HOUSE CORRECTI VE REPRI NT
SENATE ANMENDED
PRI OR PRI NTER S NOS. 28, 1570 PRINTER S NO. 1574

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 22 T

| NTRODUCED BY RYAN, ARTY, J. L. WRI GHT, WASS, SAURMAN, CI VERA,
WOGAN, PERZEL, LASH NGER, M COZZIE, B. SM TH, FREIND, GRUPPQ
PUNT, BUNT, R C WRI GHI, GREENWOOD, NOYE, FI SCHER, VROQON,
FARGO, KLI NGAMVAN, DAVIES, PETERSON, MACKOWSKI, COSLETT,
GElI ST, E. Z. TAYLOR, M LLER, MERRY, TELEK, CLYMER, MVERRY
AND FLI CK, JANUARY 25, 1983

SENATOR HOMRD, FI NANCE, | N SENATE, RE-REPORTED AS AMENDED,
JUNE 30, 1983

AN ACT

1 Anending the act of March 4, 1971 (P.L.6, No.2), entitled "An

2 act relating to tax reformand State taxation by codifying

3 and enunerating certain subjects of taxation and inposing

4 t axes thereon; providing procedures for the paynent,

5 col l ection, adm nistration and enforcenent thereof; providing
6 for tax credits in certain cases; conferring powers and

7 i mposi ng duties upon the Departnent of Revenue, certain

8 enpl oyers, fiduciaries, individuals, persons, corporations

9 and other entities; prescribing crinmes, offenses and

10 penal ties," PROVI DI NG FOR ACCELERATI ON OF THE DUE DATE FOR <—
11 REM SSI ON OF TAX; FURTHER PROVI DI NG FOR A CHANGE | N AND

12 W THHOLDI NG OF THE ANNUAL PERSONAL | NCOVE TAX DUE; FURTHER
13 PROVI DI NG FOR AN ADDI TI ONAL TENTATI VE REPORT AND PREPAYMENT
14 OF THE PUBLI C UTILITY REALTY TAX BY EVERY PUBLIC UTILITY

15 LI ABLE TO PAY TAX; increasing the tax on the sale or

16 possessi on of cigarettes; and maki ng an appropriation.

17 The General Assenbly of the Conmonweal th of Pennsyl vani a

18 hereby enacts as foll ows:

19 Seetion-1.—Section-1206-of the act-of Marech 4, 1971 (P L6 <—
20
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SECTION 1. SECTION 217 OF THE ACT OF MARCH 4, 1971 (P.L.6,

NO. 2), KNOAN AS THE TAX REFORM CODE OF 1971, 1S AMENDED TO READ:
SECTI ON 217. TIME FOR FI LI NG RETURNS. - - (A)  MONTHLY,
Bl MONTHLY AND QUARTERLY RETURNS:
(1) FOR THE YEAR IN WHI CH THI S ARTI CLE BECOVES EFFECTI VE AND
I N EACH YEAR THEREAFTER A RETURN SHALL BE FI LED QUARTERLY BY
EVERY LI CENSEE ON OR BEFORE THE [ LAST] TVENTI ETH DAY OF APRIL,
JULY, OCTOBER AND JANUARY FOR THE THREE MONTHS ENDI NG THE LAST
DAY OF MARCH, JUNE, SEPTEMBER AND DECEMBER, EXCEPT AS
HEREI NAFTER PROVI DED.
(2) FOR THE YEAR IN WHI CH THI S ARTI CLE BECOVES EFFECTI VE,
AND | N EACH YEAR THEREAFTER, A RETURN SHALL BE FI LED MONTHLY
W TH RESPECT TO EACH MONTH BY EVERY LI CENSEE WHOSE TOTAL TAX
REPORTED, OR | N THE EVENT NO REPORT |'S FILED, THE TOTAL TAX
WH CH SHOULD HAVE BEEN REPORTED, FOR THE THI RD CALENDAR QUARTER
OF THE PRECEDI NG YEAR EQUALS OR EXCEEDS S| X HUNDRED DOLLARS
($600). SUCH RETURNS SHALL BE FILED ON OR BEFORE THE [ FI FTEENTH

DAY OF THE SECOND MONTH SUCCEEDI NG THE MONTH] TVENTI ETH DAY OF

THE NEXT SUCCEEDI NG MONTH W TH RESPECT TO WH CH THE RETURN | S

MADE, EXCEPT THAT THE RETURN DUE FOR THE MONTH OF APRI L, OF EACH
YEAR, SHALL BE FI LED ON OR BEFORE THE TWENTI ETH DAY OF NMAY NEXT
FOLLON NG AND THE RETURN DUE FOR THE MONTH OF MAY OF EACH YEAR
SHALL BE FI LED ON OR BEFORE THE TVENTI ETH DAY OF JUNE NEXT
FOLLOW NG, ANY LI CENSEE REQUI RED TO FI LE MONTHLY RETURNS
HEREUNDER SHALL BE RELI EVED FROM FI LI NG QUARTERLY RETURNS.

(3) FOR THE YEAR IN VWHI CH THI S ARTI CLE BECOVES EFFECTI VE,
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AND FOR EACH YEAR THEREAFTER, EVERY LI CENSEE REQUI RED TO FILE A
QUARTERLY RETURN FOR THE SECOND CALENDAR QUARTER SHALL FILE A
SI NGLE RETURN FOR THE MONTHS OF APRIL AND MAY ON OR BEFORE THE
FI FTEENTH DAY OF JUNE NEXT FOLLOW NG THE FI LI NG OF SUCH RETURN
SHALL NOT RELI EVE THE LI CENSEE OF THE DUTY TO FILE A RETURN ON
OR BEFORE THE [ LAST] TVENTI ETH DAY OF JULY NEXT FOLLOW NG AND TO
REM T THEREW TH TAX FOR THE MONTH OF JUNE.
(B) ANNUAL RETURNS. FOR THE CALENDAR YEAR 1971, AND FOR EACH
YEAR THEREAFTER, NO ANNUAL RETURN SHALL BE FILED, EXCEPT AS MAY
BE REQUI RED BY RULES AND REGULATI ONS OF THE DEPARTMENT
PROMULGATED AND PUBLI SHED AT LEAST SI XTY DAYS PRI OR TO THE END
OF THE YEAR W TH RESPECT TO WHI CH THE RETURNS ARE MADE. \HERE
SUCH ANNUAL RETURNS ARE REQUI RED LI CENSEES SHALL NOT BE REQUI RED
TO FILE SUCH RETURNS PRI OR TO THE [ SI XTY- FI RST] TVENTI ETH DAY OF
THE YEAR SUCCEEDI NG THE YEAR W TH RESPECT TO WHI CH THE RETURNS
ARE MADE.
(C) OTHER RETURNS. ANY PERSON, OTHER THAN A LI CENSEE, LI ABLE
TO PAY TO THE DEPARTMENT ANY TAX UNDER THI'S ARTI CLE, SHALL FILE
A RETURN ON OR BEFORE THE [ LAST] TVENTI ETH DAY OF THE MONTH
SUCCEEDI NG THE MONTH | N WHI CH SUCH PERSON BECOMVES LI ABLE FOR THE
TAX.
(D) SMALL TAXPAYERS. THE DEPARTMENT, BY REGULATI ON, MAY
WAl VE THE REQUI REMENT FOR THE FI LI NG OF QUARTERLY RETURN | N THE
CASE OF ANY LI CENSEE WHOSE | NDI VI DUAL TAX COLLECTI ONS DO NOT
EXCEED SEVENTY- FI VE DOLLARS ($75) PER CALENDAR QUARTER AND MAY
PROVI DE FOR REPORTI NG ON A LESS FREQUENT BASI S | N SUCH CASES.
SECTI ON 2.  SECTI ON 302(A)—AND—{B)} OF THE ACT, ANMENDED <
DECEMBER 9, 1982 (P.L.1047, NO 246) ARE, |S AVENDED TO READ: <
SECTI ON 302. | MPCSI TION OF TAX.--(A) THERE | S HEREBY

| MPOSED AN ANNUAL TAX FOR THE TAXABLE YEAR COMVENCI NG ON OR
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AFTER JANUARY 1, 1983, TO BE PAI D BY RESI DENT | NDI VI DUALS,

ESTATES OR TRUSTS AT THE RATE OF [ TWO AND TWO- TENTHS PER CENT]
TWO AND FOUR- TENTHS PER CENT AND FOR TAXABLE YEARS COVIMVENCI NG ON

OR AFTER JANUARY 1, 1984, TWO AND FI VE- TENTHS PER CENT, ON THE

PRI VI LEGE OF RECEI VI NG EACH OF THE CLASSES OF | NCOVE HERElI NAFTER
ENUMERATED | N SECTI ON 303.
(B) THERE | S HEREBY | MPOSED AN ANNUAL TAX FOR THE TAXABLE

YEAR COMVENCI NG ON OR AFTER JANUARY 1, 1983, TO BE PAI D BY

NONRESI DENT | NDI VI DUALS, ESTATES OR TRUSTS AT THE RATE OF [ TWD
AND TWO- TENTHS PER CENT] TWO AND FOUR- TENTHS PER CENT AND FOR

TAXABLE YEARS COMVENCI NG ON OR AFTER JANUARY 1, 1984, TWO AND

FI VE- TENTHS PER CENT, ON THE PRI VI LEGE OF RECElI VI NG EACH OF THE

CLASSES OF | NCOVE ENUMERATED I N SECTI ON 303 FROM SOURCES W THI N
TH' S COMVONVEALTH.

SECTI ON 3. SECTI ON 1102- A(A) OF THE ACT, AMENDED JULY 4,
1979 (P.L.60, NO 27), IS AVENDED TO READ:

SECTI ON 1102-A. | MPCSI TI ON OF TAX; REPORT; | NTEREST AND
PENALTIES. --(A) ON OR BEFORE THE FI RST DAY OF JUNE OF 1970 AND
OF EACH YEAR THEREAFTER UNTI L _AND | NCLUDI NG JUNE 1, 1983, EVERY

PUBLI C UTI LI'TY SHALL PAY TO THE STATE TREASURER, THROUGH THE
DEPARTMENT OF REVENUE, A TAX AT THE RATE OF THI RTY M LLS UPON
EACH DOLLAR OF THE STATE TAXABLE VALUE OF | TS UTILITY REALTY AT
THE END OF THE PRECEDI NG CALENDAR YEAR

(1) ON OR BEFORE APRIL 15, 1984, FOR TAX YEAR 1983, EVERY

PUBLI C UTILITY SHALL REPORT TAX LIABILITY AT THE RATE OF TH RTY

MLLS UPON EACH DOLLAR OF THE STATE TAXABLE VALUE OF I TS UTILITY

REALTY AT THE END OF CALENDAR YEAR 1983 AND SHALL PAY SUCH TAX

ON OR BEFORE JUNE 1, 1984.

(2) ON OR BEFORE APRIL 15, 1985, AND EVERY YEAR THEREAFTER,

EVERY PUBLIC UTILITY SHALL PAY A TAX AT THE RATE OF THIRTY MLLS
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UPON EACH DOLLAR OF THE STATE TAXABLE VALUE OF | TS UTILITY

REALTY AT THE END OF THE PRECEDI NG CALENDAR YEAR, EXCLUSI VE OF

ANY TENTATI VE TAX PAYMENTS MADE PURSUANT TO TH S ACT.

(3) ON OR BEFORE APRIL 15, 1984, AND EACH YEAR THEREAFTER,

EVERY PUBLIC UTILITY SHALL REPORT TENTATIVE TAX LIABILITY FOR

THE CURRENT TAX YEAR EQUAL TO NI NETY PER CENT OF THE TAX

LIABILITY OF THE | MMEDI ATE PRI OR YEAR, AND PAY TWENTY- FI VE PER

CENT _OF SUCH AMOUNT ON APRIL 15, JUNE 15, SEPTEMBER 15 AND

DECEMBER 15 COF EACH YEAR.

* * %

SECTI ON 4. SECTION 1206 OF THE ACT, ADDED DECEMBER 21, 1981
(P.L.482, NO 141), 1S AMENDED TO READ:

SECTI ON 1206. | NCI DENCE AND RATE OF TAX.--(A) AN EXCl SE TAX
I S HEREBY | MPOSED AND ASSESSED UPON THE SALE OR POSSESSI ON OF
Cl GARETTES WTHI N THI S COWONWEALTH AT THE RATE OF [ NI NE- TENTHS
OF A CENT] ONE AND FI FTEEN ONE- HUNDREDTH CENTS PER Cl GARETTE.

(B) A DEALER HOLDI NG Cl GARETTES ON THE EFFECTI VE DATE OF

TH'S ACT SHALL BE LIABLE FOR THE | NCREASE | N TAX PROVI DED BY

TH'S ACT VH CH SHALL BE PAYABLE TO THE DEPARTMENT OF REVENUE

WTH N 30 DAYS OF THE EFFECTI VE DATE.

SECTI ON 5. SECTI ON 3003(A) AND (B) OF THE ACT, RENUMBERED
DECEMBER 21, 1981 (P.L.482, NO 141), ARE AVENDED TO READ:

SECTI ON 3003. PREPAYMENT OF TAX. --(A) NOTW THSTANDI NG THE
PROVI SIONS OF THI' S ACT, OR ANY OTHER STATE TAX LAW TO THE
CONTRARY, WH CH REQUI RED TAXPAYERS TO MAKE PAYMENT OF TENTATI VE
TAX, | NCLUDI NG BUT NOT LIM TED TO THE CAPI TAL STOCK AND
FRANCHI SE TAX, CORPORATE NET | NCOVE AND CORPORATI ON | NCOVE TAX,
GRCSS RECEI PTS TAX ON PUBLI C SERVI CE COVPANI ES, TRANSPORTATI ON
BY MOTOR VEHI CLES AND TRACKLESS TROLLEYS, OTHER THAN MOTOR
VEHI CLES FOR HI RE, | NSURANCE PREM UMs TAX, MJTUAL THRI FT
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I NSTI TUTI ONS TAX, NET EARNI NGS TAX, OR OTHER SIM LAR TAX LAW
REQUI RI NG PAYMENT OF TENTATI VE TAX, BUT EXCLUDI NG THE PREPAYMENT
BY BANKS AND SAVI NGS | NSTI TUTI ONS UNDER ARTI CLE VI1 AND TI TLE

I NSURANCE AND TRUST COVPANI ES UNDER ARTI CLE VII1, AND PUBLIC

UTILITIES UNDER ARTICLE XI-A OF THI S ACT, SUCH TAXPAYERS,

COMVENCI NG W TH THE CALENDAR YEAR 1970 AND FI SCAL YEARS

BEG NNI NG DURI NG THE CALENDAR YEAR 1970 AND EACH TAXABLE YEAR
THEREAFTER, ON OR BEFORE THE FI FTEENTH DAY OF APRI L FOR CALENDAR
YEAR TAXPAYERS, AND ON OR BEFCORE THE FI FTEENTH DAY OF THE FOURTH
MONTH AFTER THE CLOSE OF | TS PREVI QUS FI SCAL YEAR FOR FI SCAL
YEAR TAXPAYERS, SHALL REPORT ANNUALLY AND PAY ON ACCOUNT OF THE
TAX DUE FOR THE CURRENT YEAR, AN AMOUNT TO BE COWPUTED BY

APPLYI NG THE CURRENT TAX RATE TO NI NETY PER CENT OF SUCH TAX
BASE FROM THE | MMEDI ATE PRI OR YEAR AS MAY BE APPL|I CABLE W TH
RESPECT TO THE TAX BEI NG REPORTED.

(B) FOR THE TAXABLE YEARS COMMENCI NG W TH CALENDAR YEAR 1979
AND FOR EACH TAXABLE YEAR THEREAFTER, THE TENTATI VE TAX DUE FOR
THE CURRENT YEAR SHALL BE COWPUTED BY APPLYI NG THE CURRENT TAX
RATE TO NI NETY PER CENT OF SUCH TAX BASE FROM THE YEAR PRECEDI NG
THE | MVEDI ATE PRI OR YEAR AS MAY BE APPLI CABLE W TH RESPECT TO
THE TAX BEI NG REPORTED;, EXCEPT THAT W TH RESPECT TO THE
AFORESAI D GRCSS RECEI PTS TAX ON PUBLI C SERVI CE COVPANI ES,
TRANSPORTATI ON BY MOTOR VEHI CLES AND TRACKLESS TROLLEYS, OTHER
THAN MOTOR VEHI CLES FOR HI RE, AND THE AFORESAI D | NSURANCE
PREM UMS TAX, SUCH AMOUNT SHALL CONTI NUE TO BE COVPUTED BY
APPLYI NG THE CURRENT TAX RATE TO NI NETY PER CENT OF THE TAX BASE
FROM THE | MVEDI ATE PRI OR YEAR AS MAY BE APPLI CABLE W TH RESPECT
TO THE TAX BElI NG REPORTED.

THE TAX | MPOSED ON SHARES OF BANK AND SAVI NGS | NSTI TUTI ONS
AND TI TLE | NSURANCE AND TRUST COMPANI ES AND THE TAX | MPOSED ON
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PUBLI C UTILITY REALTY SHALL BE PAID I N THE MANNER AND W THI N THE

TI ME PRESCRI BED BY ARTICLE VII [OR], ARTICLE VIII OR ARTICLE XI -

A, AS THE CASE MAY BE, BUT SUBJECT TO THE ADDI TI ONS AND | NTEREST
PROVI DED | N SUBSECTI ON (E) OF THI'S SECTI ON.

SECTION 6. THE DEPARTMENT OF REVENUE SHALL PROVI DE NOTI CE TO
EMPLOYERS, EI THER | N THE PENNSYLVANI A BULLETI N PURSUANT TO 1 PA.
CODE § 3.27 OR BY OTHER MEANS, OF THE W THHOLDI NG RATE

© o0 N oo o A~ wWw N P

EQUI VALENT TO THE RATE OF TAX I N EFFECT PRI OR TO THE EFFECTI VE

=Y
o

DATE OF THI S ACT PLUS TW CE THE | NCREASE | N THE TAX RATE

=
=

PROVI DED BY THI S ACT TO BE EFFECTI VE FOR THE PERI CD FROM THE

=
N

FI RST PAY PERI OD OF EMPLOYERS ENDI NG ON OR AFTER 15 DAYS

=
w

FOLLOW NG THE EFFECTI VE DATE OF TH S ACT THROUGH DECEMBER 31,

H
o

1983, AT WHICH TI M THE W THHOLDI NG RATE SHALL REVERT TO THE

=Y
(63}

LEVEL OF TAXATI ON PRESCRI BED | N SECTI ON 302 OF THE ACT.

=Y
(e}

Section 2 7. It is the intent of the General Assenbly that A

=
\l

PORTI ON OF THE revenues obtained fromthe increase in the

=Y
oo

cigarette tax be used to fund the act of Decenber 18, 1980

=
O

(P.L.1241, No.224), known as the Pennsylvania Cancer Control,

N
o

Preventi on and Research Act.

N
=

Section 3 8. There is hereby appropriated to the Depart nent

N
N

of Health for the 1983-1984 fiscal year, an anmount of $4, 000, 000

N
w

for cancer control, prevention and research.
. _ ¢a . f thi hall I ‘g
Pecenber 1, 1983
o I  nd f thi hall I ‘g I ’
1983

N N N N DN
o N oo o b

SECTION 9. (A) SECTION 2 OF THI'S ACT SHALL TAKE EFFECT

N
(o]

| MVEDI ATELY AND SHALL BE RETROACTI VE TO JANUARY 1, 1983.
30 (B) SECTIONS 1 AND 4 SHALL TAKE EFFECT I N 15 DAYS.
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