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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2024 =%

| NTRODUCED BY HARPER, DEAL, J. D. WLLIAMS, RI CHARDSON AND
BARBER, OCTOBER 27, 1981

REFERRED TO COWM TTEE ON EDUCATI ON, OCTOBER 27, 1981
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AN ACT
Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An
act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto,” further providing for the
determ nation, adm nistration and operation of a distressed
school district of the first class.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. The act of March 10, 1949 (P.L.30, No.14), known
as the "Public School Code of 1949," is anmended by adding a
subdi vi sion and sections to read:
ARTI CLE VI .
SCHOOL FI NANCES.

* * %

(g) Distressed School Districts of the First C ass.

Section 691-A. Applicability of Subdivision.--The provisi ons

of this subdivision shall apply to solely to school districts of

the first class. The provisions of sections 691, 692, 692.1,

692.2, 693, 694 and 695 shall not apply to any school district
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of the first cl ass.

Secti on 692-A. When School District of the First Class is

Distressed.--(a) A school district of the first class shall be

deened to be di stressed when any one of the foll ow ng

ci rcunstances shall arise and the city council of the

coterminous city of the first class, after proper investigation

of the district's financial condition, the adm nistrative

practi ces of the board and such other nmatters as to himnmay seem

pertinent, has issued a certificate declaring such district in

financi al distress:

(1) The salaries of any teachers or other enpl oyes have

remai ned unpaid for a period of ninety (90) days.

(2) The tuition due another school district renmains unpaid

on and after January first of the year foll owi ng the school year

it was due and there is no dispute regarding the validity or

anount of the claim

(3) Any anpbunt due any joint board of school directors under

a joint board agreenent remains unpaid for a period of ninety

(90) cal endar days beyond the due date specified in the joint

board's articles of agreenent.

(4) The school district has defaulted in paynent of its

bonds or interest on such bonds or in paynent of rentals due any

authority for a period of ninety (90) cal endar days and no

action has been initiated within that period of tinme to nake

(5) The school district has contracted any | oan not

aut hori zed by | aw.

(6) The school district has accunul ated and has oper at ed

with a deficit equal to two per centum (2% or nore of the

assessed valuation of the taxable real estate within the
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district for two successi ve years.

(7) A new nerged or union school district has been forned

and one or nore of the fornmer school districts which conpose the

merged or uni on school district was a di stressed school district

at the tine of the formation of the nerged or uni on school

district.

(b) In addition to the causes enunerated in subsection (a),

a school district of the first class shall be deened to be

di stressed when the court of comon pl eas has detern ned that

the board of school directors of the school district of the

first class has insufficient funds on hand to conply with

provi sions of a contract negoti ated under the act of July 23,

1970 (P.L.563, No.195), known as the "Public Enpl oye Rel ati ons

Act." Upon certification by the court of conmpbn pleas to the

Secretary of Education that such a condition exists, the city

council shall find that district to be di stressed.

Section 693-A. Special Board of Control; Petition;

Appoi nt ments. - -\Whenever the city council has decl ared any school

district of the first class to be a distressed school district

the council and the mayor or their desi gnated representati ve who

shall be a person trained in public school adm ni strati on,

possessing the certificati on prerequi sites denmanded of a

district or assistant superintendent, shall operate the school

district in the place of the school directors until the end of

the mayor's current termof office to reestablish a sound

financial structure in the district.

Secti on 694- A Powers of the Mayor and City Council . --Wen

the mayor and city council have assuned control of a distressed

school district of the first class, they shall have power and

are hereby authorized to exercise all the rights, powers,
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privil eges, prerogatives and duties i nposed or conferred by | aw

on the board of school directors of the distressed district. In

addi tion thereto, the mayor and city council shall have power to

revise the district's budget for the purpose of effecting such

econonies as it deens necessary to i nprove the district's

financi al condition.
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Section 2. This act shall take effect immediately.
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