PRINTER S NO. 3287

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE RESOLUTION
No. 2069 >R

| NTRODUCED BY ARTHURS, W W WLT, EE H SMTH  MANDERI NO
O KEEFE, G LLESPIE, O CONNELL, GEESEY AND GREEN, MNAY 25, 1976

REFERRED TO COW TTEE ON RULES, MAY 25, 1976
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In the House of Representatives, My 25, 1976

WHEREAS, The obj ective of the Federal Comunications Act of
1934 is to assure the w dest possible availability of basic
t el ephone service at the | owest practicable cost to the
consuner; and

WHEREAS, The near-universality of tel ephone service in the
United States attests to the wi sdomof this national policy of
pronoting an integrated swi tched comuni cations network with
end-to-end service responsibility; and

WHEREAS, In recent years the Federal Conmunications
Commi ssi on, which was created by the 1934 act, nade several
deci si ons whi ch have upset the traditional service
responsi bility of the tel ephone industry; and

WHEREAS, The Federal Communi cations Conmi ssion policy nmay
permt the direct connection of non-utility-provided tel ephone
i nstruments, PBXs, and other types of term nal equipnment to the
t el ephone network; and

WHEREAS, The Federal Communi cations Conmmi ssion al so permts
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"specialized common carriers” to provide intercity private-line
t el ephone service over selected routes carrying extrenely heavy
traffic which is highly profitable; and

WHEREAS, These deci sions were adopted wi thout analyzing the
| ong term econom c effect of such "conpetition” on the tel ephone
i ndustry; and

WHEREAS, These policies have begun to erode the revenues of
t el ephone conpani es and an accel eration of this process wll
force the conpanies to seek new rates, causing residential and
smal | busi ness custonmers to pay higher rates or do w thout
t el ephone service; and

WHEREAS, The net effect of the Federal Communications
Conmmi ssi on policies reduces the subsidies provided to basic
t el ephone service by revenues fromlong distance calling,
busi ness conmuni cati ons service and vari ous optional services;
and

WHEREAS, These subsi di es have kept the rates for basic
t el ephone service | ower than they otherwi se would be, reflecting
the stated objectives of the Federal Commrunications Act of 1934
to assure the wi dest possible availability of basic tel ephone
services; and

WHEREAS, A recent research study sponsored by the United
St at es |1 ndependent Tel ephone Associ ation indicates that the two
types of so-called "conpetition” authorized by the Federal
Conmruni cati ons Conmmi ssion would result in rate increases of as
much as 60%to residential custoners and 56%to business users
of basic tel ephone service within 10 years, exclusive of
inflation; therefore be it

RESCLVED (the Senate concurring), That the General Assenbly

of the Commonweal th of Pennsylvani a nenorialize Congress of the
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United States to reaffirmthe stated nati onal conmuni cati ons

policy of "universal service," the provision of high-quality,
| ow- cost tel ephone service to the maxi mum nunber of people; and
be it further

RESCLVED, That Congress is requested to reaffirmthe
authority of the State Public Utilities Comm ssions to regul ate
the interconnection to the comuni cati ons network of non-utility
provi ded equi pnment utilized in |ocal tel ephone service; and be
it further

RESCLVED, That copies of this resolution be transmtted to
the presiding officers of each House of the Congress of the

United States and to each Senator and Representative from

Pennsyl vania in the Congress of the United States.

E24L66JKD/ 19760H0269R3287 - 3 -



