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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 1055 =5

| NTRODUCED BY REED, CIM NI, GRIECO HAMLTON, G AMMARCO, BROW\,
WKL, WSE, BORSKI AND JONES, APRIL 27, 1977

REFERRED TO COW TTEE ON FI NANCE, APRIL 27, 1977
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AN ACT
Amendi ng the act of March 16, 1970 (P.L.180, No.69), entitled
"An act relating to State taxation; changing the manner in
whi ch tentative and annual taxes are to be paid; providing a
penalty in certain cases; and making a repealer,” providing
for a revision in the nmethod of reporting, additional tax and
i nterest, the underpaynent of annual and quarterly taxes, the
renoval of additional tax for understatenent, and for
quarterly reporting and paynent of the tentative corporate
net income tax and corporation incone tax.
The General Assenbly of the Conmonweal th of Pennsyl vani a
her eby enacts as foll ows:
Section 1. Section 1, act of March 16, 1970 (P.L. 180,
No. 69), entitled "An act relating to State taxation; changing
the manner in which tentative and annual taxes are to be paid;
providing a penalty in certain cases; and naking a repealer,”
anended Novenber 12, 1971 (P.L.541, No.142), is anended to read:
Section 1. (a) Notw thstanding the provisions of any State
tax law to the contrary which requires taxpayers to nake paynent
of tentative tax, including but not limted to the capital stock
and franchi se tax, corporate net income and corporation incone

tax, gross receipts tax on public service conpanies,



1 transportation by notor vehicles and trackless trolleys, other
2 than notor vehicles for hire, insurance prem uns tax, nmnutual

3 thrift institutions tax, net earnings tax, or other simlar tax
4 law requiring paynent of tentative tax, such taxpayers,

5 commencing with the cal endar year 1970 and fiscal years

6 beginning during the cal endar year 1970 and each taxabl e year

7 thereafter, on or before the thirtieth day of April for cal endar
8 year taxpayers, and on or before the end of the fourth nonth

9 after the close of its previous fiscal year for fiscal year

10 taxpayers, shall report annually and pay on account of the tax
11 due for the current year not |ess than ninety per cent of the
12 amount of said tax; the said anmount to be conputed by applying
13 the current tax rate to ninety per cent of such tax base from
14 the [imediate prior year] last filed annual tax report as nay
15 be applicable with respect to the tax being reported: Provided,
16 however, That with respect to the taxes inposed by Articles IV,
17 V, I X, and XI of the act of March 4, 1971 (P.L.6, No.2), known
18 as the "Tax Reform Code of 1971" and "The Mutual Thrift

19 Institutions Tax Act," of June 22, 1964 (P.L.16, No.2), said
20 paynment may at the taxpayer's el ection be conputed by applying
21 the current tax rate to ninety per cent of the taxable incone,
22 taxable gross prem uns, taxable gross receipts, or taxable net
23 earnings, as the case may be, received or accrued by the
24 taxpayer during the first three nonths of the current cal endar
25 or fiscal year period annualized, which anount resulting from
26 said annualization shall not be |ess than ninety per cent of the
27 tax [basis] base as is actually reported in the annual report
28 for the current cal endar or fiscal year: And, provided further,
29 That with respect to the corporate net incone tax_ inposed by

30 Article IV and the corporation i ncone tax i nposed by Article V,

19770H1055B1226 - 2 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

act of March 4, 1971 (P.L.6, No.2), a corporation may, at its

el ection, report and pay on account of the tax due for the

current taxable year a tax conputed by applying the current tax

rate to one hundred per cent of the tentati ve tax base as

reported in the last filed annual tax report or as conputed by

annual i zati on of the taxable i ncone recei ved or accrued by the

t axpayer during the first three nonths of the current cal endar

or fiscal year, on a quarterly basis on or before the | ast day

of the nonth foll owing each quarter, in accordance with the

foll ow ng schedul e:

Year in Wich Quarterly Reports and Paynents

Taxabl e Year Begqi ns First Second Third Fourth

Quarter CQuarter Quarter Quarter

1978 70% 10% 10% 10%
1979 55% 15% 15% 15%
1980 40% 20% 20% 20%
1981

and thereafter 25% 25% 25% 25%

The remai ning portion of the tax due, if any, shall be paid upon
the date the taxpayer's annual tax report is required to be nmade
under the applicable tax statute.

(b) Should it subsequently be determ ned that the anmount of
the [tentative tax was understated by nore than five per cent,]

annual or any quarterly tentative tax paynent due, was

underpaid, there shall be added to the tax determ ned to be due

an additional ten per cent of the [understatenent] underpaynent

and said [percentage addition to the understatenent] additional

anount shall be deened an additional tax and shall bear interest

fromthe date the paynent of the annual or quarterly tentative

tax was due. Failure to remt the annual or quarterly tentative
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tax paynents on or before the due dates prescribed in this act

shall result in the assessnent of interest and additions, if

any, in the same nmanner as prescri bed by | aw

Section 2. This act shall take effect for tax period
begi nni ng January 1, 1978 and thereafter, except that the
provisions relating to quarterly tentative tax reporting and

paynents shall take effect for tax periods begi nning January 1,

o N o o A~ wWw N

1979 and thereafter.
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