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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2425 5%

| NTRODUCED BY WHI TE, RI CHARDSON, MCEHLMANN AND RHCODES,
APRI L 18, 1978

REFERRED TO COW TTEE ON JUDI Cl ARY, APRIL 18, 1978

OCO~NOUITARWNE

AN ACT

Amendi ng the act of Decenber 5, 1936 (2nd Sp. Sess., 1937
P.L.2897, No.1l), entitled "An act establishing a system of
unenpl oynment conpensation to be adm nistered by the
Department of Labor and Industry and its existing and newy
created agencies with personnel (with certain exceptions)
selected on a civil service basis; requiring enployers to
keep records and make reports, and certain enployers to pay
contributions based on payrolls to provide noneys for the
paynent of conpensation to certain unenpl oyed persons;
provi di ng procedure and adm nistrative details for the
determ nation, paynent and collection of such contributions
and the paynment of such conpensation; providing for
cooperation with the Federal Governnment and its agenci es;
creating certain special funds in the custody of the State
Treasurer; and prescribing penalties,” deleting the
excl usions of the enploynment of inmates of custodial or penal
institutions.

The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:

Section 1. Subparagraph (8) of paragraph (4) of subsection
(1) of section 4, and section 1002, act of Decenber 5, 1936 (2nd
Sp. Sess., 1937 P.L.2897, No.1), known as the "Unenpl oynent
Conpensati on Law," amended July 6, 1977 (No.22), are anended to
read:

Section 4. Definitions.--The foll ow ng words and phrases, as



used in this act, shall have the follow ng neani ngs, unless the

context clearly requires otherw se.

* * %

(1) * * =

(4) The word "enploynent” shall not i nclude--

(8) For the purposes of Articles X, XI, Xll--(a) Service
performed in the enploy of (i) a church or convention or
associ ation of churches or (ii) an organization which is
operated primarily for religious purposes and which is operated,
supervi sed, controlled or principally supported by a church or
convention or association of churches; or

(b) by a duly ordai ned, conm ssioned, or |icensed nmnister
of a church in the exercise of his mnistry or by a nenber of a
religious order in the exercise of duties required by such
order; or

(d) in a facility conducted for the purpose of carrying out
a programof (i) rehabilitation for individuals whose earning
capacity is inpaired by age or physical or nental deficiency or
injury or (ii) providing renunerative work for individuals who
because of their inpaired physical or nental capacity cannot be
readily absorbed in the conpetitive |abor market, by an
i ndi vi dual receiving such rehabilitation or remunerative work;
or

(e) as part of an unenpl oynent work-relief or work-training
program assisted or financed in whole or in part by any Federal
agency or an agency of a State or political subdivision thereof,
by an individual receiving such work relief or work training; or

[(f) prior to January 1, 1978 for a hospital in a State

prison or other State correctional institution by an innate of
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the prison or correctional institution and after Decenber 31,
1977, by an inmate of a custodial or penal institution.]

* x *

Section 1002. Services Excluded from "Enpl oynent."--Except
for services perforned in the enploy of a hospital or
institution of higher education not otherw se excluded in this
act, for the purposes of this article the term "enpl oynent™
shall not include services performed by:

(1) Elected officials.

[(4) Inmates of custodial or penal institutions who receive
conpensati on for services rendered therein.]

(5) Al departnment heads and nenbers of boards and
commi ssi ons, appointed by the Governor with or without the
consent of one or both branches of the CGeneral Assenbly.

(6) Menbers of a legislative body, or nenbers of the
judiciary, of the Commonwealth or a political subdivision.

(7) Individuals enployed as part of any unenpl oynent work-
relief or work-training program assisted or financed in whole or
in part by any Federal agency or an agency of a State or
political subdivision thereof, by an individual receiving such
work relief or work training

(8) Menbers of the State National Guard or Air National
Guar d.

(9) Students enpl oyed as defined in section 4(1)(4)(10)(B)
and (O).

(10) Enployes serving on a tenporary basis in case of fire,
storm snow, earthquake, flood or simlar energency.

(11) Individuals serving in positions which, under or
pursuant to the laws of this Conmonweal th, are designated as (i)

a maj or nontenured policynmaking or advisory position; or (ii) a
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pol i cymaki ng position the performance of the duties of which
ordinarily does not require nore than ei ght hours per week.

Section 2. Section 1201 of the act, anended July 6, 1977
(No. 22) and Decenber 22, 1977 (No.107), is anended to read:

Section 1201. Political Subdivision Enployes.--(a) Service
performed after Decenber 31, 1977, in the enploy of any of the
instrunmentalities or any political subdivision of this
Commonweal th or any of its instrunmentalities or any
instrunmentality of nore than one of the foregoing or any
instrunmentality which is jointly owned by this Conmonwealth or a
political subdivision thereof and one or nore other states or
political subdivisions of this or other states provided that
such service is excluded from"enploynment” as defined in the
Federal Unenpl oynment Tax Act by section 3306(c)(7) of that act
and is not excluded from "enpl oynent” under section 4(1)(4) of
this act, shall be deenmed to constitute enploynent subject to
this act with the exceptions hereinafter set forth in section
1201(b) .

(b) (1) Elected officials.

[(2) Inmates of custodial or penal institutions who receive
conpensati on for services rendered therein.]

(3) Al departnment heads and nenbers of boards and
commi ssi ons, appointed by the Governor with or without the
consent of one or both branches of the CGeneral Assenbly.

(4) Menbers of a legislative body, or nmenbers of the
judiciary, of the Commonwealth or a political subdivision.

(5) Individuals enployed as part of any unenpl oynent work-
relief or work-training program assisted or financed in whole or
in part by any Federal agency or an agency of a State or

political subdivision thereof, by an individual receiving such
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work relief or work training

(6) Students enployed as defined in section 4(1)(4)(10)(B)
and (O).

(7) Menbers of the State National Guard or Air Nationa
Guar d.

(8) Enployes serving on a tenporary basis in case of fire,
storm snow, earthquake, flood or simlar energency.

(9) Individuals serving in positions which, under or
pursuant to the laws of this Conmonweal th, are designated as (i)
a maj or nontenured policynmaking or advisory position, or (ii) a
pol i cymaki ng position the performance of the duties of which
ordinarily does not require nore than ei ght hours per week.

(c) An authority instituted by a borough, city, county,
school district, town or township, or by two or nore of such
subdi vi si ons of the Commopnweal th, as a separate governnental
entity at the |ocal governnent |evel shall be deened, for
purposes of this article, a separate political subdivision.

Section 3. This act shall take effect imediately and shall
apply to applications for benefits filed on and after six nonths

fromthe date of final enactnent.
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