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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2098 =%

I NTRODUCED BY F. E. TAYLOR, L. E. SMTH, OLASZ, Pl STELLA,
PRESTON, SEVENTY, STEI GANER, CAPPABI ANCA, KASUNI C, GALLEN
GRI ECO, HERMAN, DORR, BURD, J. L. WRI GHT AND NAI ALE
APRI L 30, 1984

REFERRED TO COVMM TTEE ON BUSI NESS AND COVMERCE, APRIL 30, 1984
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AN ACT
Amendi ng the act of October 28, 1966 (1st Sp. Sess., P.L.55,

No.7), entitled "An act defining, regulating and relating to

retail installnent contracts for all goods and services

except certain notor vehicles and hone inprovenents;
prescribing the requirenments of such contracts and

[imtations on the enforcenment thereof; and providing

remedi es and penalties,” reenacting provisions relating to

servi ce charges; and naking a repeal

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Sections 501(a) and (b) and 904(a) of the act of
Cct ober 28, 1966 (1st Sp. Sess., P.L.55, No.7), known as the
Goods and Services Installnment Sales Act, anmended March 25, 1982
(P.L.199, No.68), are reenacted to read:

Section 501. (a) A seller may, in a retail install nment
contract, contract for and, if so contracted for, the hol der
t hereof may charge, receive and collect a service charge
nmeasured for a period between the date of such contract and the
due date of the last installnment and cal cul ated for that period

according to the actuarial nethod of conputation or by
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application of the United States rule at a rate which does not
exceed the equival ent of eighteen percent (18% sinple interest
per annum

(b) Notwi thstanding the rates provided for in this section,
no i ssuer of a credit card primarily engaged as a seller or
di stributor of gasoline shall be permtted to charge, receive or
coll ect a service charge in excess of fifteen percent (15%
sinple interest per annum on unpai d bal ances.

* %

Section 904. Subject to the other provisions of this article
the seller or holder of a retail installnment account may charge,
receive and collect the service charge authorized by this act.
The service charge shall not exceed the follow ng rates conputed
on the outstandi ng bal ances fromnonth to nonth:

(a) On the outstanding bal ance, one and one-half percent (1
1/ 2% per nonth.
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Section 2. Section 12 of the act of March 25, 1982 (P.L.199,
No. 68), entitled "An act anending the act of COctober 28, 1966
(1st Sp.Sess., P.L.55, No.71), entitled ' An act defi ning,
regulating and relating to retail installnment contracts for al
goods and servi ces except certain notor vehicles and hone
i mprovenents; prescribing the requirenments of such contracts and
limtations on the enforcenment thereof; and providing renedies
and penalties,' further providing for applicability of the act,
for the contents of contracts, for a certain notice of clains or
defenses, for judgnents, for service charges and certain fees
and elimnating the duty of the Departnent of Banking to supply
rate charts to retail sellers and finance agencies," is

r epeal ed.
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1 Section 3. This act shall take effect immediately.
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