonweal th by the
4 Executive Departnment thereof and the adm nistrative

5 departnents, boards, conm ssions, and officers thereof,

6 i ncludi ng the boards of trustees of State Normal Schools, or
7 Teachers Col | eges; abolishing, creating, reorganizing or

8 aut hori zing the reorgani zation of certain admnistrative

9 departnments, boards, and conm ssions; defining the powers and
10 duties of the Governor and other executive and adm nistrative
11 of ficers, and of the several admnistrative departnents,

12 boards, comm ssions, and officers; fixing the salaries of the
13 Governor, Lieutenant Governor, and certain other executive

14 and adm nistrative officers; providing for the appointment of
15 certain admnistrative officers, and of all deputies and

16 ot her assistants and enpl oyes in certain departnents, boards,
17 and comm ssions; and prescribing the manner in which the

18 nunber and conpensation of the deputies and all other

19 assi stants and enpl oyes of certain departnents, boards and
20 commi ssions shall be determ ned,” further providing for
21 appointnments to the Energy Devel opnent Authority; AND <—
22 PROVI DI NG FOR THE TRANSFER OF CONNELLSVI LLE STATE GENERAL
23 HOSPI TAL.
24 The General Assenbly of the Conmonweal th of Pennsyl vani a

25 hereby enacts as follows:
26 SECTION 1. AS MJCH OF SECTION 202 AS RELATES TO THE BOARD OF <—
27 TRUSTEES OF CONNELLSVI LLE STATE GENERAL HOSPI TAL I N THE
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DEPARTMENT OF PUBLI C VELFARE OF THE ACT OF APRIL 9, 1929
(P.L.177, NO 175), KNOMAN AS THE ADM NI STRATI VE CODE OF 1929, 1S
REPEALED.

SECTI ON 2. SECTION 401 OF THE ACT, AMENDED FEBRUARY 17, 1984
(P.L.75, NO 14), 1S AMENDED TO READ:

SECTI ON 401. BOARDS OF TRUSTEES OF STATE | NSTI TUTI ONS. - - THE
BOARDS OF TRUSTEES OF EACH OF THE STATE | NSTI TUTI ONS HEREI NAFTER
MENTI ONED SHALL CONSI ST OF NI NE MEMBERS, AND THE HEAD OF THE
DEPARTMENT HAVI NG SUPERVI SI ON OVER THE | NSTI TUTI ON EX OFFI CI O

THE TERMS OF EACH MEMBER OF EACH SUCH BOARD SHALL BE SI X
YEARS, AND UNTIL H S SUCCESSOR | S APPO NTED AND QUALI FI ED.

THE TERMS OF THE FI RST THREE MEMBERS OF ALL BOARDS, THE
MEMBERS OF WHI CH NOW SERVE FOR TERMS OF FOUR YEARS, APPO NTED BY
THE GOVERNOR ON OR AFTER THE THI RD TUESDAY OF JANUARY, 1959,
SHALL EXPI RE ON THE THI RD TUESDAY OF JANUARY, 1961. THE TERMS OF
THE NEXT THREE MEMBERS APPO NTED SHALL EXPI RE ON THE THI RD
TUESDAY OF JANUARY, 1963. THE TERMS OF THE NEXT THREE MEMBERS
APPO NTED SHALL EXPI RE ON THE THI RD TUESDAY OF JANUARY, 1965.
THEI R SUCCESSORS AND ALL MEMBERS OF ALL BOARDS, APPO NTED TO
SUCCEED MEMBERS WHO HAVE SERVED SI X YEAR TERMS, SHALL BE
APPO NTED FOR TERMS OF SI X YEARS FROM THE DATE OF THE EXPI RATI ON
OF THE PRECEDI NG TERM VACANCI ES HAPPENI NG BEFORE THE EXPI RATI ON
OF A TERM SHALL BE FI LLED FOR THE UNEXPI RED TERM

FI VE MEMBERS OF ANY SUCH BOARD SHALL CONSTI TUTE A QUORUM

EACH SUCH BOARD SHALL ANNUALLY ELECT A PRESI DENT AND VI CE-
PRESI DENT FROM AMONG | TS MEMBERS, AND A SECRETARY AND TREASURER
WHO NEED NOT BE MEMBERS OF THE BOARD. THE SECRETARY AND
TREASURER MAY BE THE SAME PERSON.

TH' S SECTI ON SHALL APPLY TGO

BOARD OF TRUSTEES OF THADDEUS STEVENS STATE SCHOOL OF

19850H0336B1891 - 2 -
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SCRANTON STATE SCHOOL FOR THE DEAF,
SCOTLAND SCHOCL FOR VETERANS' CHI LDREN,
PENNSYLVANI A SCLDI ERS' AND SAI LORS'
STATE | NDUSTRI AL HOVE FOR WOVEN,

THE WESTERN YOUTH DEVELOPMENT CENTERS,
THE CENTRAL YOUTH DEVELOPMENT CENTERS,
THE EASTERN YOUTH DEVELOPMENT CENTERS,
ALLENTOWN STATE HOSPI TAL,

CLARKS SUM T STATE HGOSPI TAL,

DANVI LLE STATE HOSPI TAL,

EMBREEVI LLE STATE HOSPI TAL,

FARVI EW STATE HOSPI TAL,

HARRI SBURG STATE HOSPI TAL,

HCOLLI DAYSBURG STATE HOSPI TAL,

MAYVI EW STATE HOSPI TAL,

NCORRI STOMN STATE HOSPI TAL,

PHI LADELPHI A STATE HGOSPI TAL,

RETREAT STATE HOSPI TAL,

SOMVERSET STATE HOSPI TAL,

WARREN STATE HOSPI TAL,

VWERNERSVI LLE STATE HOSPI TAL,

WOODVI LLE STATE HOSPI TAL,

TORRANCE STATE HOSPI TAL,

HAVERFORD STATE HOSPI TAL,

ASHLAND STATE GENERAL HOSPI TAL,
COALDALE STATE GENERAL HOSPI TAL,

[ BOARD OF TRUSTEES OF CONNELLSVILLE STATE GENERAL HOSPI TAL, ]

BOARD OF TRUSTEES OF DI XMONT STATE HOSPI TAL,

19850H0336B1891
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BOARD OF TRUSTEES OF HAZLETON STATE GENERAL HOSPI TAL,
BOARD OF TRUSTEES OF LOCUST MOUNTAI N STATE GENERAL HOSPI TAL,
BOARD OF TRUSTEES OF NANTI COKE STATE GENERAL HOSPI TAL,
BOARD OF TRUSTEES OF PHI LI PSBURG STATE GENERAL HOSPI TAL,
BOARD OF TRUSTEES OF SCRANTON STATE GENERAL HOSPI TAL,
BOARD OF TRUSTEES OF SHAMOKI N STATE GENERAL HOSPI TAL,
BOARD OF TRUSTEES OF CRESSON STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF EBENSBURG STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF EASTERN STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF LAURELTON STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF PENNHURST STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF POLK STATE SCHOCL AND HGOSPI TAL,

BOARD OF TRUSTEES OF SELI NSGROVE STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF HAMBURG STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF WESTERN STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF VWH TE HAVEN STATE SCHOOL AND HOSPI TAL,
BOARD OF TRUSTEES OF EASTERN MENTAL HEALTH CENTER,

BOARD OF TRUSTEES OF THE WESTERN RESTORATI ON CENTERS,
BOARD OF TRUSTEES OF THE CENTRAL RESTORATI ON CENTERS,

BOARD OF TRUSTEES OF THE EASTERN RESTORATI ON CENTERS.

Section £ 3. Section 2803-C(b) of the act, oefApr++—9—1929
P47 7—Ne— 175y —known—as—Fhe—AdmArstratve—Code—oF—1929
added Decenber 14, 1982 (P.L.1213, No.280), is anmended to read:

Section 2803-C. Energy Devel opnment Authority.--* * *

(b) The authority shall be governed and all of its corporate
powers exercised by a board of directors which shall be conposed
of the follow ng individuals:

(1) N ne nenbers to be appointed by the Governor, one of
whom shal | be designated as chairman. At |east two nmenbers shal

be nenbers of the general public. The nenbers initially

19850H0336B1891 - 4 -
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appoi nted shall serve for terns of two, three and four years,
respectively, the particular termof each to be designated by
the Governor at the time of appointnment. The ternms of all of
their successors shall be four years each, except that any
person appointed to fill a vacancy shall serve only for the
unexpired term Every nmenber's termshall extend until his
successor is appointed and qualified. Any appointnment of a
menber of the authority shall be subject to the advice and
consent of a majority of all of the nenbers of the Senate. Any
appoi nted nenber of the authority shall be eligible for
r eappoi nt nent .

(2) The Secretary of Environnental Resources or his
desi gnee.

(3) The Secretary of Banking or his designee.

(4) The Secretary of Conmerce or his designee.

(5) The Secretary of Agriculture or his designee.

(6) Two nenbers of the Senate, one fromthe majority party
and one fromthe mnority party, to be appointed by the

President pro tenpore to serve at his pleasure, or the designees

appoi nted by such nenbers.

(7) Two nenbers of the House of Representatives, one from
the majority party and one fromthe mnority party, to be
appoi nted by the Speaker of the House to serve at his pleasure,

or the desi gnees appoi nted by such nenbers.

(8) The Consuner Advocate or his designee.

(9) The Chairman of the Public Utility Conm ssion or his

desi gnee.
* * %
. 2 Thi t shall take effeetin60 daysr <—
SECTI ON 4. CONVEYANCE OF REAL PROPERTY. <—

19850H0336B1891 - 5 -
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THE DEPARTMENT OF GENERAL SERVI CES, THE BOARD OF TRUSTEES OF
CONNELLSVI LLE STATE GENERAL HOSPI TAL AND THE GENERAL STATE
AUTHORI TY, WTH THE APPROVAL OF THE GOVERNOR AND THE DEPARTMENT
OF PUBLI C WELFARE, ARE HEREBY AUTHORI ZED AND DI RECTED ON BEHALF
OF THE COMMONVEALTH OF PENNSYLVANI A TO GRANT AND CONVEY TO
CONNELLSVI LLE HOSPI TAL, A NONPROFI T, NONSTOCK CORPORATI ON
ORGANI ZED AND OPERATI NG I N THI S COVWONWEALTH, THE FOLLOW NG
TRACTS OF LAND, TOGETHER W TH ANY AND ALL BUI LDI NGS AND
| MPROVEMENTS NOW OR HEREAFTER ERECTED ON OR AT THE PROPERTY
DESCRI BED I N TH S ACT, | NCLUDI NG W THOUT LI M TATION, THE
FI XTURES, ATTACHMENTS, APPLI ANCES, EQUI PMENT MACHI NERY AND OTHER
ARTI CLES OMNED BY THE COVMONWEALTH ATTACHED TO SUCH BUI LDI NGS
AND | MPROVEMENTS, SITUATE IN THE CI TY OF CONNELLSVI LLE, FAYETTE
COUNTY, PENNSYLVANI A, BOUNDED AND DESCRI BED AS FCOLLOWG:

TRACT NO. 1

BEI NG THE SAME PROPERTY WH CH THE GENERAL STATE AUTHORI TY BY
DEED DATED SEPTEMBER 28, 1965, RECORDED | N DEED BOOK 1018, PAGE
358, GRANTED UNTO ANDREW DI SANTO, JOHN DONALD PORTER, PAUL W
KENDI, ABE |I. DAN ELS, PETER J. ADAM5S, JR, C A PORT, PAUL B.
DANI ELS, ROBERT REESE AND ROBERT LAUGHERY, TRUSTEES OF THE
CONNELLSVI LLE STATE HOSPI TAL, NOW CONNELLSVI LLE STATE GENERAL
HOSPI TAL, CONNELLSVI LLE, FAYETTE COUNTY, PENNSYLVAN A.

TRACT NO. 2

BEI NG THE SAME PROPERTY WH CH MEYER AARON, ET AL, BY DEED
DATED MAY 5, 1961, RECORDED I N DEED BOCOK 945, PAGE 855, GRANTED
UNTO THE GENERAL STATE AUTHORI TY.

TRACT NO. 3

BEI NG THE SAME PROPERTY WHI CH EDI TH L. COATES, ET VIR BY
DEED DATED SEPTEMBER 28, 1979, RECORDED | N DEED BOOK 1263, PAGE
1009, GRANTED UNTO THE BOARD OF TRUSTEES OF CONNELLSVI LLE STATE

19850H0336B1891 - 6 -
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GENERAL HOSPI TAL.
TRACT NO. 4

ALL THAT CERTAI N PARCEL OF LAND SI TUATE | N CONNELLSVI LLE,
FAYETTE COUNTY, PENNSYLVANI A, KNOAN AND DESI GNATED AS LOT NO 11
IN THE PLAN OF LOTS LAID OQJT BY JOHN D. FRI SBEE, THE PLOT OF
VWH CH IS RECORDED | N THE OFFI CE OF THE RECORDER OF DEEDS | N AND
FOR FAYETTE COUNTY, PENNSYLVANI A, | N PLAN BOOK 1, PAGE 144,
BOUNDED AND DESCRI BED AS FOLLOWE:

LOT NO. 11 FRONTS 40 FEET ON THE WEST SI DE OF TENTH STREET | N
SAl D PLAN AND EXTENDS OF EVEN W DTH SOUTHWESTWARDLY TO A 20- FOOT
ALLEY ON WHI CH I T FRONTS 40.3 FEET BOUNDED ON THE NORTH BY LOT
NO. 10 FOR 112.1 FEET AND ON THE SOQUTH BY LOT NO. 12 FOR 106. 8
FEET.

BEI NG PART OF THE SAME PROPERTY VH CH ROBERT W LAUGHERY, ET
AL, BY DEED DATED NOVEMBER 17, 1965, AND RECORDED I N DEED BOCK
1022, PAGE 208, GRANTED UNTO THE COVMONWEALTH OF PENNSYLVANI A.

TRACT NO. 5

BEI NG THE SAME PROPERTY WHI CH W LLI AM B. FETTER, ET UX, BY
DEED DATED JULY 31, 1975, RECORDED IN DEED BOCK 1184, PACE 704,
GRANTED UNTO BOARD OF TRUSTEES, CONNELLSVILLE STATE GENERAL
HOSPI TAL.

TRACT NO. 6

BEI NG THE SAME PROPERTY WHI CH CHARLES X. STAGNER, ET UX, ET
AL, BY DEED DATED FEBRUARY 12, 1975, RECORDED | N DEED BOXK 1176,
PAGE 913, GRANTED UNTO THE BOARD OF TRUSTEES OF CONNELLSVI LLE
STATE GENERAL HOSPI TAL.

TRACT NO. 7

BEI NG THE SAME PROPERTY WH CH FRANCES L. REYNCLDS, W DOW BY
DEED DATED OCTOBER 30, 1975, RECORDED | N DEED BOOK 1188, PAGE
1092, GRANTED UNTO COMMONVEALTH OF PENNSYLVANI A BY AND THROUGH

19850H0336B1891 - 7 -
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THE GENERAL STATE AUTHORITY, OR I TS SUCCESSORS.
TRACT NO. 8
BEI NG THE SAME PROPERTY WHI CH EUGENE H WAGNER, ET UX, BY
DEED DATED AUGUST 5, 1975, RECORDED | N DEED BOOK 1184, PAGE 182,
GRANTED UNTO COMWONWEALTH OF PENNSYLVANI A BY AND THROUGH THE
GENERAL STATE AUTHORITY, OR | TS SUCCESSORS.
TRACT NO. 9
BEI NG THE SAME PROPERTY WH CH CARSON HUGH BAKER, ET AL, BY
DEED DATED JULY 2, 1956, RECORDED | N DEED BOOK 871, PACGE 151,
GRANTED UNTO THE COVMONWEALTH OF PENNSYLVAN A.
TRACT NO. 10
BEI NG THE SAME PROPERTY WHI CH JOHN D. FRI SBEE, ET UX, BY DEED
DATED JUNE 15, 1889, RECORDED | N DEED BOOK 92, PAGE 377, GRANTED
TO THE COMVONVEALTH OF PENNSYLVAN A.
SECTION 5. ADDI TI ONAL | TEMS OF CONVEYANCE.
THE DEED OF CONVEYANCE SHALL CONVEY ANY AND ALL TENEMENTS,
HEREDI TAMENTS, AND APPURTENANCES BELONG NG TO THE PROPERTY,
BUI LDI NGS AND | MPROVEMENTS DESCRI BED IN TH'S ACT OR I N ANY WAY
PERTAI NI NG THERETO, AND ALL STREETS, ALLEYS, PASSAGES, WAYS,
WATER COURSES, WATER RI GHTS, AND ALL LEASEHOLD ESTATES,
EASEMENTS, AND COVENANTS NOW EXI STI NG OR HEREAFTER CREATED FOR
THE BENEFI T OF THE OWNER OR TENANT OF THE PROPERTY DESCRI BED I N
TH'S ACT AND ALL RI GHTS TO ENFORCE THE MAI NTENANCE OF SUCH
PROPERTY, AND ALL OTHER RI GHTS, LIBERTIES, AND PRI VI LEGES OF
WHATSCEVER KI ND OR CHARACTER, AND ALL THE ESTATE, RI GHT, TI TLE,
| NTEREST, PROPERTY, POSSESS|I ON, CLAI M AND DEMAND WHATSCEVER, AT
LAWOR IN EQUITY, OF THE COWONWEALTH | N AND TO THE PROPERTY,
BUI LDI NGS AND | MPROVEMENTS DESCRI BED IN TH S ACT.
SECTI ON 6. LEGAL SURVEY.
CONNELLSVI LLE HOSPI TAL SHALL, AT ITS OAN COST AND EXPENSE,

19850H0336B1891 - 8 -
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PERFORM A LEGAL SURVEY OF ALL THE PROPERTI ES AUTHORI ZED TO BE
CONVEYED BY THI S ACT. THE LEGAL DESCRI PTI ON RESULTI NG FROM THE
LEGAL SURVEY SHALL BE PLACED |IN THE DEED OR DEEDS OF CONVEYANCE
AUTHORI ZED BY THI S ACT.

SECTI ON 7. RENTAL CHARGES.

THE GENERAL ASSEMBLY HAS APPROPRI ATED FUNDS FOR PAYMENT OF
RENTAL CHARGES ON BEHALF OF CONNELLSVI LLE STATE GENERAL HOSPI TAL
TO THE GENERAL STATE AUTHORI TY TO RELEASE SUCH PROPERTY FROM
ALL LI ENS AND ENCUMBRANCES | N FAVOR OF THE GENERAL STATE
AUTHORI TY I N ORDER TO COVPLETE THE TRANSFER OF CONNELLSVI LLE
STATE GENERAL HOSPI TAL TO PRI VATE ONNERSHI P.

SECTI ON 8. TRANSFER OF PERSONAL PROPERTY.

THE DEPARTMENT OF GENERAL SERVI CES, THE BOARD OF TRUSTEES OF
CONNELLSVI LLE STATE GENERAL HOSPI TAL AND THE GENERAL STATE
AUTHORI TY, WTH THE APPROVAL OF THE GOVERNOR AND THE DEPARTMENT
OF PUBLI C WELFARE, ARE HEREBY AUTHORI ZED AND DI RECTED ON BEHALF
OF THE COMMONVEALTH OF PENNSYLVANI A TO GRANT AND CONVEY TO
CONNELLSVI LLE HOSPI TAL, A NONPROFI T, NONSTOCK CORPORATI ON
ORGANI ZED AND OPERATI NG I N THI S COVMONWEALTH, ALL RI GHT, TITLE
AND | NTEREST OF THE COVMONWEALTH | N AND TO ALL TANG BLE AND
| NTANG BLE PERSONAL PROPERTY OF ANY NATURE VWHATSOEVER OANED BY
THE COVMONWEALTH, | NCLUDI NG, BUT NOT LIM TED TO, FURN SHI NGS,
EQUI PMENT, | NVENTORI ES, BUSI NESS RECORDS AND PATI ENT RECORDS,
ATTACHED TO, OR LOCATED I'N, ON OR AT THE PROPERTY, BUI LDl NGS AND
| MPROVEMENTS DESCRI BED | N SECTI ON 4, WHETHER OR NOT THE PERSONAL
PROPERTY IS OR SHALL BE AFFI XED TO ANY SUCH PROPERTY, BUI LDI NGS
OR | MPROVEMENTS.

SECTI ON 9. EXEMPTI ON FROM TAXES, FEES AND COSTS.

THE CONVEYANCES AUTHCORI ZED UNDER THI S ACT SHALL BE EXEMPT

FROM TAXES, | MPOSTS OR OTHER FEES AND COSTS TO THE EXTENT THAT

19850H0336B1891 - 9 -
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SUCH TAXES, | MPOSTS, FEES AND COSTS ARE | MPOSED BY ANY TAXI NG
AUTHORI TY.
SECTI ON 10. RESTRI CTI ONS OF RECORD.

THE CONVEYANCES DESCRI BED IN THI S ACT SHALL BE MADE UNDER AND
SUBJECT TO ALL EASEMENTS, SERVI TUDES AND Rl GHTS OF OTHERS,

I NCLUDI NG BUT NOT CONFI NED TO, STREETS, ROADWAYS AND RI GHTS OF
ANY TELEPHONE, TELEGRAPH, WATER, ELECTRI C, SEVER, GAS OR

Pl PELI NE COVPANI ES AS WELL AS UNDER AND SUBJECT TO | NTEREST,
ESTATES OR TENANCI ES VESTED I N THI RD PERSONS, WHETHER OR NOT
APPEARI NG OF RECORD, FOR ANY PORTI ON OF THE LAND OR | MPROVEMENTS
ERECTED THEREON.

SECTI ON 11. APPROVAL AND EXECUTI ON OF DEEDS.

THE DEEDS OF CONVEYANCE OF THE PROPERTY DESCRI BED IN TH S ACT
SHALL BE APPROVED AS PROVI DED BY LAW AND SHALL BE EXECUTED BY
THE PRESI DENT AND ASSI STANT SECRETARY OF THE GENERAL STATE
AUTHORI TY AND BY THE SECRETARY OF GENERAL SERVI CES | N THE NAME
OF THE COMVONVEALTH OF PENNSYLVANI A, AND SHALL BE EXECUTED BY A
DULY AUTHORI ZED AGENT OF THE BOARD OF TRUSTEES OF CONNELLSVI LLE
STATE GENERAL HOSPI TAL, WHO | S HEREBY AUTHORI ZED AND DI RECTED TO
JO N I'N SUCH DEEDS FOR THE PURPOSE OF TRANSFERRI NG SUCH
REMAI NI NG | NTEREST | N THE PROPERTI ES DESCRI BED I N THI S ACT AND
SHALL BE VESTED AS OF THE TI ME OF EXECUTI ON OF SUCH DEEDS I N THE
REVAI NI NG MEMBERS OF THE BOARD OF TRUSTEES OF CONNELLSVI LLE
STATE GENERAL HOSPI TAL.

SECTI ON 12. COSTS AND FEES.

COSTS AND FEES | NCl DENTAL TO CONVEYANCES AUTHORI ZED I N THI S
ACT SHALL BE BORNE BY THE GRANTEE.

SECTI ON 13. TRANSFER OF CONTROL.

AS OF THE DATE OF THE CONVEYANCES OF PROPERTY AUTHORI ZED BY
TH' S ACT, MANAGEMENT AND LEGAL CONTROL OF THE AFFAI RS OF

19850H0336B1891 - 10 -
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CONNELLSVI LLE STATE GENERAL HOSPI TAL, | NCLUDI NG W THOUT

LI M TATI ON, SERVI CES, ADM NI STRATI ON, PERSONNEL AND OTHER

FUNCTI ONS, SHALL BE TRANSFERRED AND VESTED | N CONNELLSVI LLE
HOSPI TAL, A NONPROFI T, NONSTOCK CORPCRATI ON, VWH CH MAY EXERCI SE
BY LAWW TH RESPECT TO CONNELLSVI LLE STATE GENERAL HOSPI TAL ALL
OF THE POVERS, RI GHTS AND FRANCHI SES VESTED BY LAW I N NONPRCHI T,
NONSTOCK CORPORATI ONS UNDER THE LAWS OF THI S COVMONWEALTH.

SECTI ON 14. G FTS OR DONATI ONS.

ANY G FT, GRANT OR DONATI ON OF ANY KI ND WHATSCEVER, OR ANY
BEQUEST, DEVISE, G FT OR GRANT CONTAI NED I N ANY WLL OR OTHER
I NSTRUMENT, | N TRUST OR OTHERW SE, MADE TO OR FOR THE BENEFI T OF
CONNELLSVI LLE STATE GENERAL HOSPI TAL BEFORE OR AFTER THE
CONVEYANCES AUTHORI ZED BY THI'S ACT SHALL | NURE TO THE BENEFI T OF
CONNELLSVI LLE HOSPI TAL AND MAY BE USED BY CONNELLSVI LLE HOSPI TAL
FOR ANY PURPCSES THAT SHALL BE CONSI STENT W TH ANY CONDI TI ONS,
RESTRI CTI ONS OR LI M TATI ONS | MPOSED BY THE MAKER OF SUCH G FT,
GRANT, DONATI ON, BEQUEST OR DEVI SE.

SECTI ON 15. REVERSI ON TO COVMONWEALTH.

THE DEEDS OF CONVEYANCE AUTHORI ZED BY THI S ACT SHALL CONTAI N
CLAUSES THAT THE CONVEYANCE OF PROPERTI ES SHALL BE EXPRESSLY
CONDI TI ONED UPON COVPLI ANCE BY CONNELLSVI LLE HOSPI TAL W TH TERMS
AND CONDI TI ONS AS FOLLOWS, AND THAT | F, AT ANY TI ME,

CONNELLSVI LLE HOSPI TAL, OR I TS SUCCESSOR FAI LS TO COWPLY W TH
ANY OF THE CONDI TIONS SPECI FIED IN TH S SECTION, THE TI TLE TO
SUCH PROPERTY SHALL | MMEDI ATELY REVERT TO AND REVEST I N THE
COMMONVEALTH OF PENNSYLVANI A:

(1) CONNELLSVI LLE HOSPI TAL SHALL PROVI DE UNCOVPENSATED

CARE, | NCLUDI NG | NDI GENT CARE, | N REASONABLE AMOUNTS TO

PERSONS UNABLE TO PAY THE COST THERECF, AND TO THE EXTENT

FI NANCI ALLY FEASI BLE FOR CONNELLSVI LLE HOSPI TAL.

19850H0336B1891 - 11 -
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(2) I N THE EVENT THAT UNFORESEEN EVENTS REQUI RE THAT THE
HOSPI TAL PRESENTLY OPERATED AS CONNELLSVI LLE STATE GENERAL
HOSPI TAL BE CLOSED BY CONNELLSVI LLE HOSPI TAL, CONNELLSVI LLE
HOSPI TAL SHALL PROVI DE NOT LESS THAN 90 DAYS NOTI CE PRIOR TO
THE PROPOSED DATE OF CLOSI NG OF THE HOSPI TAL TO THE
DEPARTMENT OF PUBLI C VELFARE AND SHALL MAKE GOOD FAI TH
EFFORTS TO OBTAIN A SUCCESSOR OPERATOR FOR THE HOSPI TAL.

(3) |INTHE EVENT OF A SALE OR OTHER DI SPCSI TI ON OF ALL
OR SUBSTANTI ALLY ALL THE PROPERTI ES DESCRIBED I N TH S ACT AT
ANY TIME WTH N THREE (3) YEARS OF THE DATE OF THE
CONVEYANCES AUTHORI ZED BY THI S ACT FOR AN AMOUNT EQUALI NG OR
EXCEEDI NG FAI R MARKET VALUE AS DETERM NED BY ONE OR MORE
PERSONS EXPERT | N ASSESSI NG THE VALUE OF HEALTH CARE
I NSTI TUTI ONS, SUCH PERSON OR PERSONS TO BE MJTUALLY AGREED TO
BY THE DEPARTMENT OF PUBLI C VELFARE AND CONNELLSVI LLE
HOSPI TAL, THE PROCEEDS OF SUCH DI SPCSI TI ON AFTER PROVI DI NG
FOR ALL DEBTS, LIABILITIES, AND OBLI GATI ONS OF CONNELLSVI LLE
HOSPI TAL SHALL BE PAI D | N PROPORTI ONAL AMOUNTS TO THE
COMMONVEALTH AND TO CONNELLSVI LLE HOSPI TAL UNTI L THE TOTAL
AMOUNT OF SUCH PROCEEDS PAID TO THE COMWONWEALTH EQUALS
$4, 600, 000 AND ONLY TO THE EXTENT THAT SUCH PROCEEDS ARE NOT
REI NVESTED | N OR EXPENDED FOR FACI LI TI ES OR PROGRAMS
PROVI DI NG SERVI CES TO RESI DENTS OF CONNELLSVI LLE AND
SURROUNDI NG COVMUNI TI ES SERVED BY CONNELLSVI LLE STATE GENERAL
HOSPI TAL. THE PROPORTI ON OF SUCH PROCEEDS TO BE PAID TO THE
COMMONVEALTH AND CONNELLSVI LLE HOSPI TAL RESPECTI VELY SHALL BE
DETERM NED AS OF THE DATE OF SALE BY THE TOTAL AMOUNT OF
CAPI TAL PREVI QUSLY CONTRI BUTED TO CONNELLSVI LLE HOSPI TAL BY
THE COVMONWEALTH AND BY CONNELLSVI LLE HOSPI TAL RESPECTI VELY.
THE TOTAL AMOUNT OF CAPI TAL SHALL BE DETERM NED BY ADDI NG
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TOCGETHER $4, 600, 000 AND ALL CAPI TAL EXPENDED BY OR ON BEHALF
OF CONNELLSVI LLE HOSPI TAL BY CONNELLSVI LLE HOSPI TAL OR
ENTI TI ES RELATED BY COVMON OMNERSHI P OR CONTROL TO
CONNELLSVI LLE HOSPI TAL, | NCLUDI NG W THOUT LI M TATI ON,
EXPENDI TURES FOR PROPERTY, BUI LDl NGS, | MPROVEMENTS,
EQUI PMENT, AND CONTRI BUTI ONS OF PROPERTY, BUI LDl NGS,
| MPROVEMENTS OR EQUI PMENT. THE RELATI VE PERCENTAGE OF SUCH
PROCEEDS TO BE PAID TO THE COVWONWEALTH SHALL EQUAL
$4, 600, 000 DI VI DED BY SUCH TOTAL CAPI TAL. THE RELATI VE
PERCENTAGE OF SUCH PROCEEDS TO BE PAI D TO CONNELLSVI LLE
HOSPI TAL SHALL EQUAL THE TOTAL CAPI TAL CONTRI BUTED BY
CONNELLSVI LLE HOSPI TAL DI VI DED BY SUCH TOTAL CAPI TAL. ALL NET
PROCEEDS SHALL BE PAI D EXCLUSI VELY TO CONNELLSVI LLE HOSPI TAL
AFTER THE TOTAL AMOUNT OF PROCEEDS PAID TO THE COMMONVEALTH
EQUALS $4, 600, 000. ALL PROCEEDS PAI D TO THE COVMONVEALTH
SHALL BE USED EXCLUSI VELY FOR CHARI TABLE PURPOSES RELATED TO
THE PROVI SI ON AND PROMOTI ON OF HEALTH SERVI CES WTHI N THI S
COMVONVEALTH. ALL PROCEEDS PAI D TO CONNELLSVI LLE HOSPI TAL
SHALL BE SET ASI DE AND HELD BY ONE OR MORE CHARI TABLE
ORGANI ZATI ONS DESI GNATED BY CONNELLSVI LLE HOSPI TAL AND
DESCRI BED I N SECTI ON 501(C) (3) OF THE | NTERNAL REVENUE CODE
OF 1954, AS AMENDED, AND SHALL BE USED EXCLUSI VELY FOR
CHARI TABLE PURPOSES RELATED TO THE PROVI S| ON AND PROMOTI ON OF
HEALTH SERVI CES WTHI N TH S COMVONVEALTH.

(4) |IN THE EVENT OF A SALE OR OTHER DI SPCSI TI ON OF ALL
OR SUBSTANTI ALLY ALL OF THE PROPERTI ES DESCRIBED IN TH S ACT
AT ANY TIME THREE (3) YEARS OR MORE AFTER THE DATE OF THE
CONVEYANCES AUTHORI ZED BY THI' S ACT FOR AN AMOUNT EQUALLI NG OR
EXCEEDI NG FAI R MARKET VALUE AS DETERM NED BY ONE OR MORE
PERSONS EXPERT | N ASSESSI NG THE VALUE OF HEALTH CARE
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I NSTI TUTI ONS, SUCH PERSON OR PERSONS TO BE MJTUALLY AGREED TO
BY THE DEPARTMENT OF PUBLI C VELFARE AND CONNELLSVI LLE
HOSPI TAL, THE PROCEEDS OF SUCH DI SPCSI TI ON AFTER PROVI DI NG
FOR ALL DEBTS, LIABILITIES AND OBLI GATI ONS OF CONNELLSVI LLE
HOSPI TAL SHALL BE PAI D TO CONNELLSVI LLE HOSPI TAL. NOT LESS
THAN ONE- HALF OF ALL SUCH PROCEEDS SHALL BE SET ASI DE AND
HELD BY ONE OR MORE CHARI TABLE ORGANI ZATI ONS DESI GNATED BY
CONNELLSVI LLE HOSPI TAL AND DESCRI BED I N SECTI ON 501(C) (3) OF
THE | NTERNAL REVENUE CODE OF 1954, AS AMENDED, AND SHALL BE
USED EXCLUSI VELY FOR CHARI TABLE PURPCSES RELATED TO THE
PROVI SI ON AND PROMOTI ON OF HEALTH SERVI CES W THI N
CONNELLSVI LLE AND SURRCUNDI NG COVMUNI TI ES SERVED BY
CONNELLSVI LLE HOSPI TAL. THE REMAI NI NG ONE- HALF OF ALL SUCH
PROCEEDS PAI D TO CONNELLSVI LLE HOSPI TAL SHALL BE SET ASI DE
AND HELD BY ONE OR MORE CHARI TABLE ORGANI ZATI ONS DESI GNATED
BY CONNELLSVI LLE HOSPI TAL AND DESCRI BED | N SECTI ON 501(C) (3)
OF THE | NTERNAL REVENUE CODE OF 1954, AS AMENDED, AND SHALL
BE USED EXCLUSI VELY FOR CHARI TABLE PURPOSES RELATED TO THE
PROVI SI ON AND PROMOTI ON OF HEALTH SERVI CES W THI N THI S
COMVONVEEAL TH.

(5) |IN THE EVENT CF DI SPCSI TI ON BY CONNELLSVI LLE
HOSPI TAL OF ALL OR SUBSTANTI ALLY ALL THE PROPERTI ES DESCRI BED
IN TH'S ACT FOR LESS THAN FAI R MARKET VALUE AS DETERM NED BY
ONE OR MORE PERSONS EXPERT AT ASSESSI NG THE VALUE OF HEALTH
CARE | NSTI TUTI ONS, SUCH PERSON OR PERSONS TO BE MJTUALLY
AGREED TO BY THE DEPARTMENT OF PUBLI C VELFARE AND
CONNELLSVI LLE HOSPI TAL, CONNELLSVI LLE HOSPI TAL SHALL REQUI RE
ANY SUCCESSOR, GRANTEE, PURCHASER OR OPERATOR OF SUCH
PROPERTY TO COVPLY W TH THOSE REQUI REMENTS CONTAI NED I N THI S
SECTI ON AND SUCH SUCCESSCORS SHALL OBTAI N THE AGREEMENT OF ANY
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SUBSEQUENT SUCCESSOR TO CONFORM TO THE CONDI TI ONS | MPOSED | N
TH'S SECTI ON AS A CONDI TI ON OF TRANSFER OF THE PROPERTY
DESCRI BED I N TH S ACT.

SECTI ON 16. TRANSFER OF AGREEMENTS AND LEASES.

1
2
3
4
5 ALL AGREEMENTS TO THE EXTENT ASSI GNABLE AND LEASES OF EVERY
6 NATURE OF THE COMMONWEALTH OF PENNSYLVANI A WH CH ARE USED,

7 EMPLOYED OR DI SPENSED | N CONNECTI ON W TH THE DUTI ES, POVNERS OR

8 FUNCTIONS OF TH S COWONWEALTH RELATI NG TO CONNELLSVI LLE STATE

9 GENERAL HOSPI TAL ARE HEREBY TRANSFERRED TO CONNELLSVI LLE

10 HOSPI TAL AS OF THE DATE OF THE CONVEYANCE OF THE PROPERTI ES

11 DESCRIBED IN THI S ACT. ALL MONEYS RECEI VED BY CONNELLSVI LLE

12 HOSPI TAL FOR SERVI CES RENDERED BY THI S COVMONWEALTH AT

13 CONNELLSVI LLE STATE GENERAL HOSPI TAL PRI OR TO THE DATE OF THE

14 CONVEYANCE OR CONVEYANCES BY THI S ACT SHALL BE REM TTED TO THE
15 COVMONWEALTH AND ALL ACCOUNTS PAYABLE AND LI ABI LI TIES ARI SI NG

16 FROM OPERATI ONS PRI OR TO THE DATE OF CONVEYANCE OF THE

17 PROPERTI ES DESCRIBED IN TH S ACT SHALL BE PAI D BY THE

18 COVMONWEALTH. NOTHI NG CONTAI NED IN THI' S SECTI ON SHALL | MPOSE

19 UPON CONNELLSVI LLE HOSPI TAL ANY OBLI GATI ON, CLAIM DEMAND OR

20 CAUSE OF ACTI ON AGAI NST THE COVMONVEALTH ARI SING OQUT OF OR I N
21 CONNECTI ON W TH THE OPERATI ON OF CONNELLSVI LLE STATE GENERAL

22 HOSPI TAL BY THE COWONWEALTH. THE COMMONWEALTH SHALL | NDEMNI FY
23 AND HOLD HARMLESS CONNELLSVI LLE HOSPI TAL FOR ALL CLAI Ms,

24 OBLI GATI ONS AND LI ABI LI TI ES WHATSOEVER ARI SI NG QUT OF THE

25 OPERATI ON OF CONNELLSVI LLE STATE GENERAL HOSPI TAL BY THE

26 COMMONVEALTH AT ANY TI ME PRI OR TO THE CONVEYANCE OF THE

27 PROPERTIES DESCRIBED IN TH S ACT.

28 SECTION 17. EFFECTI VE DATE.

29 (A) SPECIFIC. --SECTIONS 1 AND 2 RELATI NG TO SECTI ONS 202 AND
30 401 OF THE ACT SHALL TAKE EFFECT UPON THE CONVEYANCE OF THE
19850H0336B1891 - 15 -



1 PROPERTY AUTHORI ZED I N TH S ACT.
2 (B) CGENERAL.--THE REMAI NDER OF THI S ACT SHALL TAKE EFFECT
3 JULY 1, 1985, OR | MMEDI ATELY, VH CHEVER | S LATER
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