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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 128 %5

| NTRODUCED BY PRATT, NOVEMBER 17, 1981

REFERRED TO COWM TTEE ON FEDERAL- STATE RELATI ONS,
NOVEMBER 17, 1981
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In the House of Representatives, Novenber 17, 1981

WHEREAS, Whol esal e electric rates charged by electric utility
conpani es to the approxi mately 2,200 runicipalities nationw de,
including 34 in the Commonweal th of Pennsyl vania, are regul ated
by the Federal Energy Regul atory Conm ssion (FERC); and

WHEREAS, The FERC has permitted much higher utility rate
increases to electric conmpanies, raising the cost to the
muni ci pal power conpanies, which in turn, nust resell electric
service to mnunicipal custoners at a much higher rate, or absorb
t he i ncrease; and

WHEREAS, The FERC is taking up to four years to nake a
decision on a rate hike request, allowing the utility to raise
rates pending a decision; and

WHEREAS, Municipalities which provide electric utility
service to their custonmers through the resal e of whol esal e
electricity realize an annual profit which supplenents their

general fund revenues; and
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WHEREAS, Electric utility conpanies are apparently attenpting
to force municipal power conpanies out of the electric business,
which would in turn cause |ocal tax increases or severe cuts in
muni ci pal services by the affected nunicipalities, or both; and

WHEREAS, The Pennsylvania Public Utility Comm ssion has shown
to be nore reasonable than the FERC in considering rate increase
requests by the utilities and process rate cases w thin nine
nmont hs pursuant to the Public Utility Law, therefore be it

RESCLVED (the Senate concurring), That the General Assenbly
of the Commonweal th of Pennsylvania nenorialize the President
and the United States Congress to amend the Federal Power Act of
1935 to repeal the jurisdiction by the FERC of the regul ati on of
whol esal e electric rates to nunicipalities and authorize the
various State utility regul atory agencies, such as the
Pennsyl vania Public Utility Comm ssion, to regulate such rates;
and be it further

RESCLVED, That copies of this resolution be transmtted to
the President of the United States and the President of the
Senate and Speaker of the House of Representatives and to each

Senat or and Representative from Pennsyl vani a.
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