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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 139  *ua”

I NTRODUCED BY PITTS, M LLER, CLYMER, PETRARCA, TIGUE, NOYE
FI SCHER, M COZZIE, J. L. WRI GHT, MOWAERY, SCHEETZ, HERMAN,
MORRI S, PERZEL, GODSHALL, KUKOVICH, SHOVERS, COLAFELLA,
Cl VERA, ANGSTADT, GEI ST, HALUSKA, SEVENTY, PHI LLIPS, STEVENS,
JOHNSON, | TKI'N, ARTY, TRELLO BELARDI, PRATT AND CIM NI,
FEBRUARY 4, 1985

REFERRED TO COW TTEE ON FI NANCE, FEBRUARY 4, 1985
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AN ACT

Amendi ng the act of March 4, 1971 (P.L.6, No.2), entitled "An
act providing for a credit against the personal relating to
tax reformand State taxation by codifying and enunerating
certain subjects of taxation and inposing taxes thereon;
provi di ng procedures for the paynment, collection,
adm ni stration and enforcenent thereof; providing for tax
credits in certain cases; conferring powers and i nposi ng
duti es upon the Departnment of Revenue, certain enployers,
fiduciaries, individuals, persons, corporations and ot her
entities; prescribing crines, offenses and penalties,"”
providing for a credit agai nst the personal inconme tax; and
further providing for the conputation of taxable inconme for
pur poses of the corporate net incone tax.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. The act of March 4, 1971 (P.L.6, No.2), known as
t he Tax Reform Code of 1971, is anmended by adding a section to
read:

Section 315. Credit for Certain Contributions to Charitable

Organi zations.--(a) A taxpayer engaged in the trade or busi ness

of farm ng who donates qualified crops to a charitable
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organi zation shall be allowed a credit against the tax i nposed

by this article, not exceedi ng the anount of any tax due and

owi ng, equal to ten per cent of the value of the qualified crops

donated during the tax year.

(b) For purposes of this section:

(1) The term "charitabl e organi zati on" neans an organi zati on

descri bed in section 501(c)(3) of the Internal Revenue Code of

1954 and exenpt fromtax under section 501(a) of the |nternal

Revenue Code of 1954 (26 U.S.C. § 501(c)(3) and (a)).

(2) The term"qualified crops" neans a food grown by the

t axpayer whi ch

(i) Is fit for human or ani nal consunpti on.

(ii) |Is used by the charitabl e organi zati on for purposes

related to the basis for its tax exenpt status.

(iii) |Is not transferred to the charitable organi zation in

exchange for anythi ng of val ue.

(iv) Cannot, in the ordinary course of the taxpayers'

busi ness or trade, be econonm cally harvested.

(v) Wthout the contribution to the charitabl e organi zati on

woul d go to waste.

(3) The term"value of qualified crops" neans the greater

of the | owest whol esale market price for the crop in the nearest

regi onal market during the nonth in which the donation is nade,

deternmined as if the crop were narketabl e and w t hout

consi deration of the grade or quality of the crop or the nobst

recent sale price for the crop donat ed.

(c) The charitable organi zati on shall provide to the

taxpayer a witten statenent representing that the crop i s not

being transferred for anything of value and that use of the crop

by the charitable organi zation is related to the purpose or
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function contributing the basis for its exenpti on under secti on

501 of the Internal Revenue Code.

Section 2. Section 401(3)1. of the act, is anended by adding
a clause to read:

Section 401. Definitions.--The followi ng words, terns, and
phrases, when used in this article, shall have the neaning
ascribed to themin this section, except where the context
clearly indicates a different neaning:

* x *

(3) "Taxable incone." 1. * * *

(p) A corporation engaged in the busi ness of farm ng which

donates qualified crops to a charitable organi zati on as defi ned

in and in accordance with section 315 shall be entitled to a

deducti on conputed in the sane manner as the credit provided for

in section 315.

* * %

Section 3. This act shall take effect in 60 days.
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