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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 292 >

| NTRODUCED BY MAYERN K, MARKGOSEK, HALUSKA, POTIT, | TKIN, DAW DA,
DI STLER, PRESTON, TRELLO, D. R WRI GHT AND MORRI S,
FEBRUARY 12, 1985

REFERRED TO COVMM TTEE ON FI NANCE, FEBRUARY 12, 1985
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AN ACT

Providing for in-lieu-of-tax paynments to | ocal taxing districts

for I'and condemmed by the Commonweal th for hi ghway

construction.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. In-lieu-of-tax paynents.

(a) Request for board determnation.--1f an acquisition of
| and by the Commonweal t h by condemmati on for highway
construction reduces the taxable base within a political
subdi vi si on or school district, the officers of the political
subdi vi sion or school district, authorized by law to |evy taxes,
shall request imrediately after the acquisition that the State
Tax Equal i zation Board determ ne the market value of the
property before it was acquired and the narket val ue of the
remai ni ng taxabl e real estate base before the property was
acqui red. Upon receipt of the request, the State Tax

Equal i zati on Board shall determ ne and certify to the Auditor

CGeneral and the Secretary of Community Affairs the prior market
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val ue of the acquired property and the prior market val ue of the
remai ni ng taxabl e real estate base. The narket val ue of

speci fied property for any one year shall be ascertained by
multiplying its assessed value for that year by the ratio of the
aggregate market value to the aggregate assessed val ue of al
taxabl e real estate located in the political subdivision or
school district. The prior market values required to be

determ ned shall nean market val ues ascertained on the basis of
the nost recent certification of the State Tax Equali zation
Board prior to acquisition.

(b) Calculation.--Beginning with the fiscal year during
which a political subdivision or school district requests
certification of the prior market values in accordance with
subsection (a) and ending with the fiscal year in which the
acquired land is put to use as a public facility, the political
subdi vi sion or school district shall receive an annual in-Ilieu-
of -tax paynent calculated by nultiplying the total real estate
taxes levied by the political subdivision or school district for
the current fiscal year, by the quotient of the certified prior
mar ket val ue of the acquired property divided by the sumof the
certified prior market value of the acquired property plus the
certified prior market value of the remaining taxable real
estate base. If, for any fiscal year following the fiscal year
during which an acquired property is put to use as a public
facility, the current market value of the remaining taxable real
estate base is less than the sumof the certified prior market
val ue of the acquired property plus the certified prior market
val ue of the renmaining taxable real estate base, the politica
subdi vi sion or school district shall receive for the fiscal year

an in-lieu-of-tax paynent. This paynent shall be cal cul ated by
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1 multiplying the total real estate taxes levied by the political
2 subdivision or school district for the current fiscal year, by
3 the quotient of the sumof the certified prior market val ue of
4 the acquired property plus the certified prior market val ue of
5 the remai ning taxable real estate base, |less the current nmarket
6 value of the remaining taxable real estate divided by the

7 current market value of the remai ning taxable real estate base.
8 This paynment nmay not exceed the product obtained by multiplying
9 the total real estate taxes levied by the political subdivision
10 or school district for the current fiscal year, by the quotient
11 of the certified prior market value of the acquired property

12 divided by the sumof the certified prior nmarket val ue of the
13 acquired property plus the certified prior market val ue of the
14 remuining taxable real estate base. The paynents shall be paid
15 by the State Treasurer on the audit and warrant of the Auditor
16 General on the requisition of the Secretary of Conmunity

17 Affairs.

18 Section 2. Effective date.

19 This act shall take effect in 60 days.

A28L72JAM 19850H0292B0316 - 3 -



