PRINTER S NO. 2264

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. L 767 >

| NTRODUCED BY WOZNI AK, LI NTON, STEWART, FATTAH, LETTERVAN
RYBAK, BATTI STO, BELOFF, DelLUCA, KOMLYSHYN, JOHNSON
ALDERETTE, KGSI NSKI, LASHI NCER, VAN HORNE, FI SCHER, Cl VERA,
PERZEL, DALEY, M LLER, GALLAGHER, COLAFELLA, ZWKL, BURD
KASUNI C, SEVENTY, DI ETZ, STEIGHINER, CGRU TZA, WAMBACH, COVELL,
HALUSKA AND DeWEESE, DECEMBER 5, 1983

REFERRED TO COWM TTEE ON BUSI NESS AND COVMERCE
DECEMBER 5, 1983
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AN ACT
Def i ni ng urban investnment zones; providing for the designation
of such zones; providing exenptions fromcertain State and
| ocal taxes for commercial enterprises conducted within an
urban i nvestnment zone; providing for grants by the

Commonweal th to conmercial enterprises for hiring certain

persons; and maeking certain entities liable for the repaynent

of benefits received.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Short title.

This act shall be known and may be cited as the Conmmerci al
Ur ban | nvest nent Zone Act.

Section 2. Definitions.

The foll ow ng words and phrases when used in this act shal
have the neanings given to themin this section unless the
context clearly indicates otherw se:

"Conmercial enterprise.”

(1) An enterprise engaged in the sale of consunmer goods
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to the public or to another for purposes of resale.

(2) An enterprise engaged in the sale of services to the

publi c.
"Departnment.” The Departnent of Commerce.
“"Municipality.” A city, borough, incorporated town, township

or hone rule municipality.

"Secretary." The Secretary of Commerce.

"Urban investnment zone." Any area designated as an
"enterprise zone" by the Conmonweal t h.

Section 3. Establishment of urban investnent zones.

(a) Designation.--Uban investnent zones shall be
establ i shed through designation of an area by the Commonweal th
as an "enterprise zone."

(b) Duration.--An urban investnent zone once havi ng been
desi gnated shall remain such a zone for a period of at |east ten
years fromthe date of approval by the departnment after which
t he departnent may renove designation of an area as an economnc
investnment zone if it no longer neets the criteria for
desi gnation as such a zone.

(c) Zoning.--An urban investnent zone shall not be
est abl i shed unl ess residential, comrercial and industrial uses
are permtted under applicable municipal zoning ordi nances.
Section 4. Exenption from State taxation

(a) Tax credit.--Any commercial enterprise which |ocates a
pl ace of business within the boundaries of an urban investnent
zone after its designation as such shall receive a tax credit
agai nst any tax due under section 402 of the act of March 4,
1971 (P.L.6, No.2), known as the Tax Reform Code of 1971,
attributable to income earned by the operations of such

commercial enterprise conputed as foll ows:
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(1) Against income earned during the first full cal endar
year of operations - 100%credit.
(2) Against inconme earned during the second cal endar
year of operations - 80%credit.
(3) Against inconme earned during the third cal endar year
of operations - 60%credit.
(4) Against inconme earned during the fourth cal endar
year of operations - 40%credit.
(5) Against inconme earned during the fifth cal endar year
of operations - 20%credit.
(6) Against inconme earned during the sixth cal endar year
of operations - 0O credit.
(b) Gants for hiring.--A conmercial enterprise which hires
a person who, prior to the time of hiring, was receivVving
benefits under either the act of Decenber 5, 1936 (2nd Sp. Sess.,
1937 P.L.2897, No.1), known as the Unenpl oynent Conpensation
Law, or the act of June 13, 1967 (P.L.31, No.21), known as the
Public Wl fare Code, shall be eligible to receive upon the first
anni versary of the hiring of the enployee a one-tinme grant of
$500 fromthe Commonweal t h.
Section 5. Exenption from property taxes.
(a) Location of business.--A comrercial enterprise which
| ocates a place of business within the boundaries of an urban
i nvestnment zone after its designation as such shall receive an
exenption fromall taxes |levied by a county, city, borough,
townshi p and school district on the assessed val ue of real
property conputed as foll ows:
(1) Against real property taxes levied during the first
full cal endar year or fiscal year follow ng |ocation of the

enterprise within an urban investnment zone - 100% exenpti on.
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(2) Against real property taxes levied during the second
cal endar year or fiscal year follow ng |ocation of the
enterprise within an urban investnment zone - 80% exenpti on.

(3) Against real property taxes levied during the third
cal endar year or fiscal year follow ng |ocation of the
enterprise within an urban investnment zone - 60% exenpti on.

(4) Against real property taxes levied during the fourth
cal endar year or fiscal year follow ng |ocation of the
enterprise within an urban investnment zone - 40% exenpti on.

(5) Against real property taxes levied during the fifth
cal endar year or fiscal year follow ng |ocation of the
enterprise within an urban investnment zone - 20% exenpti on.

(6) Against real property taxes levied during the sixth
cal endar year or fiscal year follow ng |ocation of the
enterprise within an urban investnment zone - 0 exenption.

(b) Reinmbursenent of |ocal taxing authorities.--The
Depart ment of Revenue shall reinburse local taxing authorities
for revenue | osses occasi oned by the exenptions provided in
subsection (a) fromfunds appropriated for such purpose by the
CGeneral Assenbly or from noneys in the General Fund which are
avai l able and may | awfully be used for such purpose. The
Depart ment of Revenue nay adopt or establish regulations,
procedures and forns to carry out the provisions of this
secti on.
Section 6. Priority for | oans.

Any conmerci al enterprise which proposes to |locate within the
boundari es of an urban investnent zone or which is |ocated
wi thin an urban investnent zone shall be entitled to receive
priority handling of any |oan application nade under the act of

May 17, 1956 (1955 P.L.1609, No.537), known as the Pennsyl vani a
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I ndustrial Devel opment Authority Act.
Section 7. Liability of conmercial enterprise.
(a) Forfeiture of benefits.--1f a commercial enterprise
whi ch | ocates a place of business within an urban investnent
zone and which receives benefits under this act fails to
continue its operations within the urban investnent zone for at
| east 15 years following the receipt of initial benefits under
this act it shall be |iable to the Commonwealth in a sum equal
to the total of benefits it received. The Commonweal th may
recover any amount due it in an action of assunpsit or in any
manner provided by |law for the collection of delinguent taxes.
(b) Exception.--Subsection (a) shall not apply in the event
operations are term nated on account of insolvency or conditions
beyond the control of the commercial enterprise.
Section 8. Effective date.

This act shall take effect in 60 days.
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