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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 214 =55~

| NTRODUCED BY MESSRS. BRUNNER, CI ANCI ULLI, ZEARFGSS, GARZI A AND
VRS. SCANLON, FEBRUARY 9, 1977

REFERRED TO COW TTEE ON FI NANCE, FEBRUARY 9, 1977

AN ACT

1 Providing for and regul ating dog racing with pari-nutuel

2 wagering on the results thereof, creating the State Dog

3 Raci ng Conmm ssion as an i ndependent adm ni strative conm ssion
4 and defining its powers and duties; providing for the

5 establ i shment and operation of dog racing plants; inposing

6 taxes on revenues of such plants; disposing of all noneys

7 recei ved by the conm ssion and all noneys collected fromthe
8 taxes; authorizing penalties; and naking appropriations.

9
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1 Section 10. Oficials at dog race neetings.

2 Section 11. License for participants and enpl oyees of dog

3 race neetings.

4 Section 12. Power of State Dog Raci ng Comr ssion to inpose
5 fines and penalties.
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7 Section 14. Place and manner of conducting pari - nut uel
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14 under the provisions of this act.
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24 The General Assenbly of the Conmonweal th of Pennsyl vani a
25 hereby enacts as follows:
26 Section 1. State Dog Raci ng Conmm ssi on.
27 The State Dog Raci ng Conmi ssion is hereby established as an
28 independent adm nistrative comm ssion, and it shall have general
29 jurisdiction over all pari-mutuel dog racing activities in the

30 State and the corporations engaged therein. Such comm ssion
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shall consist of three nenbers who shall be appointed by the
Governor, by and with the advice and consent of the Senate. The
Governor shall designate one of the nenbers as chairman of the
Conmi ssi on. The chairman of such comm ssion shall hold office
for a termof three years, and the other two nmenbers shall hold
office for terns of one and two years, respectively, as

desi gnated by the Governor. Thereafter their successors shall be
appointed for a full termof three years. Such comm ssioners
shall receive no salary but shall be reinbursed for expenses
incurred in the performance of their official duties. The

commi ssi on shall appoint such deputies, secretaries, officers,
representatives and counsel as it may deem necessary, who shal
serve during its pleasure, and shall al so appoint such enpl oyees
it may deem necessary and whose duties shall be prescribed by

t he comm ssi on and whose conpensation shall be fixed by the
commi ssion within the appropriations available therefor. It
shall be the duty of the secretary to keep a full and faithfu
record of the proceedi ngs of such comm ssion, preserve at the
general office of such conm ssion all books, maps, docunents,
and papers entrusted to his care, prepare for service such
papers and notices as nmay be required of himby the comm ssion,
and perform such other duties as the comm ssion may prescri be.
It shall be the duty of the secretary to keep, at the offices of
t he comm ssion, a docket setting forth the names of al

stockhol ders in all corporations |licensed under this act, the
nunber of shares held by each such stockhol der, and the date on
whi ch each sharehol der acquired his stock in the corporate

I i censee. Such docket shall be open for public inspection. The
commi ssion, or such officers, enployees or agents of the

conmmi ssion as nay be designated by the comm ssion for such
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pur pose, shall have the power to adm ni ster oaths and exam ne

Wi t nesses, and nay issue subpoenas to conpel attendance of

wi t nesses, and the production of all relevant and nateri al
reports, books, papers, docunents, correspondence, and ot her

evi dence. Such comm ssion shall, annually, by March 1, nmake a
full report to the Governor of its proceedings for the preceding
cal endar year and such suggestions and recomrendations as it
shal I deem desirabl e.

Section 2. General powers of State Dog Raci ng Conm ssion.

(a) GCeneral powers.--Pursuant to the provisions of this act,
the State Dog Raci ng Conm ssion shall have power to supervise
generally all dog race neetings in this State at which pari -
nmut uel betting is conducted. The conm ssion nay adopt rules and
regul ations not inconsistent with this act to carry into effect
its purposes and provisions and to prevent circunvention or
evasi on t hereof.

(b) Specific powers.--Wthout Iimting the generality of the
foregoing, and in addition to its other powers:

(1) The State Dog Raci ng Conmm ssion shall have power to
fix m ni mum and mexi mum charges for adm ssion to dog race
neetings at which pari-nutuel betting is conducted, but such
m ni mum charges shall not be | ess than 50¢ for general
adm ssi on, exclusive of taxes, except that the conm ssion
shall have power to fix the charge for adm ssion of soldiers,
sailors and marines, in uniform at one-half of the anpunt
fixed for such adm ssion generally under authority of this
section, whether or not such one-half of the anmpbunt fixed is
| ess than the m ni num prescri bed therein.

(2) The State Dog Raci ng Comm ssion shall prescribe

rules and regul ations for effectually preventing the use of
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i mproper devices, the adm nistration of drugs or stinmulants,
or other inproper acts for the purpose of affecting the speed
of dogs in races in which they are about to participate.

(3) The rules of the comm ssion shall al so provide that
all winning pari-mutuel tickets nust be presented for paynent
before April 1 of the year follow ng the year of their
purchase and failure to present any such ticket within the
prescri bed period of tinme shall constitute a waiver of the
right to participate in the award or dividend. After April 1
of the year following, all licensees will forward to the
State Treasurer all funds so held for such uncashed tickets.

Section 3. Incorporation.

(a) Certificate.--Any nunber of persons, not |ess than five,
may i ncorporate for the purpose of conducting dog race neetings
at which pari-nutuel betting will be conducted, with all the
general powers of corporations created under the laws of this
State, by nmaking, signing, acknow edging and filing with the
Departnment of State a certificate which shall contain:

(1) The nane of the proposed corporation.

(2) The objects for which it is to be forned and the
| ocation at which it is proposed to conduct its business.

(3) The amount and description of the capital stock.

(4) The location of its principal business office.

(5) |Its duration, which may be forever.

(6) The nunber of its directors, not |less than 5 nor
nore than 13.

(7) The nanes and post office addresses of the directors
for the first year

(8) The post office addresses of the subscribers and a

statement of the nunber of shares of stock which each agrees
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to take in the corporation.

(b) O her requirenents.--Each such certificate shall be
acconpani ed by the fees, bonus and taxes required by law in the
case of corporations organi zed under the act of May 5, 1933
(P.L.364, No.106), known as the "Business Corporation Law. "

(c) Restrictions.--No corporation organi zed pursuant to this
act shall have or be given the right or power to conduct any dog
race neet pursuant to this act, except on obtaining a license
fromthe comm ssion and at the | ocation designated in its
certificate of incorporation as the place at which it was
proposed to conduct its business. This restriction shall not
apply to any such corporation whose racing plant or the
useful ness thereof or of any material part thereof, in the
di scretion of the comm ssion, shall, for any reason beyond the
control of such corporation, be totally destroyed or so
substantially interfered with or damaged as to render sane unfit
for continued operation. Pending the rebuilding or restoration
of its useful ness, or the making of the required repairs to said
pl ant or the part thereof so destroyed or danaged, the State Dog
Raci ng Comm ssion may |icense such corporation to conduct its
dog racing neetings at any other suitable |ocation.

Section 4. Filing of information concerning stock transfers;
necessity for comm ssion's approval.

(a) Affidavit.--Wienever a transfer of stock of any
corporation which is |licensed under this act, or of any
corporation which [ eases to such licensee the track at which it
conducts pari-nutuel dog races or which owns 25% or nore of the
stock of such licensee shall be made, there shall be fil ed,
si mul taneously, with the corporation which issued such stock the

fol | ow ng:
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(1) In duplicate, an affidavit executed by the
transferee stating that he is to be the sole beneficial owner
t hereof, and whether or not he:

(i) bhas been convicted of a crinme involving noral
t ur pi t ude;

(1i) has been engaged in bookmaki ng or other forns
of illegal ganbling;

(iti1) bhas been found guilty of any fraud or
m srepresentation in connection with dog racing or
br eedi ng;

(iv) has been guilty of any violation or attenpt to
violate any law, rule or regulation of any dog racing
jurisdiction, for which suspension fromdog raci ng m ght
be inmposed in such jurisdiction; or

(v) bhas violated any rule, regulation or order of
t he conmi ssi on.

If the transferee is not, or is not to be, the sole beneficial
owner thereof, then there shall be annexed to said affidavit of
the transferee, and expressly stated in such affidavit to be
deened a part thereof, a true and conplete copy of all terns of
t he agreenment pursuant to which the stock is to be so held by
the transferee, including a detailed statenment of the interest
therein of each person who is to have any interest therein; and
(2) In duplicate, an affidavit executed by each person
for whomthe said stock, or any interest therein, is to be
hel d by said transferee, setting forth whether or not the
affiant:

(1) bhas been convicted of a crinme involving noral

t ur pi t ude;

(1i) has engaged i n bookmaki ng or other forns of
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i1l egal ganbling;

(iti1) bhas been found guilty of any fraud or
m srepresentation in connection with dog racing or
br eedi ng;

(iv) has been guilty of any violation or attenpt to
violate any law, rule or regulation of any dog racing
jurisdiction, for which suspension fromdog raci ng m ght
be inmposed in such jurisdiction; or

(v) bhas violated any rule, regulation or order of
t he commi ssi on.

To each of such affidavits shall be annexed, and expressly
stated in such affidavit to be deened a part thereof, a true and
conpl ete copy of all the ternms of the agreenent pursuant to

whi ch stock is to be so held by the transferee, including a
detail ed statenent of the interest therein of each person who is
to have any interest herein. Said corporation shall forthwith
file with the comm ssion one of each of said duplicate
affidavits.

(b) Additional affidavit required.--1f, after the filing of
any affidavit hereinabove required to be filed, there shall be
any change in the status of any such affiant with respect to any
of the matters set forth in subsection (a)(1l) of the affidavit
theretofore filed by him such affiant shall forthwith file with
the corporation with which his affidavit was so filed a new
affidavit executed by himin duplicate, setting forth such
change of status, and the corporation shall forthwith file one
of said affidavits with the conmm ssion.

(c) Additional affidavit required for stock transfers.--
Whenever any change shall be made in the anount, nature, or

otherwi se, of the interest of any person having an interest in
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stock of any such corporation, or any new i nterest shall be
created therein, without a transfer thereof as hereinabove

provi ded, the record owner of such stock, and each person whose
interest therein has been so attenpted to be changed or created,
shall file with the corporation which issued such stock, in
duplicate, affidavits as provided by subsection (a)(1l) and (2),
except that such affidavits need not include the matter referred
to in subsection (a) unless then required pursuant to subsection
(b) and one copy thereof shall forthwith be filed by the
corporation with the conm ssion.

(d) Conmission's power to order divestnent.--1f the
conmmi ssion determnes that it is inconsistent with the public
i nterest, conveni ence, or necessity, or with the best interest
of dog racing generally, that any person continue to be a
st ockhol der of record, or the beneficial owner of any interest
in stock standing in the nane of another in any corporation
i censed under this act, or of any corporation which | eases to
such licensee the track at which it conducts pari-nutuel dog
raci ng or which owed 25% or nore of the stock of such |icensee,
t he comm ssion shall have full power and authority to order or
di rect each such stockhol der or beneficial owner to dispose of
his stock or interest therein within a period of tine to be
speci fied by the conm ssion, which period the comm ssion shal
have full power and authority to extend fromtinme to tine.

(e) Hearing on divestnent order.--1f the conm ssion shal
make any order or direction as provided in subsection (d), the
person aggrieved thereby shall be given notice of the tinme and
pl ace of a hearing before the comm ssion, at which the
comm ssion will hear such person in reference thereto. The

action of the conm ssion in making any such order or direction
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shal |l be reviewable in the Conmmonweal th Court.
Section 5. Pari-nmutuel betting at dog races.

Three corporations shall be |licensed by the State Dog Raci ng
Commi ssion to conduct a pari-nutuel neet or neets. One
corporation shall conduct its neets in Philadel phia, one in
Pittsburgh and one in the central Pennsylvania area. No
corporation shall be licensed to conduct dog racing for nore
than 60 days in any cal endar year. Said pari-nutuel betting
conducted at such neeting shall be under the general supervision
and control of the State Dog Raci ng Conm ssion which shall make
rul es regul ating the conduct of such pari-nutuel betting in
accordance with the provisions of this act. The Departnent of
Revenue is charged with the financial adm nistration of pari-
nmut uel betting as prescribed in this act and as suppl enmented by
the rules and regul ations of the State Dog Raci ng Conm ssi on.
The Departnent of Revenue shall have authority to prescribe the
forms and the system of accounting to be enpl oyed, and through
its representatives shall, at all tines, have power of access
to, and exam nation of, any equi pnment relating to such betting.
Section 6. State adm ssion tax.

(a) Inposition of tax.--Every corporation holding a dog race
nmeeting pursuant to this act shall collect, in addition to the
adm ssion price of tickets sold or otherw se di sposed of, for
each such neeting held by such corporation, a tax equivalent to
15% of such admi ssion price, or 15¢, whichever is greater, which
tax is hereby inposed. In case of failure to collect such tax,

t he sane shall be inposed upon the corporation holding the race
neeting. Such tax shall be paid to the Departnment of Revenue
within ten days of collection. The anmounts so collected shall be

paid into the State Treasury to the credit of the State Dog

19770H0214B0234 - 10 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

Raci ng Fund. Before any corporation liable to pay the tax hereby
i nposed shall hold any race neeting, or exercise any of the
powers conferred by this act, it or he shall pay all taxes
theretofore due, and shall file a statenent with the Depart nent
of Revenue containing the name of the place and stating the tine
when such races are to be held.

(b) Powers of Departnment of Revenue.--The Departnent of
Revenue shall have the power to exam ne, or cause to be
exam ned, the books and records of the corporation so conducting
any such dog race neeting, and may hear testinony and take
proofs and material for its information therefrom or from any
ot her data which shall be satisfactory to it. The Departnent of
Revenue may order and state an account for the tax due the
State, together with the expense of such exam nation. A penalty
of 5% and interest at the rate of 1% per nonth fromthe due date
to the date of paynment of the tax shall be payable in case any
tax inmposed by this section is not paid when due.

Section 7. Licenses for dog race neetings.

(a) Application for and issuance of |icenses.--Any
corporation desiring to conduct dog race neetings at which pari -
nmut uel betting shall be permitted may apply to the State Dog
Raci ng Comm ssion for a license to do so. If, in the judgnent of
the State Dog Raci ng Conm ssion, the public interest,
conveni ence or necessity will be served thereby and a proper
case for the issuance of such license is shown consistent with
t he purposes of this act and the best interests of dog racing
generally, it may grant such |icense for a termending not |ater
t han Novenber 15 next succeedi ng the granting thereof,
speci fying dates and hours during which, and the place where,

the licensee may operate. Any |license so i ssued may be renewed
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upon applicati on.
(b) Conditions.--Every such |icense shall be issued upon
condi tion:

(1) That every dog race neeting at which pari-nutue
betting is conducted shall be subject to the supervision of
and to the reasonable rules and regulations fromtine to tine
prescri bed by the State Dog Raci ng Conm ssi on.

(2) That pari-mutuel betting conducted thereunder shal
al so be subject to the supervision of and to the reasonabl e
regul ations fromtinme to tine prescribed by the Departnent of
Revenue. Any such license nay al so be issued upon any ot her
condition that the State Dog Raci ng Conm ssion shal
determ ne to be necessary or desirable to insure that the
public interest, convenience or necessity is served.

(c) Forms and definition.--Applications for |icenses shal
be in such formas may be prescribed by the comm ssion and shal
contain such information or other material or evidence as the
commi ssion may require. The term "raci ng week” shall not include
Sunday, and no racing shall be authorized or permtted on that
day.

(d) Gounds for refusal of license.--The comm ssion nmay
refuse to grant a license to a corporation, if it shal
determ ne that:

(1) Any officer, director, nmenber or stockhol der of such
corporation applying for a license or of any corporation
whi ch owns stock in or shares in the profits, or participates
in the managenent of the affairs of such applicant, or which
| eases to such applicant the track where it shall operate:

(1) bhas been convicted of a crinme involving noral

t ur pi t ude;
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(1i) has engaged i n bookmaki ng or other forns of
i1l egal ganbling;

(iti1) bhas been found guilty of any fraud or
m srepresentation in connection with dog racing or
br eedi ng;

(iv) has been guilty of any violation or attenpt to
violate any law, rule or regulation of any dog racing
jurisdiction, for which suspension fromracing m ght be
i mposed in such jurisdiction; or

(v) bhas violated any rule, regulation or order of
t he conmi ssi on.

(2) The experience, character, or general fitness of any
of ficer, director, or stockhol der of any of the aforesaid
corporations is such that the participation of such person in
dog racing or related activities would be inconsistent with
the public interest, convenience or necessity or with the
best interests of dog racing generally, but if the conm ssion
determ nes that the interest of any stockholder referred to
in this paragraph or in paragraph (1) is sufficient, in the
opi nion of the comm ssion, to affect adversely the conduct of
pari-nmutuel dog racing by such corporation in accordance wth
the provisions of this act, the conm ssion may di sregard such
interest in determ ning whether or not to grant a license to
such corporation

(3) The applicant is not the owner or the | essee of the
track at which it will conduct pari-nutuel dog racing
pursuant to the license applied for, or that any person, firm
associ ation, or corporation other than the applicant shares,
or will share, in the profits of the applicant, other than by

di vi dends as a stockhol der, or participates, or wll
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participate, in the nanagenment of the affairs of the

appl i cant.

(e) Oher grounds for refusal.--The comm ssion shall al so
have power to refuse to grant a |license:

(1) To any corporation, the charter or certificate of
i ncorporation of which shall fail to contain a provision
requiring any stockhol der, upon witten demand of the
corporation, to sell his stock to the corporation at a price
to be fixed by the conm ssion, provided such demand be made
pursuant to witten direction of the comm ssion, and from and
after the date of the making of such demand prohibiting the
transfer of such certificate of stock except to the
cor porati on.

(2) To any corporation which, having been a |icensee,
has failed, in the opinion of the comm ssion, to properly
maintain its track and plant in good condition or has failed
to make adequate provision for rehabilitation and capital
i nprovenents to its tract and pl ant.

(f) Tenporary license.--Pending final determ nation of any
guestion under this section, the comm ssion may issue a
tenporary |icense upon such ternms and conditions as it may deem
necessary, desirable or proper to effectuate the provisions of
this act.

(g) Stock certificates.--The comm ssion shall have power to
direct that every certificate of stock of a corporation |icensed
under the provisions of this act shall bear a | egend, plainly
and promnently inprinted upon the face of the certificate
reading: "This certificate of stock is transferable only subject
to the provisions of the Pennsylvania Dog Racing Law. "

Section 8. Sharehol ders.
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(a) List.--Each licensee shall provide the comm ssion with a
conplete list of all its stockholders, indicating the nunber of
shares held by each sharehol der

(b) Duty to notify upon transfer.--1t shall be the duty of
each licensee, within ten days after any transfer of stock of
such licensee, to notify the State Dog Raci ng Comm ssi on of such
transfer.

(c) Contents of certificate.--Each certificate of stock
i ssued by a licensee shall have noted on the face thereof that
t he person whose nane is indicated as the owner of the shares of
stock represented by such certificate is the sole and absol ute
owner thereof, and that he is not holding the shares of stock or
any portion of the shares of stock represented by said
certificate in trust for any person, partnership, firmor
cor poration whatsoever, who or which is prohibited by this act
from owni ng such shares of stock. If any of the shares of stock
represented by a certificate of stock are held subject to the
terms of either an inter vivos or testanentary trust for the
benefit of any person who could lawfully own such stock in his
own nane, such fact shall be so noted on the face of the
certificate and a copy of the instrunent which created the trust
shall be attached thereto. A duplicate copy of the instrunent
whi ch created the trust shall be filed with the conmm ssion

(d) Forfeiture of stock.--No property rights shall exist in
any shares of stock of any |icensee which are held in trust
contrary to the provisions of this section and the sane shall be
forfeited to the Commonweal th of Pennsyl vania, after reasonable
notice, and upon hearing and proof thereof in any suit
instituted by the Attorney General of Pennsylvania in

Commonweal th Court. Upon it being established that such stock is

19770H0214B0234 - 15 -



© o0 N oo o A~ wWw N P

N ORNN N RN NN N NN R B P B R R R R R
© O N o U~ W N B O © 0 N 0o o M W N B O

30

subject to forfeiture by | egal adjudication as herein provided,
the State Dog Raci ng Conm ssion shall sell such forfeited stock
at public sale, upon proper notice, to the highest public

bi dder. The proceeds from such sale shall be deposited in the
CGeneral Fund of the Commonweal th of Pennsyl vani a.

(e) Definition.--As used in this section the term"licensee"
shall nean any association or corporation which holds any
license fromthe State Dog Raci ng Comm ssion, or any firm
associ ation or corporation which ows or |eases to any |licensed
association or corporation a race track at which pari-nutual dog
racing is conducted, or any firm association or corporation
whi ch participates in the nanagenent of any association or
corporation which holds any license fromthe conm ssion.

(f) Construction of section.--The provisions of this section
shall be in effect in addition to the provisions of section 4.
Section 9. Prohibition of interest by public officers, public

enpl oyees and party officers in pari-nutuel dog
racing activities.

(a) GCeneral rule.--No public officer, public enployee or
party officer shall

(1) hold any license fromthe State Dog Racing

Conmmi ssi on;

(2) own or hold, directly or indirectly, any proprietary
interest, stock or obligation of any firm association or

cor poration:

(i) which is licensed by such conm ssion to conduct
pari-nmutuel dog racing,

(i1i) which is licensed to conduct its occupation,
trade or business at dog race tracks at which pari-nutuel

dog race neets are conduct ed,
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(iti1) which owns or |leases to any |licensed
association or corporation a dog race track at which
pari-nmutuel racing is conducted; or

(iv) which participates in the managenent of any
i censee conducting pari-nutuel dog racing;

(3) hold any office or enploynment with any firm
associ ation or corporation specified in paragraph (2); or
(4) sell (or be a nenber of a firmor own 10% or nore of

the stock of any corporation which sells) any goods or

services to any firm association or corporation specified in

par agraph (2).
The provisions of paragraph (3) shall not apply to a public
enpl oyee of a political subdivision (other than a police officer
or paid enpl oyee of a police departnent, sheriff's office,
district attorney's office or other |aw enforcenent agency)
whose conpensation is |ess than $6, 000 per annum except that
such enpl oynment of enployees of a political subdivision may be
prohi bited by ordi nance, resolution or |ocal |aw adopted by the
| ocal |egislative body or other governing board of such
political subdivision

(b) Penalty. Notw thstanding any other provision of |aw and
in addition to any other cause of renoval provided by law, a
knowi ng and wilful violation of this section shall be cause for
removal from public office, public enploynment or party office.
In any such case, such public officer, public enployee or party
officer, violating this section, shall be renmoved fromoffice by
appropriate authority having the power of renoval or at the suit
of the Attorney General.

(c) Refusal to grant, and suspension and revocation of

| icenses.--The State Dog Raci ng Comm ssion shall have the power
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to refuse to grant or to revoke or suspend a |icense of any
firm association or corporation which aids or knowngly permts
or conspires to permt any public officer, public enployee or
party officer to acquire or retain any interest prohibited by
this section.

(d) Definitions.--The foll ow ng words and phrases when used
in this section shall have, unless the context clearly indicates
ot herwi se, the nmeanings given to themin this subsection:

"Party officer." The follow ng nenbers or officers of any
political party:

(1) A nenber of a National commttee.

(2) A chairman, vice-chairman, secretary, treasurer of
counsel of a State comm ttee.

(3) A county chairman, vice-chairman, counsel, secretary
or treasurer of a county commttee.

(4) A city chairman, vice-chairman, counsel, secretary
or treasurer of a city conmttee.

"Public enpl oyee." Every person enpl oyed by the Comonweal t h

or any political subdivision thereof.

"Public officer.” Every person elected to any public office
of the Commonweal th or any political subdivision thereof.
Section 10. Oficials at dog race neetings.

At all dog race neetings licensed by the State Dog Raci ng
Commi ssion in accordance with the provisions of this act,
qual i fied stewards, judges and starters shall be approved by the
conmmi ssion. Such officials shall enforce the rules and
regul ations of the State Dog Raci ng Comm ssion and shall render
regular witten reports of the activities and conduct of such

race neetings to the State Dog Raci ng Conmi ssion. The

conpensati on of such judges and starters shall be fixed by the
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State Dog Raci ng Comm ssion and paid by the corporation

conducti ng such race neeti ng.

Section 11. License for participants and enpl oyees of dog race
neet i ngs.

(a) GCeneral rule.--For the purpose of maintaining a proper
control over dog race neetings conducted pursuant to this act,
the State Dog Raci ng Conmi ssion may |icense trainers and such
ot her persons participating in dog race neets, as the conm ssion
may by rule prescribe, including, if the comm ssion deens it
necessary to do so, owners and sone or all persons exercising
their occupation or enployed at dog race neets. The State Dog
Raci ng Comm ssion may, by rule, fix the license fees to be paid
by persons or corporations so |licensed, except that such
occupational l|icense fees so fixed shall not exceed $5, which
fees shall be paid to the commission and by it paid into the
State Treasury through the Departnment of Revenue and credited to
the State Dog Racing Fund. All such licenses, unless revoked for
cause, shall be for the period ending Decenber 31 of the year in
whi ch the same shall be issued. The application shall be in such
formand contain such information as the conm ssion nay require.

(b) Issuance of license.--If the State Dog Raci ng Conm ssion
shall find that the experience, character and general fitness of
t he applicant are such that the participation of such person in
dog race neets will be consistent with the public interest,
conveni ence and necessity, and with the best interests of dog
racing generally in conformty with the purposes of this act, it
may t hereupon grant a license.

(c) Gounds for refusal to grant license.--Wthout limting
the generality of subsection (b), the comm ssion nmay refuse to

issue a license pursuant to this section, if it shall find that
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1 the applicant:

2 (1) Has been convicted of a crinme involving noral

3 t ur pi t ude.

4 (2) Has engaged in bookmaeking or other formof illegal

5 ganbl i ng.

6 (3) Has been found guilty of any fraud or

7 m srepresentation in connection with dog racing, or breeding.
8 (4) Has been found guilty of any violation or attenpt to
9 violate any law, rule or regulation of dog racing in any

10 jurisdiction, for which suspension fromdog racing m ght be
11 i nposed in such jurisdiction.

12 (5) Has violated any rule, regulation or order of the
13 conmi ssi on.

14 (d) Suspension and revocation of |icenses.--The conm ssion

15 nmay suspend or revoke a license issued pursuant to this section,

16 if it shall determ ne that:

17 (1) The applicant or |icensee:

18 (i) has been convicted of a crine involving nora

19 t ur pi t ude;

20 (1i) has engaged i n bookmeki ng or other form of

21 i1l egal ganbling;

22 (1i1) has been found guilty of any fraud in

23 connection with dog racing or breeding;

24 (iv) has been guilty of any violation or attenpt to
25 violate any law, rule or regulation of any dog racing
26 jurisdiction for which suspension fromdog racing m ght
27 be inmposed in such jurisdiction; or

28 (v) who has violated any rule, regulation or order of
29 t he commi ssi on.

30 (2) That the experience, character, or general fitness
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of any applicant or licensee is such that the participation

of such person in dog racing or related activities would be

i nconsistent with the public interest, conveni ence or

necessity or with the best interests of dog racing generally.

(e) Tenporary licenses.--Pending final determ nation of any
guestion under this section, the comm ssion may issue a
tenporary |icense upon such ternms and conditions as it may deem
necessary, desirable or proper to effectuate the provisions of
this act.
Section 12. Power of State Dog Raci ng Comr ssion to inpose

fines and penalties.

In addition to its power to suspend or revoke |icenses
granted by it, the State Dog Raci ng Conm ssion is hereby
aut hori zed and enpowered to inpose fines upon any corporation,
associ ation, or person participating in any way in any dog race
neet at which pari-nutuel betting is conducted, other than as a
patron, and whether |icensed by the conmm ssion or not, for a
violation of any provision of this act or the rules promul gated
by the comm ssion pursuant thereto, not exceedi ng $5, 000 for
each violation, which fines shall be paid into the State
Treasury through the Departnment of Revenue and credited to the
General Fund. The action of the conm ssion in inposing any
nmonetary fine shall be subject to appeal to Commonweal th Court
and as approved by that court, or if no appeal is taken, then as
i nposed, nmay be collected in an action of assunpsit.
Section 13. Refunds.

Moneys received by the commi ssion pursuant to this act may,
wi thin one year fromthe receipt thereof, be refunded, to the
party for whose account the same were received, on proof

satisfactory to the comm ssion that:
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(1) Such noneys were in excess of the anount required by
| aw.

(2) The license for which application was made has been
refused by the comm ssion.

(3) Such noneys were received as a fine and the
conmi ssi on has, after review, reduced the anmpbunt of such
fine.

(4) Upon appeal, the court reduced or remtted the fine
i nposed and pai d.

Such refunds shall, upon approval by the conm ssion and after
approval by the Board of Finance and Revenue, be paid from any
noneys in the State Dog Raci ng Fund and as nmuch of such noneys
as may be necessary fromtine to time is hereby appropriated for
t hat purpose.
Section 14. Place and manner of conducting pari - nutuel

betti ng.

Any corporation licensed to conduct pari-nutuel betting at a
dog race neeting shall provide a place or places within race
nmeeti ng grounds or enclosure, at which such |icensee shal
conduct the pari-nmutuel system of betting by its patrons on the
result of the dog races at such neetings. Such |icensee shal
cause to be erected a sign or board upon which shall be
di spl ayed the approxi mate strai ght odds on each dog in any race;
the value of a $2 winning rmutuel ticket, straight, place or show
on the first three dogs in the race; the elapsed tinme of the
race; the value of a $2 winning daily double ticket, if a daily
doubl e be conducted, and any other information that the State
Dog Raci ng Conmi ssion nmay deem necessary for the guidance of the
general public. The conmm ssion may prescribe, by rule, the type

and ki nd of equi pment to be used for the display of the
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foregoing informati on or any part thereof.
Section 15. Books and records of pari-nmutuel betting.

Every corporation, conducting dog race neetings at which
pari-nmutuel betting is authorized, shall keep its books and
records so as to clearly show by separate record the total
anount of noney contributed to every pari-mutuel pool, including
dai |y doubl e pools, if any. The Departnent of Revenue or its
duly authorized representative shall, at all reasonable tines,
have access to all such books and records for the purpose of
exam ning and checking the sanme and ascertai ni ng whet her or not
t he proper anpbunt or anmounts due to the State of Pennsylvani a
are being paid by such |icensed corporation.

Section 16. Filing of certain agreenents with the State Dog
Raci ng Commi ssi on.

Every corporation licensed to conduct dog race neetings at
whi ch pari-nutuel betting is permtted shall pronptly after
entering any | ease agreenent concerning any concession, | abor
managenent relation, the hiring of designated classes of
of ficers, enployees, or contractors specified by the comm ssion,
or any such other contract, agreement or arrangenents as the
State Dog Raci ng Commission may fromtinme to tine prescribe,
file wwth the State Dog Raci ng Comm ssion a true and correct
copy, or an accurate summary, if oral, thereof.

Section 17. Disposition of pari-mnmutuel pools.

Every corporation authorized under this act to conduct pari-
nmut uel betting at a dog race neeting on races run thereat shal
distribute all sunms deposited in any pari-mnmutuel pool to the
hol ders of winning tickets therein, provided such tickets be
presented for paynment before April 1 of the year follow ng the

year of their purchase, |less 15% of the total deposits plus the
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breaks. At the close of each racing day, the permt hol der out
of the anount retained on said day by said permt hol der, shal
pay, through the Departnment of Revenue into the State Treasury
for credit to the State Dog Racing Fund, a tax of 5% of the
anount wager ed each day, which tax is hereby inposed. In
addition, each permt holder shall be allowed to retain the odd
cents of all redistribution to be nade on all nutuel
contributions exceeding a sumequal to the next lowest multiple
of ten, subject to a tax of 50% of the total sum of such odd
cents, which tax is hereby inposed and shall be paid by the
permt holder at the close of each racing day to the Depart nent
of Revenue for credit to the State Dog Raci ng Fund.
Section 18. Disposition and appropriation of funds accruing
under the provisions of this act.

(a) State Dog Racing Fund.--All noneys paid into the State
Treasury under the provisions of this act shall be paid into a
speci al fund hereby created and to be known as the State Dog
Raci ng Fund.

(b) Appropriations fromfund.--As much as may be necessary
of such noneys is hereby appropriated to pay:

(1) The salaries of enployees of the conm ssion enpl oyed
by or for it in accordance with the provisions of the act of
April 9, 1929 (P.L.177, No.175), known as "The Adm nistrative
Code of 1929," and its anendnents.

(2) The paynent of the conpensation of enployees of the
Depart ment of Revenue when used in collecting taxes and
penal ti es inposed by this act.

(3) To pay all other expenses incurred by the conm ssion
in adm nistering this act.

(c) Disposition of remaining funds. The bal ance of al
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noneys renmaining in the State Dog Raci ng Fund and not required
for paynments under subsection (b) shall be paid into the CGenera
Fund.

Section 19. Revocation of |icense.

The State Dog Raci ng Conmi ssion nay revoke or suspend a
license for the conduct of dog race neetings at which pari-
mut uel betting is conduct ed:

(1) for any cause which would permt or require its
refusal to issue a |license; or

(2) if it shall determ ne that the corporation, to which
such license shall have been issued, or its officers or
directors fail to conduct racing at its track, including
pari-nmutuel betting on the races thereat, in accordance wth
the ternms and conditions of such license, the rules of such
commi ssion or of the Departnent of Revenue, or the provisions
of this act, or if such corporation or its officers or
directors shall knowingly permt on its grounds or within the
encl osure of its race track, lotteries, pool selling or
bookmeki ng, or any other kind of ganmbling, in violation of
this act or of Title 18 of the Pennsylvani a Consol i dated

Statutes (relating to crines and of fenses).

Section 20. Hearing of refusal or revocation of |icense.

If the State Dog Raci ng Conm ssion shall refuse to grant a
license applied for under this act, or shall revoke or suspend
such a license granted by it, the applicant or |icensee nmay
demand, within ten days after notice of the said act of the
conmi ssion, a hearing before the comm ssion and the com ssion
shall give pronpt notice of a tine and place for such hearing at
whi ch the comm ssion will hear such applicant or licensee in

reference thereto. Pending such a hearing and final
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determi nation thereon, the action of the comm ssion in refusing
to grant or in revoking or suspending a license shall remain in
full force and effect. The commi ssion may continue such heari ng
fromtime to tinme for the conveni ence of any of the parties. Any
of the parties affected by such hearing nay be represented by
counsel, and the comm ssion shall be represented by the Attorney
CGeneral, or a deputy attorney general. In the conduct of such
heari ng, the comm ssion shall not be bound by technical rul es of
evi dence, but all evidence offered before the conm ssion shal

be reduced to witing, and such evidence, together with the
exhibits, if any, and the findings of the comm ssion shall be
permanent|ly preserved and shall constitute the record of the
commi ssion in such case. In connection with such hearing, the
commi ssion shall have the power to adm nister oaths and exam ne
Wi t nesses, and nay issue subpoenas to conpel attendance of

Wi tnesses, and the production of all material and rel evant
reports, books, papers, docunents, correspondence and ot her

evi dence. The conmi ssion may, if occasion shall require, by
order, refer to one or nore of its officers the duty of taking
testinmony in such matter, and to report thereon to the

conmm ssion, but no determ nation shall be nade therein except by
the comm ssion. Wthin 30 days after the conclusion of such
heari ng, the comm ssion shall make a final order in witing,
setting forth the reasons for the action taken by it and a copy
t hereof shall be served on such applicant or |icensee, as the
case may be. The action of the comm ssion in refusing to grant a
license or in revoking or suspending a license shall be

revi ewabl e by the Conmonweal th Court as provided in the act of
June 4, 1945 (P.L.1388, No.442), known as the "Adm nistrative

Agency Law. "
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1 Section 21. Approval of plans of corporation.

2 The State Dog Raci ng Conm ssion shall not grant to a

3 corporation hereafter formed pursuant to this act a license to
4 conduct a dog race neeting at which pari-nmutuel betting may be
5 conducted within the State, until such corporation shall have

6 submitted to the conmi ssion a statement of the l|ocation of tis
7 proposed grounds and race track, together with a plan of such

8 track and plans of all buildings, seating stands, and ot her

9 structures, in such formas the comm ssion may prescribe, and
10 such plans shall have been approved by the comm ssion.

11 Section 22. Prohibition of wagering by certain officials,

12 enpl oyees and m nors; prohibition of attendance by
13 m nors.

14 No comm ssioner, secretary, deputy, officer, representative,
15 enployee or counsel of the conm ssion shall bet upon the outcone
16 of any dog race conducted at a track at which pari-nutuel

17 betting is conducted by any |licensee of the conm ssion, and no
18 <corporation which is licensed under this act shall permt any
19 person who is actually and apparently under 18 years of age to
20 bet at or attend a dog race neeting conducted by it. This
21 section shall not be construed to prohibit persons under 18
22 years of age, who are legally enployed, frombeing in and upon
23 the race track prem ses for the purpose solely of engaging in
24 the performance of their duties as enpl oyees. The State Dog
25 Racing Commi ssion shall, by rule, provide for enforcenent of
26 this section.
27 Section 23. Free passes, cards, or badges.
28 A corporation licensed to conduct pari-nutuel betting on dog
29 races run at its race track shall not issue free passes, cards,

30 or badges except to persons hereafter described: Oficers and
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enpl oyees of the corporation conducting the race neeti ng;
menbers, officers and enpl oyees of the State Dog Raci ng
Commi ssi on, nenbers of dog racing associations of other states
and foreign counties; public officers engaged in the performance
of their duties; persons actually enployed and accredited by the
press to attend such neetings; owners, stable managers,
trai ners, concessionaires, and other persons whose actual duties
require their presence at such race track. The issuance of tax-
free passes, cards, or badges shall be under the rules and
regul ations of the State Dog Racing Conm ssion and a |ist of al
persons to whom free passes, cards, or badges are issued shal
be filed with the State Dog Raci ng Conm ssi on.
Section 24. Enployees at dog race neetings.

At | east 85% of the persons, exclusive of racing officials,
enpl oyed each day in the operation and conduct of the pari-
nmut uel betting at dog race neets |licensed pursuant to this act,
shall be citizens of the United States of Anerica and residents
of the State of Pennsylvania for at |east two years i medi ately
prior to the commencenent of such enploynent in the operation
and conduct of pari-nmutuel betting at dog race neets, and each
enpl oyee shall be required to execute and submt, to the
corporation by which he is enployed, a duly verified affidavit
setting forth his qualifications for enploynent pursuant to the
provi sions of this section.
Section 25. Effective date.

This act shall take effect inmediately.
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