SENATE ANVENDED
PRI OR PRI NTER S NOS. 3203, 3242 PRINTER S NO. 3313

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2297 =%

I NTRODUCED BY MANDERI NO, RYAN, LINTON, R C. WRIGHI, IRVIS
FATTAH, M LLER, PIEVSKY, M CHLOVIC, COWELL, E. Z. TAYLOR
PETRARCA, HOEFFEL, LLOYD, AFFLERBACH, FREENMAN, | TKI N,
DOVBRONBKI, D. R WRI GHT, RUDY, SALOCOM WARGO, HALUSKA,
GALLAGHER, KASUNI C, WASS, DALEY, CESSAR, WAMBACH, PI STELLA,
KUKOVI CH, PRATT, MHALE, RYBAK, CALTAG RONE, BELFANTI,
STUBAN, GEORGE, WACHOB, FEE, DeLUCA, COLE, BATTI STO
SERAFI NI, GREENWOOD, COSLETT, DEAL, SHOWERS, PRESTON, MJRPHY,
RAPPAPORT, OLI VER, SEVENTY, CLARK, DUFFY, MRKONI C, SWVEET,
GAMBLE, RI CHARDSQON, MAYERN K, STEWART, WOXZNI AK, CORDI SCO AND
COHEN, JUNE 13, 1984

AS AVENDED ON SECOND CONSI DERATI ON, | N SENATE, JUNE 26, 1984

AN ACT

1 Anending the act of July 22, 1974 (P.L.598, No.206), entitled

2 "An act creating the Pennsylvania Mnority Business

3 Devel opnment Authority as a governnental instrunentality and

4 as a body corporate and politic; prescribing the rights,

5 powers and duties of such authority; authorizing such

6 authority to acquire by gift or purchase; to nake | oans,

7 guarantees or other financial accomobdations to mnority

8 busi ness enterprises, to borrow noney and i ssue bonds

9 therefor, providing for the paynment of such bonds and giving
10 security therefor, prescribing the rights of the hol ders of
11 such bonds; providing that no debt of the Commonweal t h shal
12 be incurred in the exercise of any powers granted by this
13 act; exenpting the property and securities of such authority
14 fromtaxation; authorizing the authority to enter into
15 contracts with and to accept grants fromthe Federal
16 Government or any agency thereof; providing for the
17 exam nation of the accounts and affairs of the authority; and
18 maki ng an appropriation,”™ further providing for assistance to
19 mnority business enterprises; and meki ng appropriations.

20 The General Assenbly of the Conmonweal th of Pennsyl vani a

21 hereby enacts as follows:



Section 1. The definition of "mnority business enterprise”
in section 3 of the act of July 22, 1974 (P.L.598, No. 206),
known as the Pennsylvania Mnority Busi ness Devel opnent
Aut hority Act, is anmended and a definition is added to read:
Section 3. Definitions.--As used in this act:

* * %

"Mnority business enterprise"” nmeans a business enterprise,

other than a bar, tavern—restaurant or any other enterprise <—
whi ch has as its primary functi on the di spensi ng of foodor <—
ALCOHOLI C beverages on a retail basis, that is owned or <—

controlled by one or nore socially or econom cally di sadvant aged
persons who are residents of the Commonweal th of Pennsyl vani a.
Such di sadvantage nmay arise fromcultural, racial, chronic
econoni ¢ circunstances or background or other simlar cause.
Such persons include, but are not limted to, Negroes, Puerto

Ri cans, Spani sh-speaki ng Anericans, Anerican |ndians, Eskinos
and Al euts.

"Mnority contractor" neans a mnority business enterprise

whi ch has entered into a contract, purchase order, or other

procurenent arrangenent with an agency or a contractor of the

Commpnweal th, and has received, is to receive, or is receiving

public funds fromthe Commpnweal th under such contract, purchase

order, or other procurenent arrangenent, including, but not

limted to, subcontractors under a Conmonweal th contract.

* * %

Section 2. Section 7 of the act is anmended by addi ng cl auses
to read:
Section 7. Activities and Powers of the Authority,

Specific.--The authority shall have the power:

* * %
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(3) To gquarantee up to ninety per cent of bid and

per f ormance bonds needed by a mnority busi ness enterprise to

obtain a contract with a Commpbnweal th agency pursuant to

speci ficati ons of the agency or the Departnent of General

Servi ces.

(4) To provide short-termloans to mnority contractors for

working capital, up to fifty per cent of the value of the

contract not to exceed fifty thousand doll ars ($50, 000).

M nority business enterprises which wish to participate may file

an application to the board for assi stance under this section,

f I I Lifiod | I : I
Services—andif— |F the assistance is directly related to a

Commpnweal t h procurement CONTRACT on which the mnority busi ness

enterprise is biddingor QJUALIFIED TO BID AND i ntends to bid.

(5) To contract with private firnms to provide techni cal and

manageri al assi stance to applicants for and recipients of

fi nanci al assi stance provi ded under this act.

Section 3. Section 8 of the act is anmended by adding a
subsection to read:

Section 8. Loans and Financial Participation by the
Aut hority.--* * *

(e) Each recipient of a |loan, | oan gquarantee or equity

quar antee shall be provided with techni cal assi stance servi ces

that will contribute to the success of the enterprise and its

ability to repay | oans and provide return on equity. These

services may i nclude such areas as narket surveys, accounti ng,

financial reporting, |egal assistance, billing and narketing.

19840H2297B3313 - 3 -



1
2
3
4
5
6
-
8
9

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30

SECTION 4. (A) | N ORDER TO FACI LI TATE THE SPEEDY <—
| MPLEMENTATI ON OF THE PROGRAM I N SECTIONS 2 AND 3, THE M NORI TY
BUSI NESS DEVELOPMENT AUTHORI TY SHALL HAVE THE POAER AND
AUTHORI TY TO PROMULGATE, ADOPT AND USE GUI DELI NES WH CH SHALL BE
PUBLI SHED | N THE PENNSYLVANI A BULLETI N. THE GUI DELI NES SHALL NOT
BE SUBJECT TO REVI EW PURSUANT TO SECTI ON 205 OF THE ACT OF JULY
31, 1968 (P.L.769, NO 240), REFERRED TO AS THE COMVONVEALTH
DOCUMENTS LAW SECTI ONS 204(B) AND 301(10) OF THE ACT OF OCTOBER
15, 1980 (P.L.950, NO 164), KNOW AS THE COMVONVEALTH ATTORNEYS
ACT, OR THE ACT OF JUNE 25, 1982 (P.L.633, NO 181), KNOMW AS THE
REGULATORY REVI EW ACT, AND, EXCEPT AS PROVI DED | N SUBSECTI ON
(C©), SHALL BE EFFECTI VE FOR A PERI OD NOT TO EXCEED ONE YEAR FROM
THE EFFECTI VE DATE OF TH S ACT.

(B) EXCEPT AS PROVIDED I N SUBSECTION (C), AFTER THE
EXPI RATI ON OF THE ONE- YEAR PERI OD, ALL GUI DELI NES SHALL EXPI RE
AND SHALL BE REPLACED BY REGULATI ONS WHI CH SHALL HAVE BEEN
PROMULGATED, ADOPTED AND PUBLI SHED AS PROVI DED BY LAW

(C THE GENERAL ASSEMBLY MAY PROVI DE FOR AN EXTENSI ON CF THE
GUI DELI NES ADOPTED PURSUANT TO SUBSECTI ON (A), |F THE LEADERSH P
COW TTEE ESTABLI SHED PURSUANT TO SECTIONS 3 AND 4 OF THE ACT OF
DECEMBER 22, 1981 (P.L.508, NO 142), KNOMWN AS THE SUNSET ACT,
EXTENDS THE GUI DELI NES ADOPTED PURSUANT TO SUBSECTI ON (A).

Section 4 5. (a) The sum of $500,000 is hereby appropriated <—
for the fiscal year beginning July 1, 1984 and endi ng June 30,
1985 from the Pennsyl vania Econom ¢ Revitalization Fund to the
Department of Commrerce for the Mnority Busi ness Devel opnment
Aut hority to use for bid and performnce bond guarant ees
pursuant to section 7(3) of the act.

(b) The sum of $500, 000 is hereby appropriated for the

fiscal year beginning July 1, 1984 and endi ng June 30, 1985 from
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t he Pennsyl vani a Economi ¢ Revitalization Fund to the Depart nent
of Conmerce for the Mnority Business Devel opnent Authority to
use for assistance to mnority contractors as specified in
section 7(4) of the act.

(c) The sum of $700,000 is hereby appropriated for the
fiscal year beginning July 1, 1984 and endi ng June 30, 1985 from
t he Pennsyl vani a Economi c Revitalization Fund to the Depart nent
of Conmerce for the Mnority Business Devel opnent Authority to
use for assistance LOANS, LOAN GUARANTEES, EQUI TY GUARANTEES AND <—
TECHNI CAL AND MANAGERI AL ASSI STANCE, AS PROVI DED | N SECTI ON 7(5)
OF THE ACT, to mnority business enterprises consistent with the
act .

Section 5 6. This act shall take effect imediately. <—
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