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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
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REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE
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AN ACT

Amendi ng the act of Decenber 1, 1959 (P.L.1647, No.606),
entitled "An act to provide for the incorporation of Business
Devel opnent Credit Corporations to assist, pronote,
encour age, devel op and advance the busi ness prosperity and
econonic wel fare of the Commonweal th; defining the powers,
restrictions, limtations, purposes and functions of such
corporations; conferring powers on certain corporations and
financial institutions in connection therewith, and
conferring certain powers on the Departnment of Banking,"
enpower i ng busi ness devel opnent credit corporations to |oan
noney for venture capital.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 2 of the act of Decenber 1, 1959
(P.L.1647, No.606), known as the Business Devel opnent Credit
Corporation Law, is anended by adding a clause to read:

Section 2. Definitions.--The foll ow ng words, as used in

this act, shall have the nmeani ngs herein assigned to them
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unl ess the context clearly indicates otherw se:

* * %

(6) "Venture capital" neans that anmount of npney which nmay

be nade avail able by a corporation to a qualified applicant for

t he purposes of initiating and conti nui ng comrerci al producti on,

mar keting or application of a prototypi cal product or idea for

general public usage.

Section 2. Section 3 of the act, anmended August 14, 1963
(P.L.830, No.404), is anended to read:

Section 3. Purposes.--

The purposes of a corporation formed hereunder shall be to
assi st, pronote, encourage and, through the cooperative efforts
of its shareholders and the institutions which fromtinme to tine
shal |l becone parties to | ending agreenents therew th, devel op
and advance the business prosperity and econom c welfare of this
Commonweal th; to encourage and assist in the |ocation of new
busi ness and industry in this Commonweal th, and to rehabilitate
exi sting business and industry, to stinulate and assist in the

expansion of all kinds of business activity, including new and

unproven busi ness activities by neans of providing venture

capital, which will tend to pronote the busi ness devel opnment and
mai ntain the econom c stability of the Commonweal th, provide
maxi mum opportunities for enploynment, encourage thrift and

i nprove the standard of living of the citizens of the
Commonweal th; to cooperate and act in conjunction with other
organi zations, public or private, the objects of which are the
pronoti on and advancenent of industrial, comrercial,

agricultural and recreational devel opment in the Commonweal t h;

to furnish noney and credit to approved and deserving applicants

for the pronotion, devel opnent and conduct of all Kkinds of
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busi ness activity in the Commonweal th, thereby establishing a
source of capital and credit not otherw se readily avail abl e
t herefor.

Section 3. Section 4(2) and (6) of the act, amended August
14, 1963 (P.L.830, No.404), are anended and the section is
anmended by addi ng a cl ause read:

Section 4. GCeneral Powers.--

Cor porations fornmed hereunder shall have all of the powers,
rights, privileges and imunities conferred on business
corporations by the act of May 5, 1933 (P.L.364, No.106), as
anmended, known as the "Business Corporation Law," and in
addition thereto and subject to the restrictions and Iimtations
herei nafter set forth, shall have the followi ng general powers:

* x *

(2) To lend noney to and to guarantee, endorse or act as
surety on the bonds, notes, contracts or other obligations of,

or otherw se assist financially, including, but not limted to,

busi ness arrangenents providing venture capital, any person,

firm corporation, joint stock conpany or association, and to
establish and regulate the terms and conditions with respect to
any such | oans or financial assistance and the charges for
interest and service connected therewith. No | oan or financial
assi stance shall be nade avail abl e unless the |oan or financi al
assi stance applied for is not otherwi se available to the
applicant fromfinancial institutions on reasonable terns, it
being the intent hereof that customary sources of credit be
utilized whenever possible.

* %k

(6) To accept grants, |oans, subsidies and other aids from

and to enter into agreenents or other transactions with any
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Federal agency, and to participate with such Federal agency and
wi th other corporations formed under this act in making | oans

and rendering financial assistance, including venture capital

assi stance, to any person, firm corporation, joint stock

conmpany or associ ation.

* * %

(8) To accept grants, |loans and other aids fromand to enter

into agreenents or other transactions with the Pennsyl vani a

Pr oduct Devel opnent Cor porati on.

Section 4. The act is anmended by adding a section to read:

Section 7.1. Applications for Venture Capital Assistance and

Approval .--(a) Prior to granting any venture capital funds to

provide financial aid to an applicant, the busi ness devel opnent

credit corporation shall receive an application whi ch shal

contain, without being limted to, the foll owi ng i nfornmati on:

(1) A detail ed description of the industrial or conmmerci al

project, including plans and ot her docunents necessary to firnly

establish the type and character of the project.

(2) A detail ed description of the project devel oper whi ch

shall include, but not be limted to, organi zati on, ownership,

financial history, financial projections and related activities.

(3) A general description of the type, classes and nunber of

enpl oyees enpl oyed or to be enployed in the operati on of the

project.

(4) Cost or estimates of cost of establishing the project.

(5) A statenent of cash funds which are avail able for and

are to be applied to the establi shnent of the project.

(6) Evidence of the arrangenent nmade by the devel oper for

financing the costs of the project.

(7) A statenent or report of any |l ocal industrial
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1 developnent authority or community devel opnent corporation which
2 has expressed an interest in the project together with an

3 indication of the extent to which such |ocal agency is willing

4 to participate in financing the project.

5 (b) When it has been determ ned by the business devel opnent
6 credit corporation that financial aid to a particular devel oper
7 1in connection with a commercial or industrial project wll

8 acconplish the public purpose of this act, the business

9 devel opnent credit corporation may provide such financial aid

10 under business terns, including, but not limted to, terns which
11 require royalty paynents to the business devel opnent credit

12 corporation, which it deens in the best interests of the

13 busi ness devel opnent credit corporation.

14 Section 5. This act shall take effect in 60 days.
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