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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1578 =%

| NTRODUCED BY FREIND, E. Z. TAYLOR GALLAGHER, SHUPNI K,
D. R WRIGHI, MLLER, COAELL, W LSQON, CUNN NGHAM Cl VERA,
SPI TZ, ALDEN, ARTY AND GANNON, JUNE 15, 1981

REFERRED TO COWM TTEE ON EDUCATI ON, JUNE 15, 1981
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AN ACT

Amendi ng the act of August 7, 1963 (P.L.549, No.290), entitled,
as anmended, "An act creating the Pennsylvani a Hi gher
Educati on Assi stance Agency; defining its powers and duties;
conferring powers and inposing duties on the Governor,
President Pro Tenpore of the Senate, Speaker of the House of
Represent ati ves, Superintendent of Public Instruction and the
Department of Auditor General; and naking appropriations,”
clarifying student |oan repaynment requirenents of State

enpl oyes.

The CGeneral Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Section 4.2, act of August 7, 1963 (P.L.549, No.
290), referred to as the Pennsylvani a H gher Education Agency
Act, added Novenber 26, 1978 (P.L.1291, No.308), is anmended to
read:

Section 4.2. Loans to State Enpl oyes.--Any person who has

funds whi ch i nclude State-appropriated funds provided to an

institution receiving State aid and who at anytinme becones or is

an enpl oye of the Commonweal th or any of its agencies shall be

deened to have agreed as a condition of their enploynent with
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t he Comonweal th to repay such | oan. Any such enpl oye who

[defaul ts] has defaulted or does default on the repaynent of

such | oan shall [make inmedi ate arrangenents with the enpl oyi ng
agency or |oan guarantor to set up a revised | oan repaynent
schedule with the enploye either making direct paynents to the
I ending institution, guarantor or its agent or making such
paynents through payroll deductions. Such enpl oye shal

t her eupon be notified that if such enploye thereafter defaults

on the revised | oan repaynent schedule,] within sixty days after

service of a notice of default by the agency to the enpl oyi ng

agency establish a | oan repaynent schedule which is agreed to by

the agency with the sal ary-status enpl oye maki ng such paynents

t hr ough payroll deducti ons and enpl oyes ot her than sal ary status

maki ng paynent in accordance with a repaynent plan approved by

the agency. |If such enploye fails to establish a repaynent

schedule within the specified period of time or fails to neet

the terns and conditions of the agreed-to or approved repaynent

schedul e as authorized by this section such enploye shall be

deened to have breached an essential condition of enpl oynent and

shall be dism ssed from Cormonweal th service or the service of

any of its agenci es.

Section 2. This act shall take effect immediately.
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