PRI OR PRINTER S NO. 2668 PRINTER S NO. 2798

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 2063 *%%”

| NTRODUCED BY MESSRS. A. K. HUTCH NSON, SCHM TT, TRELLG
ABRAHAM COHEN, TAYLOR AND VROON, JANUARY 27, 1976

AS REPORTED FROM COWM TTEE ON CONSUMER PROTECTI ON, HOUSE OF
REPRESENTATI VES, AS AMENDED, FEBRUARY 23, 1976

AN ACT

1 Anending the act of May 17, 1921 (P.L.682, No.284), entitled "An

2 act relating to insurance; anending, revising, and

3 consolidating the I aw providing for the incorporation of

4 i nsurance conpani es, and the regul ation, supervision, and

5 protection of hone and foreign insurance conpanies, Lloyds

6 associ ations, reciprocal and inter-insurance exchanges, and

7 fire insurance rating bureaus, and the regulation and

8 supervi sion of insurance carried by such conpani es,

9 associ ations, and exchanges, including insurance carried by
10 the State Workmen' s | nsurance Fund; providing penalties; and
11 repealing existing laws," further regulating m ni mum capi t al
12 stock and financial requirements of certain donestic
13 i nsurance conpani es and the capital of certain foreign
14 i nsurance conpani es.

15 The General Assenbly of the Conmonweal th of Pennsyl vani a

16 hereby enacts as foll ows:

17 Section 1. Subsection (b) of section 206, act of My 17,

18 1921 (P.L.682, No.284), known as "The Insurance Conpany Law of
19 1921," anmended August 24, 1963 (P.L.1157, No.493), is anended to
20 read:

21 Section 206. M ninmum Capital Stock and Financi al

22 Requirenments To do Business.--* * *

23 (b) Stock fire, stock marine, and stock fire and marine
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i nsurance conpani es, organi zed under this act, for any of the
subdi vi sion (b), section tw hundred and two (202), of this act,
nmust have a paid up capital stock of not |ess than one hundred

t housand dol Il ars ($100,000); if organized for [all] the purposes

mentioned in [clauses (1) and] erther—n clause (2) or in clause
(3) of subdivision (b), section two hundred and two (202), of
this act, [two hundred thousand dollars ($200,000)] nust have

and naintain a paid up capital stock of not |ess than three

hundr ed t housand doll ars ($300,000): if organi zed for the

pur poses nentioned in clause (1) and either clause (2) or clause

(3) of subdivision (b) section two hundred two (202), of this

act, nust have and nmaintain a paid up capital stock of not |ess

t han four hundred thousand dollars ($400,000);: if organi zed for

t he purposes nentioned in clause (2) and in clause (3) of

subdi vi son (b) section two hundred two (202), of this act, nust

have and nmaintain a paid up capital stock of not |ess than six

hundred thousand dollars ($600,000); and if organi zed for al

t he purposes nentioned in clauses (1), (2), and (3) of
subdi vi sion (b) of section tw hundred and two (202) of this

act, [four hundred thousand dol |l ars ($400,000)] nust have and

mai ntain a paid up capital stock of not |ess than seven hundred

t housand dollars ($700,000). Every such conpany shall, in

addition thereto, have a surplus paid in at |east equal to fifty
per centum (50% of the subscribed capital stock.
Section 2. Section 516 of the act is anended to read:
Section 516. Capital of Foreign Conpanies.--Stock fire,
stock marine, and stock fire and marine insurance conpanies, of
other States and foreign governnents, to be licensed to do, in

this Cormonweal th, [any one of the classes of] the class of
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busi ness nentioned in section two hundred and two (202),

subdi vision (b), clause (1) of this act, nust have and maintain

a paid up and safely invested capital, if a conmpany of any other
State, or a deposit in the United States, if a conpany of a

foreign government, of not |ess than [two hundred thousand

dol l ars ($200,000)] one hundred thousand dollars ($100, 000),

and, if to do the classes of business nentioned in section two

hundred two (202), subdivision (b) either clause (2) or clause

(3) of this act, must have and mmintain such paid up capital or

deposit of not |ess than three hundred thousand doll ars

($300, 000) and if to do the cl asses of busi ness nenti oned in

section two hundred two (202), subdivision (b) clause (1) and

either clause (2) or clause (3) of this act, nust have and

mai ntai n such paid up capital or deposit of not |ess than four

hundred t housand dol |l ars ($400, 000), and if to do the cl asses of

busi ness nentioned in section two hundred two (202), subdi vi sion

(b) clause (2) and clause (3) of this act, shall have and

mai ntai n such paid up capital or deposit of not |ess than six

hundred t housand dollars ($600,000); and if to do all of the

cl asses of business nentioned in section two hundred and two

(202), subdivision (b), clauses (1), (2) and (3) of this act,

[a] shall have and nmaintain such paid up capital or deposit of

not |less than [four hundred thousand dollars ($400,000)] seven

hundr ed t housand dol |l ars ($700, 000).

SECTI ON 3. EXI STI NG | NSURANCE COMPANI ES AUTHORI ZED TO WRI TE  <—
COVERAGE UNDER THI' S ACT SHALL BE REQUI RED TO MEET THE M NI MUM
CAPI TAL STOCK AND OTHER FI NANCI AL REQUI REMENTS OF THI S ACT
W TH N FI VE YEARS FROM THE EFFECTI VE DATE HEREOF

Section 3 4. This act shall take effect imediately. <—

K14L37JR/ 19760H2063B2798 - 3 -



