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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1129 5

| NTRODUCED BY MANDERI NO, | RVIS, Di CARLO, DOVBROWSKI, STUBAN,
JONES, RHCODES, REED, FEE, LIVENGOCD, STEI GHNER, STEWART,
D. R WRI GHT, COWELL, BROWN, DeMEDI O, RI CHARDSON, WHI TE
BORSKI, RAPPAPCRT, COHEN, WACHOB, SCHM TT, SHUPNI K, WARGO,
PETRARCA, M H GEORGE, KERN CK, GRABOWBKI, MJSTO, RITTER,
COLE, SCHVEDER, AUSTI N, MRKONI C, HOEFFEL, PI EVSKY, BERSON,
COCHRAN, CALTAG RONE, LAUGHLI N, RIEGER, KOLTER AND
J. J. JOHNSON, MAY 1, 1979

REFERRED TO COW TTEE ON CONSUMER AFFAI RS, MAY 1, 1979
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AN ACT
Amending Title 66 (Public Uilities) of the Pennsylvania

Consolidated Statutes, renpbving certain utilities fromthe

sliding scale of rates provision.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subsection (a) of section 1307 of Title 66, act
of Novenber 25, 1970 (P.L.707, No.230), known as the
Pennsyl vani a Consol i dated Statutes, is anended to read:

§ 1307. Sliding scale of rates; adjustnents.

(a) GCeneral rule.--Any public utility, except a conmmon
carrier, may establish a sliding scale of rates or such other
nmet hod for the automatic adjustnent of the rates of the public
utility as shall provide a just and reasonable return on the

fair value of the property used and useful in the public

service, to be determ ned upon such equitable or reasonable
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basis as shall provide such fair return. A tariff show ng the
scal e of rates under such arrangenent shall first be filed with
t he conm ssion, and such tariff, and each rate set out therein,

approved by it. The cost of fuel or energy used or purchased by

an electric utility whose yearly revenues exceed $2, 500, 000

shall not be subject to a sliding scale of rates or to autonatic

adj ustnent of rates but shall be included in the base rate

schedul es under the procedures provided in this act for the

filing of base rate i ncreases. The inclusion by an el ectric

utility of such fuel and energy costs in the base rate schedul es

shall be effectuated by the conversi on of such fuel or energy

costs by the filing of revised base rate schedul es i ncorporating

at a flat rate the per kilowatt-hour charge, on an annual basi s,

that will provide revenues equi val ent to those provided by the

autonmati ¢ adjustnent of rates under this section. Each electric

utility seeking to i ncorporate into the revi sed base rate

schedul es any accunul ated fuel and energy costs whi ch were

unr ecovered by the automati c adjustnment of rates at the tine of

conversi on shall anortize these costs over a period of at | east

five years. The conmi ssion may revoke its approval at any tine

and fix other rates for any such public utility if, after notice
and hearing, the comm ssion finds the existing rates unjust or
unr easonabl e.

* * %

Section 2. This act shall take effect imediately.
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